
 
Strong institutional support for 
inaugural Australia Latin America 
Leadership Program 
As previously reported, the inaugural Australia Latin America 
Leadership Program (ALALP) is scheduled to take place in Australia 
over a 12-day period from Thursday 24 September to Monday 5 
October 2009.  
 
The ALALP is designed to build links between Australian and Latin 
American businesses, governments (including educational 
institutions), trade unions and the community services sector 
όƛƴŎƭǳŘƛƴƎ bDhΩǎύΦ  
 
In excess of 320 formal applications for places in the ALALP were 
received and the organisers, with assistance from four specially 
convened assessment panels formed by the Australian Embassies in 
Latin America, have now received acceptances from thirty-six high 
calibre mid-career men and women ς some 50% from each of 
Australia and Latin America. 
  
¢ƘŜ ǘƘŜƳŜ ƻŦ ǘƘŜ ![![t ƛǎ ά{ǳǎǘŀƛƴŀōƛƭƛǘȅ ƛƴ ǘƘŜ /ƻƴǘŜȄǘ ƻŦ ǘƘŜ 
!ǳǎǘǊŀƭƛŀ [ŀǘƛƴ !ƳŜǊƛŎŀ .ǳǎƛƴŜǎǎ wŜƭŀǘƛƻƴǎƘƛǇέΦ {ǳǎǘŀƛƴŀōƛƭƛǘȅ ƛǎ 
broadly defined not only to include environmental concerns but 
related areas such as economic and social development; government 
regulation and activity; the changing nature of business; the skills and 
education of the workforce, and trade/international relations 
between Australia and Latin America. 
 
The Opening will comprise two days of structured seminar activity at 
Sydney University with presentations and discussions with leading 
experts in fields central to the sustainability theme. The middle week 
of the ALALP will involve three separate field trips each comprising 
12/13 participants to different Australian regions to become 
informed about initiatives and challenges facing both urban and 
regional Australia.  
 
The Queensland field trip will to a degree emphasize mining and 
energy; the NSW field trip, agriculture and agri-business; and the 
Victorian field trip manufacturing and technology. The Closing will 
take place at RMIT University, Melbourne, where field trip groups 
make presentations of their field trip observations and findings and 
submit a succinct written report of their field trip experiences. 
 
Travel, accommodation and meal costs (except incidentals) for the 36 
participants will be met by the organisers from the Opening to the 
Closing of the ALALP. All participants and/or their employer/sponsor 
will be responsible for the costs of air fares and related travel costs as 
appropriate from home to Sydney and from Melbourne to home. 
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The budgeted costs of staging the inaugural ALALP amounting to around $400,000 will be met from a combination of funding 
ŦǊƻƳ ǘƘŜ !ǳǎǘǊŀƭƛŀƴ DƻǾŜǊƴƳŜƴǘΩǎ 5ŜǇŀǊǘƳŜƴǘ ƻŦ CƻǊŜƛƎƴ !ŦŦŀƛǊǎ ŀƴŘ ¢ǊŀŘŜ ŀƴŘ ŦǊƻƳ ƻǘƘŜǊ ŀǊŜŀǎ ƻŦ ǎǇƻƴǎƻǊǎƘƛǇ ŦǳƴŘƛƴƎ ƛƴ ǘƘŜ 
public and private sectors across Australia and Latin America. 
 
A limited number of ALALP sponsorship opportunities at the following levels remain available: 

¶ Gold Sponsor - $30,000 

¶ Silver sponsor - $20,000 

¶ Bronze Sponsor -$10,000 

¶ Supporter - $5,000 
 
Australia-Latin America Business Council members who are interested in sponsoring/supporting this important new relationship 
building initiative should contact one of the Organisers as below: 
-  Mr Brian Pickett -  Phone 0418 164 043 or email: bpickett@alalp.com  
-  Prof Russell Lansbury - Phone 0413 009 081 or email;  r.lansbury@econ.usyd.edu.au  
Further information on the ALALP is available at www.alalp.com  

ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Premier Anna Bligh to attend 2009 Brisbane Annual Dinner 

The strong demand for tickets to the 2009 Brisbane annual dinner that the Business Council will be hosting at Customs House on 
Wednesday, September 16, just reached fever pitch with the confirmation that Premier Anna Bligh 
has accepted the invitation to be the guest of honour and keynote speaker at the dinner. 
 
¢ƘŜ ǇǊŜǎŜƴŎŜ ƻŦ tǊŜƳƛŜǊ .ƭƛƎƘ ŎƻƳŜǎ ŀŦǘŜǊ ±ƛŎǘƻǊƛŀΩǎ tǊŜƳƛŜǊΣ WƻƘƴ .ǊǳƳōȅΣ ŦƛƭƭŜŘ ŀ ǎƛƳƛƭŀǊ ǊƻƭŜ ŀǘ ǘƘŜ 
dinner that the Business Council hosted in Melbourne on July 23 and reaffirms the close relationship 
between the Business Council and the Queensland Government, primarily through the Rob Whiddon-
led team at Trade Queensland. 
 
The dinner will bring together key business leaders and senior representatives of those companies 
that are actively engaged with the region, as well as count on the attendance of government and 
diplomatic representatives. 
 

As such, the evening will be the premier networking event of 2009 in Queensland for anyone who is doing business in or thinking 
of doing business with Latin America. As in previous years, the dinner will be an ideal opportunity to exchange market 
information and to establish contacts that can help to further dealings in the region. 
 
To register on line for this important event, please click on the following link: 
http://www.surveymk.com/s.aspx?sm=2Rw_2b_2bLn3Xv5vkun_2fR4rXOw_3d_3d  
 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Victoria sets sights on Latin America 
ό9ŘƛǘƻǊΩǎ bƻǘŜΥ  ¢ƘŜ ŦƻƭƭƻǿƛƴƎ ŀǊǘƛŎƭŜ ǿŀǎ ǿǊƛǘǘŜƴ ōȅ Ben Potter and was published in The Australian Financial Review on July 30, 2009) 

 
The Victorian government and business community are being urƎŜŘ ǘƻ Ŏŀǎǘ ǘƘŜƛǊ ǎƛƎƘǘǎ ŦǳǊǘƘŜǊ ŀŦƛŜƭŘ ǘƻ ǘŀŎƪƭŜ άǘƘŜƻǊŜǘƛŎŀƭƭȅ 
ƭƛƳƛǘƭŜǎǎ ōǳǎƛƴŜǎǎ ƻǇǇƻǊǘǳƴƛǘƛŜǎέ ƛƴ [ŀǘƛƴ !ƳŜǊƛŎŀΦ  
 
The opportunities for Victorian firms identified in the report by frank advice (international) are mainly in Brazil, Mexico and 
Argentina, in agribusiness, energy and environmental technologies, infrastructure and construction, and the automotive, 
information and education and training sectors. 
 
But the report, commissioned by the Department of Innovation, Industry and Regional Development, cautions that firms wanting 
ǘƻ ŎǊŀŎƪ [ŀǘƛƴ !ƳŜǊƛŎŀƴ ƳŀǊƪŜǘǎ ǿƻǳƭŘ ƴŜŜŘ ǘƻ ōǊƛƴƎ ōŜƴŜŦƛǘǎ ǘƻ ǘƘŜ ǘŀōƭŜ ŦƻǊ [ŀǘƛƴ !ƳŜǊƛŎŀƴ ǇŀǊǘƴŜǊǎ ǘƻ ƻǾŜǊŎƻƳŜ άŀ ǿƛŘŜ 
ǊŀƴƎŜ ƻŦΧ ǇŜǊŎŜǇǘǳŀƭΣ ƎŜƻƎǊŀǇƘƛŎΣ ŎǳƭǘǳǊŀƭΣ ƭƛƴƎǳƛǎǘƛŎ ŀƴŘ ōǳǊŜŀǳŎǊŀǘƛŎέ ƻōǎǘŀŎƭŜǎΣ ƭƻǿ ǊŜŎƛǇǊƻŎŀƭ ǇǊƛƻǊƛties and underdeveloped 
networks. 
 

mailto:bpickett@alalp.com
mailto:r.lansbury@econ.usyd.edu.au
http://www.alalp.com/
http://www.surveymk.com/s.aspx?sm=2Rw_2b_2bLn3Xv5vkun_2fR4rXOw_3d_3d
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The report coincides with an increase in trade-related activity. Last week Victorian Premier John Brumby told an Australia-Latin 
America Business Council dinner that his government would soon release a vision statement on trade relations. In June, Victoria 
appointed former Kennett government minister Victor Perton as trade commissioner for the Americas, and sent a building and 
construction trade mission to Argentina and Brazil. Industry capacity, mining and education missions are planned over the 
coming year. 
 
ά²Ŝ ǊŜŎƻƎƴƛǎŜ ǘƘŀǘ ǘƘƛǎ ƛǎ ŀ ǊŜƭŀǘƛƻƴǎƘƛǇ ǘƘŀǘΩǎ ȅŜǘ ǘƻ ǊŜŀŎƘ ƛǘǎ Ŧǳƭƭ ǇƻǘŜƴǘƛŀƭΣέ LƴŘǳǎǘǊȅ ŀƴŘ ¢ǊŀŘŜ aƛƴƛǎǘŜǊ aŀǊǘƛƴ tŀƪǳƭŀ ǎŀƛŘΦ άLŦ 
Victorian companies recognise some of those cultural and linguistic differences and that a different approach is required to do 
ōǳǎƛƴŜǎǎ ƻǾŜǊ ǘƘŜǊŜ ǘƘŀƴ ƘŜǊŜΣ ǘƘŜȅ ǿƛƭƭ ōŜ ƳƻǊŜ ǎǳŎŎŜǎǎŦǳƭ ƛƴ ǘƘŜƛǊ ŜƴŘŜŀǾƻǳǊǎέΦ 
 
Victorian and Australian firms are already active in Brazil, in agricultural chemicals, wind power, oil and gas exploration, farm 
machinery, agricultural lending and derivatives trading and education and training. But the report says this is the tip of the 
ƛŎŜōŜǊƎΦ .ǊŀȊƛƭ ƛǎ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ŀƎǊƛŎǳƭǘǳǊŀƭ ǇǊƻŘǳŎŜǊǎΣ ŀƴŘ !ǊƎŜƴǘƛƴŀ ŀƴŘ aŜȄƛŎƻ ŀǊŜ ŀƭǎƻ ƳŀƧƻǊ ǇǊƻŘǳŎŜǊǎΦ 
 
ά{ǇŜcial interest in found in GM [genetically modified] technology, biofuels, medical and veterinary pharmaceuticals (Argentina), 
all aspects of agricultural research, diagnostics and therapeutics (Brazil), and pharmaceuticals and organic food for the US 
markeǘ όaŜȄƛŎƻύέΦ  
 
Lƴ ŜƴŜǊƎȅ ŀƴŘ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ǘŜŎƘƴƻƭƻƎƛŜǎΣ άƛƴǘŜǊŜǎǘ ƛƴ ŎƻƭƭŀōƻǊŀǘƛƻƴ ǿƛǘƘ ±ƛŎǘƻǊƛŀ ŜȄǘŜƴŘǎ ǘƻ ōƛƻŘƛŜǎŜƭΣ ŜǘƘŀƴƻƭΣ ŜŘǳŎŀǘƛƻƴ ŀnd 
training, collaborative research and technology transfer, environmental remediation, environmental issues with infrastructure 
ŘŜǾŜƭƻǇƳŜƴǘΣ ŜƴŜǊƎȅ ǎŀǾƛƴƎǎ ŀƴŘ ŀƭƭ ŀǎǇŜŎǘǎ ƻŦ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅέΦ 
 
LƴŦǊŀǎǘǊǳŎǘǳǊŜ ǎƘƻǊǘŦŀƭƭǎ ŀǊŜ ōƭŀƳŜŘ ŦƻǊ [ŀǘƛƴ !ƳŜǊƛŎŀΩǎ άŦƭŀƎƎƛƴƎ ŎƻƳǇŜǘƛǘƛǾŜƴŜǎǎέ ǿƛǘƘ !ǎƛŀΦ ¢ƘŜ ǊŜǇƻǊǘ ƛŘŜƴǘƛŦƛŜǎ ƻǇǇƻǊǘǳƴities 
in urban planning, trains and trams, new and green buildings, ports, environmental impact analysis and low-cost housing. 
 
Victoria is missing out on its share of the 7500-Ǉƭǳǎ .ǊŀȊƛƭƛŀƴǎ ǎǘǳŘȅƛƴƎ ƛƴ !ǳǎǘǊŀƭƛŀ ŘǳŜ ǘƻ ǘƘŜ άǎǳƴ ŀƴŘ ǎǳǊŦέ ƛƳŀƎŜǎ ƻŦ b{² ŀƴŘ 
Queensland and cheaper course offerings. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Mirabela commences to mine nickel in Brazil 
Mirabela Nickel Limited announced a major milestone on August 3 wƛǘƘ ǘƘŜ ŎƻƳƳŜƴŎŜƳŜƴǘ ƻŦ ƻǿƴŜǊπƻǇŜǊŀǘƻǊ ƳƛƴƛƴƎ ŀǘ ƛǘǎ 
{ŀƴǘŀ wƛǘŀ ƻǇŜƴπŎǳǘ ƴƛŎƪŜƭ ǎǳƭǇƘƛŘŜ ƳƛƴŜ ƛƴ .ǊŀȊƛƭΦ  
 

Mirabela is the first Australian company to mine nickel in Brazil. The mine will start 
with a production capacity of 4.6mtpa moving to a capacity of 6.4mtpa in Q2 2009 
and has a life of 19 years based on proven and probable reserves.  
 
Speaking at the Diggers and Dealers conference in Kalgoorlie Managing Director Nick 
tƻƭƭ ǎŀƛŘ ά¢ƘŜ ŎƻƳƳŜƴŎŜƳŜƴǘ ƻŦ ƻǿƴŜǊπƻǇŜǊŀǘƻǊ ƳƛƴƛƴƎ ŀǘ {ŀƴǘŀ wƛǘŀ ƛǎ ŀƴ ƛƳǇƻǊǘŀƴǘ 
milestone for Mirabela shareholders. Only five years ago we made the largest nickel 

ǎǳƭǇƘƛŘŜ ŘƛǎŎƻǾŜǊȅ ƛƴ ƻǾŜǊ ŀ ŘŜŎŀŘŜ ŀƴŘ ǿŜ ǊŜƳŀƛƴ ƻƴ ǘǊŀŎƪ ǘƻ ōŜ ǘƘŜ ƭŀǊƎŜǎǘ ƛƴŘŜǇŜƴŘŜƴǘƭȅπƻǿƴŜŘ ƴƛŎƪŜƭ ǎǳƭǇƘƛde project 
ǿƻǊƭŘǿƛŘŜΦ ¢Ƙƛǎ ƛǎ ŀ ƎǊŜŀǘ ŀŎƘƛŜǾŜƳŜƴǘ ŦƻǊ ŀƴ ƛƴŘŜǇŜƴŘŜƴǘ ŎƻƳǇŀƴȅ ŀƴŘ ǘŜǎǘƛƳƻƴȅ ǘƻ ǘƘŜ ōŜƴŜŦƛǘǎ ƻŦ ƻǇŜǊŀǘƛƴƎ ƛƴ .ǊŀȊƛƭΣέ aǊ 
Poll said.  
 
Lƴ aŀȅ нллфΣ ŎƻƴǘǊŀŎǘƻǊǎ ŎƻƳǇƭŜǘŜŘ ǇǊŜπǎǘǊƛǇǇƛƴƎ ŀƴŘ ǎǘƻŎƪǇƛƭŜŘ ŀōƻǳǘ мтлΣлллǘ ƻŦ wha ƻǊŜΦ Cƭƻŀǘ ǘŜǎǘ ǊŜŎƻǾŜry work on this 
ƻǊŜ ƛǎ ƛƴ ƭƛƴŜ ǿƛǘƘ ŜȄǇŜŎǘŀǘƛƻƴǎΦ !ƴ ŀŘŘƛǘƛƻƴŀƭ уллΣлллǘ ƻŦ ƻǊŜ ǿŀǎ ǇǊŜπǎǘǊƛǇǇŜŘ ǿƛǘƘ ŀ ǎǘǊƛǇ Ǌŀǘƛƻ ƻŦ ŀōƻǳǘ нΥмΦ ¢ƘŜ ǎǘƻŎƪǇƛled and 
ǇǊŜπǎǘǊƛǇǇŜŘ ƻǊŜ ŀǊŜ ŀŘŜǉǳŀǘŜ ŦƻǊ ŎƻƳƳƛǎǎƛƻƴƛƴƎ ǘƘŜ ǇƭŀƴǘΣ ŘǳŜ ǘƻ ŎƻƳƳŜƴŎŜ ǳǇƻƴ ŎƻƳǇƭŜǘƛƻƴ ƻŦ ŎƻƴǎǘǊǳŎǘƛƻƴ in late 
{ŜǇǘŜƳōŜǊ нллфΦ ¢Ƙƛǎ ǎǘŀǊǘπǳǇ ǎŎƘŜŘǳƭŜ ŀƭƭƻǿǎ ǎŜǾŜǊŀƭ ƳƻƴǘƘǎ ǘƻ ǇǊŜǇŀǊŜ ǘƘŜ ƳƛƴŜ ŀƴŘ ƳƛƴƛƴƎ ǘŜŀƳ ŦƻǊ ǘƘŜ ƻƴǎŜǘ ƻŦ Ŧǳƭƭ 
ǇǊƻŘǳŎǘƛƻƴ ǊŜǉǳƛǊŜƳŜƴǘǎ ŘǳǊƛƴƎ ǘƘŜ ǊŀƳǇπǳǇ ǇƘŀǎŜΦ  
 
The initial mining fleet, comprised of four Caterpillar 777 trucks (100 tonne), two D9 tracked bulldozers and a grader, will be 
ƳƛƴƛƴƎ ŀ ǇǊŜπōƭŀǎǘŜŘ ōŜƴŎƘ ŀƴŘ ǇǊŜǇŀǊƛƴƎ ǘƘŜ Ǉƛǘ ŦƻǊ ƭŀǊƎŜǊ ǎŎŀƭŜ ƻǇŜǊŀǘƛƻƴǎΦ CǊƻƳ {ŜǇǘŜƳōŜǊ нллфΣ ŀ ǎŜŎƻƴŘ ŘŜƭƛǾŜǊȅ ƻŦ ƭŀǊƎŜr 
capacity Caterpillar 785 trucks (150 tonne), an additional two Caterpillar 777 trucks, Terex O&K RH90 and RH120 excavators is 
expected. Maintenance and training is to be provided by the local Caterpillar dealerships Marcosa SA and Sotreq SA. The mining 
fleet is owned and operated by the Company under a lease finance arrangement with Caterpillar Financial.  
 
aƛǊŀōŜƭŀΩǎ ŎƻƳƳŜƴŎŜƳŜƴǘ ƻŦ ƳƛƴƛƴƎ ƻǇŜǊŀǘƛƻƴǎ Ŧƻƭƭƻǿǎ ŀ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƻǾŜǊǎǳōǎŎǊƛōŜŘ ǇǊƛǾŀǘŜ ǇƭŀŎŜƳŜƴǘ ƻŦ !ϷммтΦрƳ 
(US$97.2m) to leading institutional investors in Australia, Europe and Canada on 29 July 2009.    ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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Austin Engineering completes Chilean acquisition 

Austin Engineering Limited announced on August 3 another major international expansion with the acquisition of the Chile-
based steel dump truck body business of Conymet Ltda for USD 19.6 million.  

 
The business is the leading manufacturer and supplier of steel dump truck bodies in Chile. Based in Antofagasta in Northern 
Chile, the business is strategically located next to the major copper mines in the region including the Escondida mine, which is 
reported as currently being the highest-producing copper mine in the world. The acquisition of the business will enable Austin to 
further realise its international growth plans in a key area of mining activity and potential growth.  
 
!ǳǎǘƛƴΩǎ /ƘŀƛǊƳŀƴ tŜǘŜǊ CƛǘŎƘ ǎŀƛŘ ά¢ƘŜ ŀŎǉǳƛǎƛǘƛƻƴ ƻŦ ǘƘŜ /ƻƴȅƳŜǘ ǎǘŜŜƭ ŘǳƳǇ ǘǊǳŎƪ ōƻŘȅ ōǳǎƛƴŜǎǎ ǇǊƻǾƛŘŜǎ !ǳǎǘƛƴ ǿƛǘƘ ŀƴ 
excellent opportunity to further expand its international presence through market penetration of the Chilean and wider South 
American mining and resources markets. It also enables Austin to increase the market base for its market-leading Westech and 
W9/ ǇǊƻŘǳŎǘ ǊŀƴƎŜǎ ŀƴŘ ŦƻǊ ǘƘŜƛǊ ƻǇŜǊŀǘƛƻƴŀƭ ŀŘǾŀƴǘŀƎŜǎ ǘƻ ōŜ ŘŜƳƻƴǎǘǊŀǘŜŘ ŀƴŘ ƻŦŦŜǊŜŘ ǘƻ ŎǳǎǘƻƳŜǊǎ ƛƴ ǘƘŜ ǊŜƎƛƻƴέΦ  
 
Established in 1973, the Conymet business serves the resources sectors across South America including Chile, Colombia, 
Argentina and Peru from its Antofagasta facility. It has long-standing supply arrangements with the major regional miners 
including Codelco (the Chilean state-owned copper mining company), BHP Billiton, Anglo American, Xstrata and Antofagasta 
Minerals. The business has its own design and range of dump truck bodies, which have been used and operated successfully by 
customers in the region for a number of years. The business generated an average of approximately USD 6.3m of EBITDA over its 
2007 and 2008 financial years at a margin of around 34%. Based on these historical earnings levels, the purchase price of USD 
19.6m represents a multiple of around 3.1 times EBITDA.  
 
Mr CƛǘŎƘ ǎŀƛŘ /ƻƴȅƳŜǘΩǎ ǎǘŜŜƭ ŘǳƳǇ ǘǊǳŎƪ ōƻŘȅ ōǳǎƛƴŜǎǎ ǿŀǎ ǿŜƭƭ ǳƴŘŜǊǎǘƻƻŘ ōȅ !ǳǎǘƛƴ ŀǎ ƛǘǎ ōǳǎƛƴŜǎǎ ƳƻŘŜƭΣ ƻǇŜǊŀǘƛƴƎ 
ǎǘǊǳŎǘǳǊŜ ŀƴŘ ŎƭƛŜƴǘ ōŀǎŜ ǿŜǊŜ ǾŜǊȅ ǎƛƳƛƭŀǊ ǘƻ !ǳǎǘƛƴΩǎ ŜȄƛǎǘƛƴƎ ƻǇŜǊŀǘƛƻƴǎ ƛƴ !ǳǎǘǊŀƭƛŀ ŀƴŘ ǘƘŜ ¦{!Φ ά¢ƘŜ ǊŜǉǳƛǊŜƳŜƴǘ ŦƻǊ Ǝƻod 
quality, productivity-enhancing equipment in Chile and the wider South American region is well-known to Austin and the 
ŜǉǳƛǇƳŜƴǘ ƴŜŜŘǎ ƻŦ ǘƘŜ ƳƛƴŜǊǎ ŀǊŜ ǿŜƭƭ ǿƛǘƘƛƴ ǘƘŜ ŎŀǇŀōƛƭƛǘƛŜǎ ƻŦ !ǳǎǘƛƴΩǎ ŜȄƛǎǘƛƴƎ ǇǊƻŘǳŎǘ ǊŀƴƎŜΣ ǿƘƛŎƘ ƛǎ ŎƻƳǇƭŜƳŜƴǘŀǊȅ ǘƻ the 
products already marƪŜǘŜŘ ŀƴŘ ƳŀƴǳŦŀŎǘǳǊŜŘ ōȅ /ƻƴȅƳŜǘέ ƘŜ ǎŀƛŘΦ  
 
άLƴ ŀŘŘƛǘƛƻƴΣ ǘƘŜ ƳŀǊƪŜǘ ƻǇǇƻǊǘǳƴƛǘȅ ŦƻǊ !ǳǎǘƛƴ ƛǎ ōŜƭƛŜǾŜŘ ǘƻ ōŜ ǎƛƎƴƛŦƛŎŀƴǘ ŀǎ /ƘƛƭŜ ƛǎ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƭƻǿŜǎǘ-cost, highest-
volume producers of copper and the requirements for dump truck bodies and other ŜǉǳƛǇƳŜƴǘ ǿƛǘƘƛƴ !ǳǎǘƛƴΩǎ ǇǊƻŘǳŎǘ ǊŀƴƎŜǎ 
ŀǊŜ ǉǳƛǘŜ ŎƻƴǎƛŘŜǊŀōƭŜέΦ  
 
/ƻƴȅƳŜǘΩǎ ŜȄƛǎǘƛƴƎ ƳŀƴŀƎŜƳŜƴǘ Ƙŀǎ ŀƎǊŜŜŘ ǘƻ ǎǘŀȅ ǿƛǘƘ ǘƘŜ ōǳǎƛƴŜǎǎ ŦƻǊ ŀ ǇŜǊƛƻŘ ƻŦ ǘƛƳŜ ƛƴ ƻǊŘŜǊ ǘƻ ŜƴǎǳǊŜ ǘƘŀǘ ǘƘŜǊŜ ƛǎ 
minimal disruption from the change in ownership. The existing employees will be transferred to Austin. The business will be 
operated under the name of Austin Ingenieros Chile Limitada (Austin Engineering Chile) in order to closely align product 
ƻŦŦŜǊƛƴƎǎ ŀƴŘ ƻǇŜǊŀǘƛƻƴǎ ǿƛǘƘ !ǳǎǘƛƴΩǎ ŜȄƛǎǘƛƴƎ ōǊŀƴŘƛƴƎ ŀƴŘ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ǇǊŜsence.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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/ƘŀƛǊƳŀƴΩǎ Message 
It may be far from tsunami-like in its impact, but there can be no denying that 
increasing inroads are being made in developing the relationship between Australia 
and Latin America. The progress may be slower than many of us would like, but it is 
tangible and sustainable. 
 
One manifestation of the progress is that, with the support of our key allies, we have 
been able to secure the presence of Premier Anna Bligh at our 2009 Brisbane Dinner 
on 16 September next. Having the Premier as our guest of honour and keynote 
speaker reinforces the standing in which the Business Council is held and also 
vǳŜŜƴǎƭŀƴŘΩǎ ŎƻƳƳƛǘƳŜƴǘ ǘƻ [ŀǘƛƴ !ƳŜǊƛŎŀΦ 
 
Coming hot on the heels of Victorian Premier, John Brumby, performing a similar role at the 2009 Melbourne Dinner that was 
ƘŜƭŘ ƛƴ WǳƭȅΣ ǘƘƛǎ ƛǎ ǿŜƭŎƻƳŜ ƴŜǿǎΦ ²ƛǘƘ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘǎ ƻŦ ǘǿƻ ƻŦ ǘƘŜ ƴŀǘƛƻƴΩǎ ƭŀǊƎŜǎǘ ǎǘŀǘŜǎ ƘŀǾƛƴƎ [ŀǘƛƴ !ƳŜǊƛŎŀ ƻƴ ǘƘŜƛǊ 
agenda, we can look forward to new initiatives and further progress in building the relationship in coming years. 
 
This week we also have Foreign Affairs Minister, Stephen Smith, visiting Brazil and Chile for a series of high-level meetings with 
ǘǿƻ ƻŦ !ǳǎǘǊŀƭƛŀΩǎ ƳŀƧƻǊ ǘŀǊƎŜǘ ƳŀǊƪŜǘǎ ƛƴ [ŀǘƛƴ !ƳŜǊƛŎŀΦ ¢Ƙƛǎ ƛǎ ǘƘŜ aƛƴƛǎǘŜǊΩǎ ŦƛǊǎǘ Ǿƛǎƛǘ ǘƻ ǘƘŜǎŜ ƴŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŜȄǇŜŎǘŀǘƛƻƴ ƛǎ 
that the discussions that will take place (including a scheduled audience with Chilean President, Michelle Bachelet) will yield a 
number of action items that will be undertaken to deepen bilateral relations. It is to be hoped that one of those items can be the 
visit of Prime Minister Rudd to the region. 
 
At another level, this newsletter highlights the activities of a number of the Australian companies that are active in the region. 
Clearly, the GFC has not deterred newcomers from entering the region or dampened the expansion plans of players who have 
been in the region for some time. No one denies that economic conditions are tight, but there is a strong case to be made for 
prudent investment in order to position for growth once the worse fallout of the GFC is behind us. 
 
Lǘ ƛǎ ŀōǳƴŘŀƴǘƭȅ ŜǾƛŘŜƴǘ ŦǊƻƳ ǘƘŜ ŀǊǘƛŎƭŜǎ ƛƴ ǘƘƛǎ ƴŜǿǎƭŜǘǘŜǊ ǘƘŀǘ ǊŜǎƻǳǊŎŜǎ ŎƻƴǘƛƴǳŜ ǘƻ ōŜ ǘƘŜ ŦƻŎǳǎ ŦƻǊ !ǳǎǘǊŀƭƛŀΩǎ ŜƴƎŀƎŜƳent 
with the region. However, it would be wrong to conŎƭǳŘŜ ǘƘŀǘ ǘƘƛǎ ƛǎ ǘƘŜ ŜȄǘŜƴǘ ƻŦ ǘƘŜ ǊŜƎƛƻƴΩǎ ǇƻǘŜƴǘƛŀƭΦ ¢ƘŜǊŜ ŀǊŜ ǎŜǾŜǊŀƭ ƻǘƘŜǊ 
sectors where we have yet to scratch the surface in Latin America. 
 
Energy is one of them. Pacific Hydro has been carrying the Australian flag in the region for some time, but there are very few 
others on the ground. AGL, through its ownership of GasValpo, was active in Chile for quite a few years, but sold the business 
several years ago and exited the region. Given the extent of work that is required in the Australian market, it is doubtful that 
many other players will be tempted to look in Latin America. That is a pity, because the opportunities on offer are considerable 
and well within the reach of Australian companies. 
 
!ƴƻǘƘŜǊ ƛǎ ŦƛƴŀƴŎƛŀƭ ǎŜǊǾƛŎŜǎΦ bŀǘƛƻƴŀƭ !ǳǎǘǊŀƭƛŀ .ŀƴƪΩs opening of a Representative Office in Brazil earlier this year is welcome 
news. So too is the growing reach of Macquarie Bank in markets as diverse as Brazil, Mexico and Colombia. It is to be hoped that 
the example set by these two prominent players will encourage others to take a closer look at the region. 
 
We certainly believe in the potential for financial services in the region and, with this in mind, we are currently in discussions 
with Austrade and other allies about trying to arrange a business mission to visit Brazil and Chile later this year, probably in 
November. Our idea is to take a group of investment bankers, fund managers and equities houses to these two markets for the 
dual purpose of helping them to understand said markets and to look for business in them, and to also promote the Australian 
market and the capabilities of our financial services players to players in those markets. If we can help to establish links at the 
right level and between the right players, we are confident that there will be a solid exchange of business. 
 
{ƛƳƛƭŀǊ ǇƻǘŜƴǘƛŀƭ ŜȄƛǎǘǎ ƛƴ ǘƘŜ ŦƛŜƭŘ ƻŦ ŀƎǊƛōǳǎƛƴŜǎǎΣ ǿƘŜǊŜ ǘƘŜ bŜǿ ½ŜŀƭŀƴŘŜǊΩǎ ŀǊŜ ǎƘƻǿƛƴƎ ǳǎ ǘƘŜ ǿŀȅ ŀƘŜŀŘΣ ƴŀƳŜƭȅΣ ŎŜŀǎƛƴg to 
see the region as nothing more than a competitor and instead focusing on establishing joint ventures where we can make best 
ǳǎŜ ƻŦ ƻǳǊ ǊŜǎǇŜŎǘƛǾŜ ǎǘǊŜƴƎǘƘǎΣ ŜΦƎΦ ƛƴƧŜŎǘƛƴƎ !ǳǎǘǊŀƭƛŀΩǎ ŎŀǇƛǘŀƭΤ ƘŀǊƴŜǎǎƛƴƎ ǘƘŜ ŀƳǇƭŜ ǇǊƻŘǳŎǘƛǾŜ ŎŀǇŀŎƛǘȅ ƻŦ ǘƘŜ .ǊŀȊƛƭƛŀn and 
Argentinean countryside; using the distribution networks that we each have into non-traditional markets. The list is actually 
much longer. 
 
Latin America is not challenging Japan or China or the US for major trade partner status. It is just a very exciting and potentially 
lucrative market that we have yet to take seriously. The sooner we do, the better for Australia. 
 
Jose Blanco  
Chairman        ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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Latin America Heats Up 
ό9ŘƛǘƻǊΩǎ bƻǘŜΥ  ¢ƘŜ ŦƻƭƭƻǿƛƴƎ ŀǊǘƛŎƭŜ ǿŀǎ ǿǊƛǘǘŜƴ ōȅ wƻōƛƴ .ǊƻƳōȅ ŀƴŘ ǿŀǎ ǇǳōƭƛǎƘŜŘ ƛƴ ¢I9 5Lw¢ ŎƻƭǳƳƴ ƻŦ ¢ƘŜ !ǳǎǘǊŀƭƛŀƴ ƻƴ July 29, 2009) 

 
AFTER decades of hits and misses in the region, it seems that Australian explorers are now starting to make big headway in 
Central and South America - both known for huge mineral and energy riches, and a region still far from completely explored. 
 

Certainly one of the darlings for investors has been Andean Resources and its Cerro 
Negro high-grade gold and silver deposit. However, further development news 
continues to flow in.  
 
Troy Resources reports a 32 per cent increase in the resource at its Casposo project 
in Argentina. It now has 2.37 million tonnes at 5.4 grams/tonne gold and 201.7g/t 
silver, or 414,600oz of contained gold and 15.3 million contained ounces of silver. 
Troy made a name for itself a few years back by being the lowest cost - by far - gold 
producer in Australia.  
 

Another active player is EnviroGold, which is bringing its technology to bear on a large gold tailings project in the Dominican 
Republic. This company has been combing South America and has come up with three other potential projects that fit its bill - 
old gold or silver operations where new technology can extract the gold left behind. Now we know the identity of one of those. 
EnviroGold ǎŀƛŘ ǘƻŘŀȅ ƛǘ ǿŀǎ ƴŜƎƻǘƛŀǘƛƴƎ ǿƛǘƘ ǘƘŜ ±ŜƴŜȊǳŜƭŀƴ ƎƻǾŜǊƴƳŜƴǘΩǎ ƳƛƴƛƴƎ ŎƻƳǇŀƴȅ ŦƻǊ ŀ 50:50 joint venture that 
would see the Australian company reprocess gold tailings in Bolivar province. 
 
In other recent Latin American news, Avanco Resources said it expected to get a trial mining licence for its Carajas copper project 
in Brazil by next year. It has a resource so far of 210,000 tonnes at 11.65 per cent copper. 
 
Mirabela Nickel expects to begin construction of its Santa Rita nickel mine in Brazil by September. It also today announced that 
project financing had been completed and $117m raised. Meanwhile, Golden Cross Resources is optimistic it now has all the 
paperwork in place for its application in Panama for six properties prospective for copper. 
 
Azure Minerals makes progress in Mexico. The company said it has established that its Promontorio project (502,000 tonnes at 
4.7 per cent copper, 2.1g/t gold and 90g/t silver) can be developed and operated at a profit. Azure is also in a joint venture with 
WŀǇŀƴΩǎ ƎƻǾŜǊƴƳŜƴǘ-owned Jogmec at the La Tortuga copper project. 
ҧ weturn to Index 
 
 

Troy makes headway with project in Argentina 
Growing WA-based junior gold producer, Troy Resources NL announced on August 5 a revised estimated capital cost of US$45 
million to develop its Casposo Gold Project in San Juan Province Argentina to first production by the September quarter 2010. 
The revised estimate represents a 47% or US$41million reduction on the previously announced estimate. The capital savings 
were realised from: 

¶ Utilisation of existing near-new plant, currently in storage in Cobar, NSW 

¶ In-house project management resulting in a significant decrease in costs over using an EPCM contractor 
 

Commenting at Diggers & Dealers conference in Kalgoorlie ƻƴ ǘƘŜ ŎŀǇƛǘŀƭ ǊŜǾƛǎƛƻƴΣ ¢ǊƻȅΩǎ /9hΣ 
Paul Benson, said: ά¢Ƙƛǎ ƛǎ ŀ ǾŜǊȅ ƛƳǇƻǊǘŀnt milestone for Troy. We acquired Casposo because 
we believed there was good potential to grow the resource and because we were confident that 
Troy could develop the project for significantly less cost than previously estimated. Our release 
on 29 July 2009, announcing a 32% increase in the Mineral Resource to 602,500 Gold-equivalent 
Au_eq ounces, was the first step in growing the resource base. ¢ƻŘŀȅΩǎ ŀƴƴƻǳƴŎŜƳŜƴǘ ŎƻƴŦƛǊƳǎ 
our view that Troy can build the project at a lower cost and fast-track its development to 
production. Throughout its history Troy has created value for its shareholders by delivering 
projects 
quickly, efficiently and at low cost. Casposo is the next chapter of that story. Our first 
exploration drilling will start in October which we hope will allow us to continue to grow the 
ǊŜǎƻǳǊŎŜέΦ 
 

In addition to the current capital estimate of US$45 million, which is the capital to first gold production, two additional capital 
items remain unchanged from the earlier published estimates. These are: 



 

 

 

Newsletter of the Australia -Latin America Business Council                             Page   7 

         www.alabc.com.au                                                                                 Tel: +61 2 9252 5251  

¶ US$14.5 million contribution for the construction of local power infrastructure and 

¶ US$12.8 million for ongoing capital, the majority of which is for the development of the underground mine towards the 
end of the mine life. 
 

First gold production at Casposo is forecast in the September quarter of 2010. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Australian tourists flocking to South America 
ό9ŘƛǘƻǊΩǎ bƻǘŜΥ  ¢ƘŜ ŦƻƭƭƻǿƛƴƎ ŀǊǘƛŎƭŜ ǿŀǎ written by Jane E Fraser and was published in The Sun-Herald on August 11, 2009) 

 
Hola, amigos! It's time to learn a few words of Spanish if you want to discover the travel destination of the moment. South 
America is enjoying a surge of Australian travellers despite the economic downturn, with bookings up at least 15 per cent for 
most operators. 
 
/ƘŜŀǇ ŦƭƛƎƘǘǎΣ ƛƴŎǊŜŀǎŜŘ ǇǊƻƳƻǘƛƻƴ ŀƴŘ ǘǊŀǾŜƭƭŜǊǎϥ ǇŜǊŜƴƴƛŀƭ ǎŜŀǊŎƘ ŦƻǊ ǎƻƳŜǿƘŜǊŜ άƴŜǿέ ƘŀǾŜ ƳŀŘŜ {ƻǳǘƘ !ƳŜǊƛŎŀ ǎƻ ǇƻǇǳƭŀǊ 
some predict it could soon give Africa a run for its money. The rapid growth in travellers to South America is largely being driven 
by increased flights, which have led to fare bargains and greater promotion. 

 
It is now possible to fly from Sydney to Argentina or Chile for a little over $1200 return, 
or to Brazil or Peru for about $1400 return. And fares have at times dropped even lower. 
 
Praful Albuquerque, of Natural Focus Safaris, says South America also benefits from 
having a huge diversity of experiences, including wildlife and outdoor adventures, 
cultural experiences, archaeology, sophisticated cities and gourmet food and wine. ά¢Ƙƛǎ 
also makes it a good family holiday destination, as it has products to cater to both adults 
ŀƴŘ ŎƘƛƭŘǊŜƴΣέ ƘŜ ǎŀȅǎΦ 
 
ά{ƻǳǘƘ !ƳŜǊƛŎŀ ƛǎ ǊŜƭŀǘƛǾŜƭȅ ŎƘŜŀǇ ŀƴŘ ƻŦŦŜǊǎ ŜȄŎŜƭƭŜƴǘ ǾŀƭǳŜ ŦƻǊ ƳƻƴŜȅΣ ǇŀǊǘƛŎǳƭŀǊƭȅ ƴƻǿ 
with the strengthening of the Australian dollar. ά²Ŝ ŀǊŜ ŎŜǊǘŀƛƴ ΦΦΦ ǘƘƛǎ ǊŜƎƛƻƴ ǿƛƭƭ ƎǊƻǿ ƛƴ 

ƭŜŀǇǎ ŀƴŘ ōƻǳƴŘǎ ƻǾŜǊ ǘƘŜ ŎƻƳƛƴƎ ȅŜŀǊǎΦέ 
 
Peregrine Adventures says its Latin America program is outperforming almost all other destinations, with both Peregrine and 
sister company Gecko's on track for a healthy increase over last year. 
Chimu Adventures, which claims to be the largest specialist tour wholesaler for South America in Australia, says its business has 
been growing at an average of 300 per cent a year since 2003. The company attributes its recent growth to the introduction of 
multi-country trips, which allow travellers to see several countries in a shorter time frame. άLǘ Ƙŀǎ ōŜŜƴ ǿŜƭƭ ŘƻŎǳƳŜƴǘŜŘ ǘƘŀǘ 
ǇŜƻǇƭŜ ŀǊŜ ƭƻƻƪƛƴƎ ǘƻ ǘǊŀǾŜƭ ŦƻǊ ƭŜǎǎ ǘƛƳŜ ŀƴŘ ǎǇŜƴŘ ƭŜǎǎ ƳƻƴŜȅΣέ ǎŀȅǎ /ƘƛƳǳϥǎ marketing manager Dillon Bohler. 
 
Travel operators' figures are backed up by statistics from the Brazil Trade Bureau, which show the number of visas issued to 
Australian travellers has grown by an average of 16 per cent since 2003. Year-on-year figures for January and February showed 
visa applications were up 21 per cent and an impressive 38 per cent respectively. More than 16,000 visas were issued to 
Australian travellers last year, up from just 7690 in 2003. 

 
ά²Ŝ ƪƴƻǿ ŦƻǊ ŀ ŦŀŎǘ ǘƘŀǘ ŜȄǘǊŀ ŦƭƛƎƘǘǎ ŀƴŘ ŜȄtra packages with new 
ŘŜǎǘƛƴŀǘƛƻƴǎ ǿƛǘƘƛƴ .ǊŀȊƛƭ ƘŀǾŜ ōŜŜƴ ŎƻƴǘǊƛōǳǘƛƴƎ ǘƻ ǘƘƛǎ ƛƴŎǊŜŀǎŜΣέ ǎŀȅǎ 
the Brazil Trade Bureau's Claudia Manwarring. ά¢ƘŜǎŜ ǇǊƻŘǳŎǘǎ ǿƻǳƭŘ 
not have come into the market if there was no demand. 
 
άhǳǊ ǇŜǊŎŜǇǘƛƻƴ ƛǎ ǘƘŀǘ ǘƘŜ ŎǳǊǊŜƴǘ ǘraveller is looking for something 

different. "Australians, known to be good travellers and explorers, have been to traditional destinations a few times and have 
matured to consider exploring to lesser known ones." Gap Adventures, which operates more than 500 trips in Latin America, 
says Peru and the Inca Trail in particular are the most popular options for first-time visitors. 
 
Flights within South America can be prohibitively expensive, so take advantage of air passes available from LAN and Aerolineas 
Argentinas. Air passes have to be booked before you leave home (usually in conjunction with an international fare) and allow 
you to purchase internal flights at much cheaper prices. 
 
For more information, go to lan.com or aerolineas.com.             ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 

http://lan.com/
http://aerolineas.com/
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¢ƘŜ ŀǇǇŜŀƭ ƻŦ Ǝƭƻōŀƭ ǇŀǊǘƴŜǊǎƘƛǇǎ Φ  Φ  Φ  Φ !ǊƎŜƴǘƛƴŀΩǎ ǇƻǘŜƴǘƛŀƭ 

ό9ŘƛǘƻǊΩǎ bƻǘŜΥ  ¢ƘŜ ŦƻƭƭƻǿƛƴƎ ŀǊǘƛŎƭŜ ǿŀǎ ǿǊƛǘǘŜƴ ōȅ Wŀǎƻƴ YǳŎƘŜƭΣ /9h ƻŦ ǘƘŜ {ƻǳǘƘ !ǳstralian Chamber of Mines and Energy and was published 
in the August/September edition of the SA Mines & Energy Journal) 

 
!ǘ ǘƘŜ ǘƛƳŜ ƻŦ ǿǊƛǘƛƴƎ ǘƘƛǎ ŎƻƭǳƳƴΣ L ŀƳ ǎǳǇǇƻǎŜŘ ǘƻ ōŜ ƻƴ ƘƻƭƛŘŀȅΣ ōǳǘ ŀǇǇŀǊŜƴǘƭȅ ƳŀƎŀȊƛƴŜ ŘŜŀŘƭƛƴŜǎ ŘƻƴΩǘ ǿƻǊƪ ŀǊƻǳƴŘ Ƴȅ 
schedule! That said, I thought I would use my travels to find out more about mining in the countries that I am visiting. 
 

My first meeting was with the President of 
the Cámara Argentina de Empresarios 
Mineras (CAEM). CAEM is the mining 
association in Argentina. While Argentina is 
a country that has had more than its share of 
economic problems, it was pleasing to hear 

its positive outlook on mining and the value of commodities. The enthusiasm of the Argentineans highlighted for me the 
potential for learning from our overseas counterparts, as we often have similar goals and challenges relating to matters such as 
infrastructure and regulation. 
 
The President of CAEM, Dr Manuel Benitez, invited us to consider an agreement between the South Australian Chamber of 
Mines & Energy and his association to assist any SACOME members in their initial endeavours in Argentina and vice versa, if any 
Argentinean mining companies wish to come to Australia. 
 
In the global world of mining, this type of arrangement may be of significant assistance to our members, who collectively have 
exploration and/or mining operations on every continent (except Antarctica). As part of our consideration of this suggestion, we 
would be keen to know in which countries you have operations. 
 
In addition, CAEM indicated an interest in sharing information between associations.  It can be valuable to have information 
about laws, regulations and policies in other mining jurisdictions around the world, and such information may inform our efforts 
when we lobby governments and develop policy. 
 
Because Paraguay was historically closed to foreign investment, particularly from North America, it is now considered one of the 
last frontiers for mining in South America. Interestingly, the Paraguayan Government claims it is highly prospective for gold and 
uranium, in particular, and in 2010 it expects to open its first operating mine for more than 150 years. 
 
I had the good fortune to meet with the Director General of Mining, Victor Manuel Fernandez, and the Director-General of 
Hydrocarbons, Emilio Boungermini, of the Vice-Ministry of Mines and Energy of the Paraguayan Government. Interestingly, they 
have a shortage of experienced geologists ς despite the global financial crisis ς and have been exploring opportunities for 
collaboration with several Australian universities. 
 
I am reminded of the shortage of mining engineers in some jurisdictions in Canada that we became aware of in March, and it 
appears that internationally, there is still a demand for geology and mining engineering graduates. 
 
Clearly, even countries less well off than our own are preparing for strong growth in commodities demand that developing 
economies are expected to reignite. Of course, we can expect recessions in the future, but in taking a long-term view, we cannot 
and must not be complacent with respect to critical issues such as infrastructure, skills and the environment. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Feature: Bulls of Brazil 
ό9ŘƛǘƻǊΩǎ bƻǘŜΥ  ¢ƘŜ ŦƻƭƭƻǿƛƴƎ are excerpts of an article that was written by Ben Potter and published in the July edition of the Australian 
Financial Review monthly magazine.) 

 
.  .  .  . Around this time - the mid-1990s, presidents Itamar Franco and Fernando Henrique Cardoso managed to stabilise the 
economy with the help of a new currency ς ǘƘŜ ǊŜŀƭΦ LƴŦƭŀǘƛƻƴ ǇƭǳƳƳŜǘŜŘ ŀƴŘ ǘƘŜ ŜŎƻƴƻƳȅ ƎǊŜǿ ǎǘŜŀŘƛƭȅΤ .ǊŀȊƛƭΩǎ ŘŜōǘ ǿŀǎ 
promoted to investment grade, more children survived infancy and attended school, home ownership increased. 
 
Lƴ ǘƘŜ Ǉŀǎǘ ǎŜǾŜƴ ȅŜŀǊǎΣ [ǳƛǎ LƴłŎƛƻ ά[ǳƭŀέ Řŀ {ƛƭǾŀΣ ǘƘŜ ²ƻǊƪŜǊǎΩ tŀǊǘȅ ǇǊŜǎƛŘŜƴǘ ǿƘƻ ǎǳŎŎŜŜŘŜŘ /ŀǊŘƻǎƻ ƛƴ нллнΦ Ƙŀǎ ōǳƛƭǘ ƻƴ 
this inheritance. Lula has continued to win the war on inflation, while increasing Bolsa Família welfare payments to poor families 
ŀƴŘ ǇŀȅƛƴƎ ōŀŎƪ ǎƻƳŜ ƻŦ .ǊŀȊƛƭΩǎ ŘŜōǘǎΦ 9Ȅǘernal poured in and ς until the global financial crisis ended the commodities boom ς 
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growth surged to a 4-р ǇŜǊ ŎŜƴǘ ŎƭƛǇΦ .ǊŀȊƛƭ ƛǎ ƻƴ ǘƘŜ ƳƻǾŜ ŀƎŀƛƴΦ ¢ƘŜ ǉǳŜǎǘƛƻƴ ƛǎ ǿƘŜǘƘŜǊ ƛǘΩǎ ƎƻƛƴƎ ǘƻ ƭŀǎǘ ƭƻƴƎ ŜƴƻǳƎƘ ǘƻ Ǉǳǘ 
paid to another old joke: Brazil is the country of the future and always will be. 

 
CƻǊ ǘƘŜ ƳƻƳŜƴǘΣ ƛǘ ōƻŀǎǘǎ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ƛǊƻƴ ƻǊŜ ŎƻƳǇŀƴȅ ŀƴŘ ƛǎ ǘƘŜ ƭŀǊƎŜǎǘ ǇǊƻŘǳŎŜǊ ƻŦ ǎǳƎŀǊΣ 
oranges and coffee, No.2 in beef and soybeans, and No.3 in poultry. It has more water and expandable 
arable land than any other country at a time when both are becoming scarce. More than half its power 
comes from hydroelectricity, which will incur no carbon charges, and it has enough wind to generate 

!ǳǎǘǊŀƭƛŀΩǎ ǘƻǘŀƭ ŀƴƴǳŀƭ ŜƭŜŎǘǊƛŎƛǘȅ ƴŜŜŘǎ ŦƻǳǊ ǘƛƳŜǎ ƻǾŜǊΦ ²Ƙŀǘ Ƴŀȅ ōŜ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ƻƛƭ ŘƛǎŎƻǾŜǊȅ ƛƴ ол ȅŜŀǊǎ ς the Carioca 
field ς lies just off Rio de Janeiro in the Santos Basin. It makes aeroplanes and cars that run on flex-fuel with up to 20 per cent 
ethanol; it produces the ethanol itself; and wind turbines. 
 
¢ƘŜ ŜŎƻƴƻƳƛŎ ŎǊƛǎƛǎ Ƴŀȅ ƘŀǾŜ ǘŀƪŜƴ ǘƘŜ ǿƛƴŘ ƻǳǘ ƻŦ .ǊŀȊƛƭΩǎ ǎŀƛƭǎ ōǳǘΣ ǘƘŀƴƪǎ ǘƻ ŀ ƴŜǿŦƻǳƴŘ ǎǘŀōƛƭƛǘȅΣ ǘƘƛǎ Ƙŀǎ ōŀǊŜƭȅ ŎŀǳǎŜŘ the 
ǎƘƛǇ ƻŦ ǎǘŀǘŜ ǘƻ ƭƛǎǘΣ ƭŜǘ ŀƭƻƴŜ ŎŀǇǎƛȊŜ ŀǎ ƛǘ ƳƛƎƘǘ ƘŀǾŜ ŘƻƴŜ ƛƴ ǘƘŜ мфулǎ ƻǊ ŜŀǊƭȅ мффлǎΦ ά²Ŝ ƘŀǾŜ ƎƻƴŜ ƛƴǘƻ ǘƘŜ ǿƻǊǎǘ ŜŎƻnomic 
ŎǊƛǎƛǎ ƛƴ ƳƻǊŜ ǘƘŀƴ сл ȅŜŀǊǎ ŀƴŘ .ǊŀȊƛƭ ƭƻƻƪǎ ǘƻ ōŜ ƘƻƭŘƛƴƎ ǳǇ ǉǳƛǘŜ ǿŜƭƭέΣ ǎŀȅǎ aŀǊƪ ²ƛƭƭƛŀƳǎΣ ƘŜŀŘ ƻŦ aŀŎǉǳŀǊƛŜ .ǊŀȊƛƭΦ 
 
Small wonder then that foreign investors ς Australian companies among them ς have been looking more favourably on the 
country. tŀŎƛŦƛŎ IȅŘǊƻΩǎ ƻŦŦƛŎŜ ƛƴ bŀǘŀƭ ƛƴ wƛƻ DǊŀƴŘŜ Řƻ bƻǊǘŜ Ƙŀǎ ƛƴǾŜǎǘŜŘ Ϸмул Ƴƛƭƭƛƻƴ ƛƴ ǘǿƻ ǿƛƴŘ ŦŀǊƳǎ ƛƴ tŀǊŀƛōŀ ǎǘŀǘŜ ŀƴŘ ƛǎ 
bidding on two more. Macquarie has expanded its agricultural commodity derivatives business in Sao Paulo, and Nufarm its crop 
protectƛƻƴ ƻǇŜǊŀǘƛƻƴǎΣ ōƻǘƘ ōŜǘǘƛƴƎ .ǊŀȊƛƭΩǎ ŀƎǊƛŎǳƭǘǳǊŜ ōƻƻƳ ǿƛƭƭ ŜƴŘǳǊŜΦ 
 
National Australia Bank has opened a representative office to do some agricultural lending. Melbourne-based RYCO Hydraulics is 
importing its hydraulic hoses and connections for use in mining and agricultural equipment; Pratco, a Queensland-based 
company from the same stable, is preparing to launch its cane harvester blades. 
 
Melbourne-based technology company Quantum has worked on the pre-feasibility study for a $US10 billion ($12.5 billion) high-
speed rail line from Sao Paulo to Rio de Janeiro, to be ready for the 2014 soccer World Cup. Karoon Gas Australia, also 
Melbourne-based, has acreage in the Santos Basin. 
 
ά¢ƘŜ ŎƻƳƳŜǊŎƛŀƭ ƻǇǇƻǊǘǳƴƛǘƛŜǎ ŀǊŜ ŦŀƴǘŀǎǘƛŎέΣ ǎŀȅǎ .ŜǊƴŀǊŘ ²ƘŜŜƭŀƘŀƴΣ ŀ ŦƻǊƳŜǊ {ƘŜƭƭ ŜȄŜŎǳǘƛǾŜ ǿƘƻ ŎƘŀƛǊǎ tŀŎƛŦƛŎ IȅŘǊƻΦ ά¢ƘŜ 
Ǌƛǎƪǎ ŀǊŜ ǊŜƭŀǘƛǾŜƭȅ ƘƛƎƘ ōǳǘ ǎƻ ŀǊŜ ǘƘŜ ǊŜǿŀǊŘǎέΦ !ǎ ŀ .wL/ ŜŎƻƴƻƳȅΣ .ǊŀȊƛƭ Ƙ ŀǎ ƻƴŜ ƻŦ ǘƘŜ ŦŀǎǘŜǎǘ-growing middle classes in the 
world. Residential electricity consumption in April was 7 to 8 per cent higher than a year earlier, thanks to more households 
installing televisions, refrigerators and Xboxes, while industrial consumption has fallen. 
 
Noting that miners go where the resources are, Wheelahan says that with climate change, agriculturalists will have no choice but 
ǘƻ Ǝƻ ǘƻ ǿƘŜǊŜ ǘƘŜ ǎƻƛƭ ŀƴŘ ǿŀǘŜǊ ŀǊŜΦ bǳŦŀǊƳ ƛǎ ŀǘǘǊŀŎǘŜŘ ǘƻ .ǊŀȊƛƭΩǎ Ϸ¦{т ōƛƭƭƛƻƴ ŎǊƻǇ ǇǊƻǘŜŎǘƛƻƴ ƳŀǊƪŜǘΣ ǎŜŎƻƴŘ ƻƴƭȅ ǘƻ ǘƘe 
¦ƴƛǘŜŘ {ǘŀǘŜǎΦ !ƴŘ ǘƘŜ Ǿŀǎǘ ƻƛƭŦƛŜƭŘǎ ƻŦŦ wƛƻ ŘŜ WŀƴŜƛǊƻ ǿƛƭƭ άŎƘŀƴƎŜ ǘƘŜ ŘȅƴŀƳƛŎǎ ƻŦ ǘƘŜ ŜŎƻƴƻƳȅέ ǿƘŜƴ ǘƘŜȅ ǎǘŀǊǘ pumping oil in 
ŀ ŘŜŎŀŘŜΩǎ ǘƛƳŜ ōȅ ŦǳƴŘƛƴƎ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ƛƳǇǊƻǾŜƳŜƴǘǎΣ ǎǘǊŜƴƎǘƘŜƴƛƴƎ ǘƘŜ ǊŜŀƭ ŀƴŘ ŘǊƛǾƛƴƎ ŦƻǊŜƛƎƴ ƛƴǾŜǎǘƳŜƴǘΣ ŀŎŎƻǊŘƛƴƎ ǘƻ 
aŀǊŎƻǎ [ƻōƻΣ ƘŜŀŘ ƻŦ bǳŦŀǊƳΩǎ .ǊŀȊƛƭ ƻǇŜǊŀǘƛƻƴǎΦ 
 
²ƘƛƭŜ ƛǘΩǎ ŜȄŎƛǘƛƴƎΣ ǘƘŜ ǇƛŎǘǳǊŜ ƛǎ ƴƻǘ ŀƭƭ ǊƻǎŜǎΦ .wL/ ŜŎƻƴƻƳƛŜǎ are characterised by their immense size and rapid growth but, 
even at peak of the commodities boom, Brazil did not get near the double-digit and high single-digit growth rates of China and 
LƴŘƛŀΦ 5ŜǎǇƛǘŜ tǊŜǎƛŘŜƴǘ [ǳƭŀΩǎ ōƻƻǎǘ ǘƻ ǿŜƭŦŀǊŜ ǇŀȅƳŜƴǘǎΣ ƘŜ Ƙŀǎ Ƴade few improvements in woeful education standards, and in 
ǘƘŜ ȅŀǿƴƛƴƎ ƎŀǇ ōŜǘǿŜŜƴ ǊƛŎƘ ŀƴŘ ǇƻƻǊΦ .ǊŀȊƛƭΩǎ ǎǘǳŘŜƴǘǎ Ǌŀƴƪ ƭŀǎǘ ƛƴ ƳŀǘƘŜƳŀǘƛŎǎ ŀƴŘ ǘƘƛǊŘ-last in reading in international tests. 
 
¢ƘŜ ŎƻǳƴǘǊȅΩǎ ōǳǊŜŀǳŎǊŀǘǎ Ƴŀȅ ƴƻ ƭƻƴƎŜǊ ƘŀǾŜ ŀ ƘƻǊǊƻǊ ƻŦ ǇǊƻŘǳŎǘive work but still have an obsession with unproductive paper 
shuffling. Business people reckon the burden of red tape and taxes in unusually oppressive in a region where countries such as 
/ƘƛƭŜ ŀǊŜ ŎǳǘǘƛƴƎ ǘƘŜƳΦ ¢ƘŜ ²ƻǊƭŘ .ŀƴƪΩǎ Doing Business 2009 report backs them up. Costs to import and export are among the 
highest. Starting a business takes a world-beating 152 days ς double that of the next highest on the list, Indonesia. The time to 
end one through insolvency is, at four years, also among the longest. Labour market rules are rigid and adversarial, and 
employment on-costs can add up to 100 per cent of salary. 
 
The country is less open to trade than other Latin American countries and its import tariffs are the highest in the region, which in 
turn has higher tariffs than emerging Asia or Eastern Europe. The World Economic Forum says Brazil also has one of the most 
distorting and burdensome tax systems, citing estimates that the processing of myriad federal and state taxes takes 2.600 hours 
for the average firm. 
 
w¸/h{ IȅŘǊŀǳƭƛŎǎΩ ŜȄǇŜǊƛŜƴŎŜ ƛǎ ǘȅǇƛŎŀƭΦ ¢ƘŜ ŦŀƳƛƭȅ-owned manufacturer of hydraulic hoses and connectors, based in Footscray 
ƛƴ aŜƭōƻǳǊƴŜΩǎ ǿŜǎǘΣ ƻǇŜƴŜŘ ŀƴ ƻŦŦƛŎŜ ŀƴŘ ǿŀǊŜƘƻǳǎŜ ƛƴ {ŀƻ taulo in 2006 to import its products. It took three attempts to get 
ǘƘŜ ǊƛƎƘǘ ƳŀƴŀƎŜƳŜƴǘ ƛƴ ǇƭŀŎŜΣ ŀƴŘ ŀōƻǳǘ му ƳƻƴǘƘǎ ǘƻ ƎŜǘ ƛǘǎ άwŀŘŀǊέ ƻǊ ǘŀȄ ƻŦŦƛŎŜ ƛƳǇƻǊǘ ƭƛŎŜƴŎŜΦ [ŜƛƎƘ aƻǊǊƛǎƻƴΣ ŎƘƛŜŦ 
ŜȄŜŎǳǘƛǾŜ ŀƴŘ ƻƴŜ ƻŦ ǘƘŜ ŦŀƳƛƭȅ ǎƘŀǊŜƘƻƭŘŜǊǎΣ ǎŀȅǎΥ ά²Ŝ ǘƘƻǳƎƘǘ άǘƘŜ ǎȅǎǘŜƳ ŘƻŜǎƴΩǘ ǿŀƴǘ ǳǎ ǘƻ ƘŀǾŜ ŀ ƭƛŎŜƴŎŜέΦ Lƴ ŦŀŎǘΣ ǿŜ 
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were makƛƴƎ ƳƛƴƻǊ ŜǊǊƻǊǎ ŀƴŘ ǿŜΩŘ ƎŜǘ ƛǘ ōŀŎƪΦ ¸ƻǳ ŘƻƴΩǘ ƎŜǘ ǘƻƭŘ ǿƘŀǘΩǎ ǿǊƻƴƎΦ Lǘ Ƨǳǎǘ ŎƻƳŜǎ ōŀŎƪ ǎŀȅƛƴƎ άƛǘΩǎ ƴƻǘ ǊƛƎƘǘέΦ ¢Ƙŀǘ ƛǎ 
ǘƘŜƛǊ ǎȅǎǘŜƳΦ ²Ŝ ǘƘƻǳƎƘǘ ǿŜ ǿŜǊŜ ōŜƛƴƎ ǇƛŎƪŜŘ ƻƴ ōǳǘ ǿŜ Ƨǳǎǘ ŘƛŘƴΩǘ ǳƴŘŜǊǎǘŀƴŘ ώǘƘŜ ǎȅǎǘŜƳϐέΦ 
 
The turning point came when RYCO Hydraulics teamed up with an Italian businessman experienced in setting up companies in 
Brazil. But Morrison still finds the red tape bewildering. He estimates employment on-costs at 74-78 per cent. He surrendered 70 
per cent of a disputed termination payment to the first general manager-administrator of the Sao Paulo office who had struggled 
to grow the business. The administrator of a company is written into the articles of association by name, giving him a lot of 
ǇƻǿŜǊΣ ŀƴŘ ƭŀōƻǳǊ ƭŀǿǎ ŀǊŜ άŦǊŀƳŜŘ ŀǊƻǳƴŘ ǘƘŜ ŜƳǇƭƻȅŜŜέΣ ǎŀȅǎ aƻǊǊƛǎƻƴΦ 
 
There are four different federal and state value-added taxes, which combine to double the price of imported goods such as 
ƭŀǇǘƻǇǎΣ ŎƻƴǎǳƳŜǊ ŜƭŜŎǘǊƻƴƛŎǎΣ ǿƘƛǘŜƎƻƻŘǎ ŀƴŘ ǿƛƴŜΣ ƳŀƪƛƴƎ ƛǘ ƘŀǊŘ ŦƻǊ .ǊŀȊƛƭΩǎ Ƴƻǎǘƭȅ ǇƻƻǊ ŎƛǘƛȊŜƴǎ ǘƻ ŀŎquire such items. 
Unlike most VAT systems, taxes on inputs are only reimbursed when goods are sold, which increases the capital required to set 
up and grow a business. The take from mainstream companies has to be heavy because the black economy is so large; estimates 
run to as much as 50 per cent of total activity, says University of Brasilia academic David Fleischer. 
 
!ƴŘ Ƨǳǎǘ ǘǊȅ ŦƻǊ ŀƴ ǳǊƎŜƴǘ Ǿƛǎŀ ŀǇǇƭƛŎŀǘƛƻƴΥ άLŦ ȅƻǳ ǿŀƴǘ ŀ Ŧŀǎǘ-track visa for Brazil it takes two weeks. If you want to get a normal 
one iǘ ǘŀƪŜǎ мп ŘŀȅǎΦ ¢ƘŜǊŜ ƛǎ ƴƻ Ŧŀǎǘ ǘǊŀŎƪέΣ ǎŀȅǎ aƻǊǊƛǎƻƴΦ ά²Ŝ ŎŜǊǘŀƛƴƭȅ ƘŀŘ ǘǊƻǳōƭŜ ǎǘŀǊǘƛƴƎ ƻǳǘ ƛƴ .ǊŀȊƛƭΣ ƳǳŎƘ ƳƻǊŜ ǘǊƻǳōƭŜ 
ǘƘŀƴ ƛƴ /ƘƛƴŀέΦ !ŦǘŜǊ ōŀƭƪƛƴƎ ŀǘ LƴŘƛŀΩǎ ǊŜŘ ǘŀǇŜΣ άǿŜ ǿŜƴǘ ǘƻ /ƘƛƴŀΣ ǿƘƛŎƘ ƛǎ Ǌǳƴ ōȅ ŀ ōŜƴŜǾƻƭŜƴǘ ŘƛŎǘŀǘƻǊǎƘƛǇ ŀƴŘ ǘƘŜȅ ŀŎǘƛvely 
cǳǘ ǊŜŘ ǘŀǇŜ ŀƴŘ ƳŀŘŜ ŦƻǊŜƛƎƴ ƛƴǾŜǎǘƳŜƴǘ ŀƴŘ ƛƳǇƻǊǘŜŘ ǘŜŎƘƴƻƭƻƎȅ ǿŜƭŎƻƳŜΦ bƻǿ ǘƘŜȅ ŀǊŜ ǘƘŜ ǿƻǊƭŘΩǎ ǇƻǿŜǊƘƻǳǎŜΦ .ǊŀȊƛƭ 
ŎƻǳƭŘ Řƻ ǘƘŜ ǎŀƳŜέΦ 
 
.ǳǘ tŀŎƛŦƛŎ IȅŘǊƻ Ƙŀǎ ōŜŜƴ ƛƳǇǊŜǎǎŜŘ ōȅ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ǎǳǇǇƻǊǘƛǾŜ ǎǘŀƴŎŜΦ ¢ƘŜ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ ŎƻƳǇŀƴȅ ǿŀǎ ƴƻǘ ƻƴƭȅ 
excited by the tremendous winds in Natal, the government actively encourages renewable energy projects via incentives and 
quotas. National development bank BNDES has a mandate to support wind energy. It will fund two-thirds of the capital cost of 
suitable projects at 4 percentage points below market rates ς which can be as much as 13 per cent ς so long as 60 per cent of 
the plant is locally made. 
 
aŀǊƪ !ǊƎŀǊΣ tŀŎƛŦƛŎ IȅŘǊƻΩǎ ƎŜƴŜǊŀƭ ƳŀƴŀƎŜǊ ƛƴ .ǊŀȊƛƭΣ ōŜƭƛŜǾŜǎ ŘƻƳŜǎǘƛŎ ŘŜƳŀƴŘ ƛƴ ǘƘŜ ƘǳƎŜ ƛƴǘŜǊƴŀƭ ƳŀǊƪŜǘ ƻŦ about 190 
million people has reached a tipping point as households upgrade all manner of electronic goods. Farm incomes in some cases 
ǉǳŀŘǊǳǇƭŜŘ ŘǳǊƛƴƎ ǘƘŜ ōƻƻƳΣ ŀƴŘ ǎƻƳŜ ƻŦ ǘƘŀǘ ƳƻƴŜȅ ŀƴŘ ŜƴŜǊƎȅ ƛǎ ǎǘƛƭƭ ŦƭƻǿƛƴƎ ǘƘǊƻǳƎƘ ǘƘŜ ŜŎƻƴƻƳȅΦ άL Ǝƻ ǘƻ bŀǘŀƭ όŦǊƻƳ {ao 
Paulo) once a month ς ȅƻǳ Ŏŀƴƴƻǘ ƎŜǘ ƻƴ ŀ ŦƭƛƎƘǘΦ ¢ƘŜȅ ŀǊŜ ŎƘƻŎƪŜǊǎέΣ !ǊƎŀǊ ǎŀȅǎΦ 
 
Pacific Hydro is bidding for the right to build two wind projects costing a combined $450 million, a big step up from its existing 
Millennium and Vale dos Ventos wind farms. With the latter, the real strengthened between the negotiation of the tariff and 
ŎƻƳǇƭŜǘƛƻƴΣ ŀƴŘ ǘƘŜ ǇǊƻƧŜŎǘ ƳƻǾŜŘ ŦǊƻƳ άōŀǊŜƭȅ ǾƛŀōƭŜ ǘƻ ƭƻƻƪƛƴƎ ƎƻƻŘέΦ ¢Ƙƛǎ ŀǘǘǊŀŎǘŜŘ ƳƻǊŜ ǇƭŀȅŜǊǎ ōǳǘ ǘƘŜǊŜ ǿŀǎ ƴƻ ŀǘǘŜƳǇǘ 
by the government to reopen negotiations. 
 
Even so, Argar has a few beefs with the abundant bureaucracy and officialdom: like the confusing array of taxes levied by state 
and federal governments, including inconsistent border taxes between sates; the vast amount of paperwork which cannot be 
submitted from a database but must be copied, notarised and lodged; the opaque legal system and rigid labour markets (91st in 
ǘƘŜ ǿƻǊƭŘ ŦƻǊ ŦƭŜȄƛōƛƭƛǘȅΣ ǎŀȅǎ ǘƘŜ ²ƻǊƭŘ 9ŎƻƴƻƳƛŎ CƻǊǳƳύ ŀǊŜ ŀƭƭ ǇŀǊǘ ƻŦ ǘƘŜ άŎǳǎǘŀ Řƻ .ǊŀȊƛƭέ ς the cost of doing business in 
.ǊŀȊƛƭΦ άbƻǘƘƛƴƎ ƛǎ ǎƛƳǇƭŜΣ ƴƻǘƘƛƴƎ ƛǎ ǎƛƳǇƭƛŦƛŜŘΣ ŀƴŘ ǿƘŜƴ ȅƻǳ ǘƘƛƴƪ ȅƻǳ ƘŀǾŜ ŎƻƳŜ ǘƻ ŀƴ ŜƴŘ ǘƘŜǊŜΩǎ ŀƭǿŀȅǎ ƻƴŜ ƳƻǊŜ ǇƛŜŎŜ ƻŦ 
ǇŀǇŜǊέΣ !ǊƎŀǊ ǎŀȅǎΦ άLƴ ƻǳǊ ŀŎŎƻǳƴǘǎ ŘŜǇŀǊǘƳŜƴǘ ǿŜ ƘŀǾŜ ŀ Ŧǳƭƭ-ǘƛƳŜ ŘƻŎǳƳŜƴǘ ŎƻƴǘǊƻƭƭŜǊέΦ 
 
Enforcing contracts can be a trial too. Pacific HyŘǊƻ ƛƴŎƭǳŘŜǎ ŀ ƭŀǿȅŜǊ ŀƳƻƴƎ ƛǘǎ ǎǘŀŦŦ ƻŦ нр άōŜŎŀǳǎŜ ȅƻǳ ƴŜŜŘ ŀ Ŧǳƭƭ-time lawyer 
ƛƴ ǘƘƛǎ ŎƻǳƴǘǊȅέ ǘƻ ƴŀǾƛƎŀǘŜ ǘƘŜ ǎƘƻŀƭǎ ŀƴŘ ǊŜŜŦǎ ƻŦ ǘƘŜ ƭŜƎŀƭ ǎȅǎǘŜƳΦ !ǎ !ǳǎǘǊŀƭƛŀΩǎ Ŏƻƴǎǳƭ-general in Sao Paulo piror to joining 
Pacific Hydro, Argar has many red-tape war stories, including one about a company whose former tax manager resigned to take 
ŀƴƻǘƘŜǊ Ƨƻō ŀƴŘ ǎǳŜŘ ŦƻǊ ǘƘŜ ǎǳƳ ƘŜ ƴŜŜŘŜŘ ǘƻ ƳŀƪŜ ŀ Řƻǿƴ ǇŀȅƳŜƴǘ ƻƴ ŀ ƘƻǳǎŜ ƘŜΩǎ Ƨǳǎǘ ōƻǳƎƘǘΦ 
 
But for Nufarm, a company with $384 million worth of trading profits, $51 million of it from Brazil, red tape and bureaucracy can 
be a help rather than a hindrance. It can keep down the competition. Product registration for pesticides and weedkillers can take 
three to four years, as against two to three years in other markets. 
 
And so άǘƘŜ ŎƻƳǇƭŜȄ ǘƛƳŜ-ŦƻǊǎŀƪƛƴƎ ǊŜƎǳƭŀǘƻǊȅ ǇǊƻŎŜǎǎ ƛƴ .ǊŀȊƛƭ ƛǎ ŀ ōŀǊǊƛŜǊ ǘƻ ŜƴǘǊȅέΣ ǎŀȅǎ wƻōŜǊǘ wŜƛǎΣ bǳŦŀǊƳΩǎ ƘŜŀŘ ƻŦ 
ŎƻǊǇƻǊŀǘŜ ǎǘǊŀǘŜƎȅΦ άCƻǊ ǘƘƻǎŜ ŎƻƳǇŀƴƛŜǎ ƭƛƪŜ bǳŦŀǊƳ ǘƘŀǘ ƘŀǾŜ ǘƘŜ ŀōƛƭƛǘȅ ŀƴŘ ǘƘŜ ŘŜǘŜǊƳƛƴŀǘƛƻƴ ǘƻ ŎǊƻǎǎ ǘƘƻǎŜ ōŀǊǊƛŜǊǎΣ ǿŜ will 
make the investment, we will make the effort to get those things done. 
 
άLǘΩǎ ŀƴ ƛƳǇƻǊǘŀƴǘ ŀŘǾŀƴǘŀƎŜ ŦƻǊ ƻǳǊ ōǳǎƛƴŜǎǎ ōŜŎŀǳǎŜ ƛǘ ƳŀƪŜǎ ƛǘ ƘŀǊŘŜǊ ŦƻǊ ƻǘƘŜǊ ǇŜƻǇƭŜ ǘƻ Ŧƻƭƭƻǿ ǳǎ ƛƴΦ {ƻ bǳŦŀǊƳ ƛǎ ŀǘǘǊŀcted 
to markets where there are high barriers to entry. The advantage to Brazil is that you end up with highly regulated good-quality 
ŦŀǊƳ ƛƴǇǳǘǎΦ DƛǾŜƴ ǘƘŀǘ ŀƎǊƛŎǳƭǘǳǊŜ ƛǎ ŀ ŎǊƛǘƛŎŀƭƭȅ ƛƳǇƻǊǘŀƴǘ ƛƴŘǳǎǘǊȅΣ ǘƘŀǘΩǎ ŀ ǇǊǳŘŜƴǘ ǘƘƛƴƎ ŦƻǊ ǘƘŜ .ǊŀȊƛƭƛŀƴǎ ǘƻ ƘŀǾŜ ƛƴ ǇƭŀŎŜέΦ 
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.ǳǘ ƛǘ Ŏŀƴ ǿƻǊƪ ŀƎŀƛƴǎǘ ŎƻƴǎǳƳŜǊǎ ƻŦ bǳŦŀǊƳΩǎ ǇǊƻŘǳŎǘǎ- mainly farmers ς if competing products are excluded. Indeed, the WEF 
ranks Brazil even worse for goods markets efficiency ς 101st ς than for labour markets. In January 2008, the company booked a 
one-off $34 million loss on option contracts written by previous owners, wiping out two-thirds of trading profits. But Nufarm is 
ŦŀǊ ŦǊƻƳ ŘƛǎŎƻǳǊŀƎŜŘΦέ ²ƘƛƭŜ ǿŜ ƘŀǾŜ ƘŀŘ ƻǳǊ ŎƘŀƭƭŜƴƎŜǊǎΣ ǿŜ ǿŜƴǘ ƛƴ ǿƛǘƘ ƻǳǊ ŜȅŜǎ ƻǇŜƴ ŀƴŘ ȅƻǳΩŘ ƎŜƴŜǊŀƭƭȅ ŘŜǎŎǊƛōŜ ǳǎ ŀǎ 
ōǳƭƭǎ ƻƴ .ǊŀȊƛƭέΣ ǎŀȅǎ wŜƛǎΦ 
 
Other companies fly under the bureaǳŎǊŀǘΩǎ ǊŀŘŀǊ ōȅ ǾƛǊǘǳŜ ƻŦ ǘƘŜ ƴŀǘǳǊŜ ƻŦ ǘƘŜƛǊ ōǳǎƛƴŜǎǎΦ vǳŀƴǘƳ ǿŀǎ ƛƴǾƛǘŜŘ ōȅ ǘƘŜ LƴǘŜǊ-
American Development Bank in Washington to help British engineering firm Halcrow with the pre-feasibility study for the Sao 
Paulo to Rio High-speed rail project. Owned by Trimble Navigation of the US, Quantm supplies technology that stores date on 
key variables ς topography, engineering criteria, design standards, environmental factors and cost ς so that alternative routes 
and trade-offs can be better analysed and the optimum route chosen. 
 
vǳŀƴǘƳΩǎ ǊŜƎƛƻƴŀƭ ŘƛǊŜŎǘƻǊ ŦƻǊ ǘƘŜ !ƳŜǊƛŎŀǎΣ [Ŝƴ .ŜǘǘŜǎǎΣ ǎŀȅǎ ǘƘŜ ǇǊƻƧŜŎǘ ƛǎ ŜȄŎƛǘƛƴƎ ōŜŎŀǳǎŜ ƻŦ ƛǘǎ ŜƴƎƛƴŜŜǊƛƴƎ ŀƴŘ 
environmental challenges, the political drive behind it and ambitious schedule. It is virtually unheard of for such a project to be 
ŎƻƳǇƭŜǘŜŘ ƛƴ ǘƘŜ ŦƻǳǊ ȅŜŀǊǎ ǎŜǘ ŀǎƛŘŜ ŦǊƻ ǘƘƛǎ ƻƴŜΦ ά{ƻ Ƴŀƴȅ ǇǊƻƧŜŎǘǎ Χ ŘƻƴΩǘ ƘŀǾŜ ŀƴȅ ǇŀǊǘƛŎǳƭŀǊ ǘŀǊƎŜǘ ŘŀǘŜ ǘƻ ŀƛƳ ŦƻǊέΣ .Ŝttess 
says. This one has the imprimatur of the Brazilian government, which made it an election commitment in 2006. άLǘΩǎ ŘŜŦƛƴƛǘŜƭȅ 
the most high-ǇǊƻŦƛƭŜ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ǇǊƻƧŜŎǘ ƛƴ {ƻǳǘƘ !ƳŜǊƛŎŀ ƻǾŜǊ ǘƘƛǎ ǇŜǊƛƻŘ ƻŦ ǘƛƳŜέΣ ƘŜ ŀŘŘǎΦ 
 
CƻǊ aŀŎǉǳŀǊƛŜ DǊƻǳǇΣ ǘǊŀŘƛƴƎ ŘŜǊƛǾŀǘƛǾŜǎ ƛƴ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ǎǳƎŀǊ ŀƴŘ ŎƻŦŦŜŜ ƳŀǊƪŜǘǎ ƛǎ ŀ ƴƻ-ōǊŀƛƴŜǊΦ ά¸ƻǳ ƘŀǾŜ ǘƻ ōŜ ƛƴ 
Brazil to do buǎƛƴŜǎǎ ƛƴ .ǊŀȊƛƭέΣ ǎŀȅǎ ²ƛƭƭƛŀƳǎΦ .ŀǎŜŘ ƛƴ {ŀƻ tŀǳƭƻ ŀƴŘ wƛōŜƛǊŀƻ tǊŜǘƻΣ ǘƘŜ ƘŜŀǊǘƭŀƴŘ ƻŦ ǘƘŜ ǎǳƎŀǊ ƛƴŘǳǎǘǊȅΣ 
Macquarie provides sugar millers, other producers and soy and cotton exporters, with over-the-counter derivatives that may 
allow them to sell forward and benefit from future price rises at the same time. 
 
The business has grown from three to 16 staff in a decade to become one of the largest players in the market. Williams is aware 
of the stories about red tape and the burdens of the tax system, but encounters them infrequently, given the specialised nature 
ƻŦ Ƙƛǎ ōǳǎƛƴŜǎǎΦ !ƴŘ ƘŜ Ƙŀǎ ŀ ƎƻƻŘ ŜȄǇŜǊƛŜƴŎŜ ƻŦ ƭƻŎŀƭ ǊŜŎǊǳƛǘǎ ǿƘƻ ŀǊŜ мп ƻŦ Ƙƛǎ мс ǎǘŀŦŦΦ άLǘ Ƙŀǎ ǿƻǊƪŜŘ ǿŜƭƭ ŦƻǊ ǳǎΦ !ǎ ǿŜ have 
ƎǊƻǿƴ ƘŜŀŘŎƻǳƴǘΣ ǿŜ ƘŀǾŜ ƎǊƻǿƴ ǇǊƻŦƛǘέΣ ƘŜ ǎŀȅǎΦ 
 
Brazil may finally be on the path ς a long one- to realising its stunning potential. After four successive terms of fairly orthodox 
economic management, companies are comfortable with the sound policies championed by the government. Steve Aliferis, head 
ƻŦ b!.Ωǎ ǿƻǊƪƛƴƎ ŎŀǇƛǘŀƭ ǎŜǊǾƛŎŜǎΣ ǎŀȅǎΥ ά¢ƘŜ Ƴŀƛƴ ǇƛƭƭŀǊǎ ƻŦ ǘƘŜ ²ŀǎƘƛƴƎǘƻƴ /ƻƴǎŜƴǎǳǎ ŀǊŜ ƴƻǿ ǘǊŜŀǎǳǊŜŘ ōȅ ŀƭƭ ƘǳŜǎ ƻŦ 
executive branches: responsible fiscal policy, inflation targeting and floating foreign exchange rates. Fiscal and political reforms 
will continue to be aƴ ƛƳǇƻǊǘŀƴǘ ƛǎǎǳŜ ŦƻǊ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘέΦ 
 
On the other hand, Australians operating in Brazil believe their government could get more actively involved. The Department of 
Foreign Affairs and Trade has a Latin American project in train and the Victorian government explored opportunities in a range of 
ƛƴŘǳǎǘǊƛŜǎ ƛƴ ŀ ǊŜǇƻǊǘ ǇǊƻŘǳŎŜŘ ōȅ wƻƎŜǊ CǊŀƴƪŜƭΩǎ CǊŀƴƪ !ŘǾƛŎŜ όLƴǘŜǊƴŀǘƛƻƴŀƭύΦ 
 
Despite the frustrations that some of these companies experience, they remain enthusiasts. Karoon Gas Australia chief executive 
Bob IƻǎƪƛƴƎ ǎƘŀǊŜǎ aŀǊŎǳǎ [ƻōƻΩǎ ŜƴǘƘǳǎƛŀǎƳ ŀōƻǳǘ .ǊŀȊƛƭΩǎ ƻƛƭ ŘƛǎŎƻǾŜǊƛŜǎΦ ά¢ƘŜ {ŀƴǘƻǎ .ŀǎƛƴ ƛǎ ǘƘŜ ƴŜǿŜǎǘΣ Ƴƻǎǘ ǇǊƻƭƛŦƛŎ ōŀǎƛƴ 
ƛƴ ǘƘŜ ǿƻǊƭŘέΣ IƻǎƪƛƴƎ ǎŀȅǎΦ ά²Ŝ ǿŜǊŜ ǾŜǊȅ ŦƻǊǘǳƴŀǘŜ ƛƴ ōŜƛƴƎ ǘƘŜǊŜ ŀǘ ǘƘŜ ǊƛƎƘǘ ǇƭŀŎŜ ŀǘ ǘƘŜ ǊƛƎƘǘ ǘƛƳŜΦ Lǘ Ƙŀǎ ǇǊƻŘǳŎŜŘ 
potentialƭȅ ǘƘŜ ōƛƎƎŜǎǘ ƻƛƭ ŘƛǎŎƻǾŜǊȅ ώōȅ tŜǘǊƻōǊŀǎϐ ǎƛƴŎŜ ǘƘŜ {ŜŎƻƴŘ ²ƻǊƭŘ ²ŀǊ ŀƴŘ ƛǘΩǎ ŀƭƭ ƘŀǇǇŜƴŜŘ ƛƴ ǘƘŜ Ǉŀǎǘ нп ƳƻƴǘƘǎέΦ 
 
All would like to see reform ς of labour markets, taxes and infrastructure ς but the potential gains are more than enough to 
compensate foǊ ǘƘŜ ŦǊǳǎǘǊŀǘƛƻƴǎΦ !ǎ !ƎŀǊ ǎŀȅǎΥ άaƻǎǘ ŎƻƳǇŀƴƛŜǎ ǘƘŀǘ ŎƻƳŜ ƘŜǊŜ Řƻ ǾŜǊȅ ǿŜƭƭΦ aƻǎǘ ǇŜƻǇƭŜ ƘŜǊŜ ŘƻƴΩǘ ƎŜǘ ƻǳǘ ƻŦ 
ōŜŘ ŦƻǊ ŀ ǊŜǘǳǊƴ ƻŦ ƭŜǎǎ ǘƘŀƴ ол ǇŜǊ ŎŜƴǘέΦ 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 

Xstrata entertains potential sale in Chile 

Xstrata says it has received overtures for its 70% stake in the El Morro copper and gold project in Chile. A 
company spokeswoman says Xstrata is evaluating the approaches it has received, though no decisions have 
been made on whether or not to divest El Morro or dilute its stake. El Morro is a minor project for Xstrata 
and is not yet in production, according to a mining analyst. And while some press reports say El Morro 
could be worth $700m, it is difficult to say how much the project could be worth since that would depend 
ƻƴ ǘƘŜ ōǳȅŜǊΩǎ ŜȄǇŜŎǘŀǘƛƻƴ ŦƻǊ ŎƻǇǇŜǊ ǇǊƛŎŜǎ р-мл ȅŜŀǊǎΣ ƘŜ ŀŘŘǎΦ ¦ǎƛƴƎ ŎƻǇǇŜǊΩǎ ŀǾŜǊŀƎŜ ǇǊƛŎŜ ǘƘƛǎ ȅŜŀǊ ƻŦ 
$2 per pound, the project could actually have a negative valuation, says the analyst, who declines to be 

named. Xstrata has indicated that developing this project would require capex of about $2bn.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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Mining conference in Colombia 
 
Austrade Colombia have negotiated with the 
organizers a 50% discount on any size booth for 
Australian companies who participate this year.  
  
In addition, Australia is going to have an active 
presence with three technical speakers from 
Queensland University and Crispin Conroy, 
Senior Trade Commissioner for LATAM,  will 
participate as a guest speaker talking about 
Australian Mining Capabilities. 
 
If you would like further details about 
participating at this conference, please contact: 
 
Mr Carlos Castellanos 
Austrade ς Bogota 
Tel:  +57 1 638 6118 
Email:  carlos.castellanos@austrade.gov.au  
 
 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 

 
 
 

Lima stockmarket outperforms 
Miners trading on the Lima stock exchange (BVL) have seen their share prices rise 124% on average so far this year to August 17, 
while juniors trading on the bourse have jumped 205% in the same period.  
 
The information is based on 11 miners and five juniors that trade on the BVL. Of the miners, lead-zinc-copper producer El Brocal 
rose the most, having felt its C shares soar 237% from the start of the year. Next came zinc-lead miner Morococha, whose class I 
shares increased 214%, followed by zinc producer Volcan with a 176% rise in its B shares.  
 
Copper-lead-zinc miner Raura jumped 171% in its I shares, while copper producer Cerro Verde's C shares bounded 149% and 
Santa Luisa investment grade stock was up 145%. Tin miner Minsur's I shares rose 91.7%, precious metals producer 
Buenaventura climbed 26.1% and Southern Copper advanced 59.6%.  
 
Meanwhile in juniors, Candente Resource has risen 229%, Panoro Minerals 214%, Vena Resources 175%, Alturas Minerals 360% 
and Fortuna 46.2%.  
 
None of the companies measured have suffered losses in their stock values year-to-date. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Micromine strengthens ties with Latin America 

Micromine, the leading provider of innovative software 
solutions and services to the mining and exploration industry, 
announced on 17 August that it has continued its global 
expansion by entering into a partnership with BNA Consultoria 

e Sistemas Ltda (BNA) in Brazil. BNA is a Brazilian private company established in 2008, which develops geological engineering 
applications for the exploration and mineral sector. 
 
aƛŎǊƻƳƛƴŜΩǎ ŦƻǳƴŘŜǊΣ DǊŀŜƳŜ Tuder, stated, άaƛŎǊƻƳƛƴŜΩǎ global market share has increased substantially over the past couple 
of years. The partnering with BNA in Brazil is strategically important for Micromine and BNA, as well as our clients who have 

mailto:carlos.castellanos@austrade.gov.au
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been demanding this local presenŎŜ ŦƻǊ ŀ ƴǳƳōŜǊ ƻŦ ȅŜŀǊǎΦ .b!Ωǎ ǎǘǊŜƴƎǘƘ ŀƴŘ ǊŜǇǳǘŀǘƛƻƴ ƳŀƪŜ ǘƘŜƳ ŀƴ excellent partner for 
aƛŎǊƻƳƛƴŜΦέ 
 
!ǎ aƛŎǊƻƳƛƴŜΩǎ ƴŜǿŜǎǘ ŀǳǘƘƻǊƛǎŜŘ ŀƎŜƴǘΣ .b! ǿƛƭƭ ǎǳǇǇƻǊǘ ƻƴŜ ƻŦ aƛŎǊƻƳƛƴŜΩǎ ǇǊƛƳŀǊȅ ƳƛƴƛƴƎ ŀƴŘ exploration solutions, 
MICROMINE, in Brazil. .b!Ωǎ CƻǳƴŘŜr and Managing Director, Mr. Beck Nader will lead the operations in Brazil. Mr. Nader is a 
mining engineer with over 27 years experience in the mining industry. He has extensive experience in the development of 
computerised graphical mining applications. 
 
Commenting on the partnership between BNA and Micromine, Mr. Nader explained άŀǎƛŘŜ ŦǊƻƳ ǘƘŜƛǊ dominance in the area of 
ƳƛƴƛƴƎ ŀƴŘ ŜȄǇƭƻǊŀǘƛƻƴ ǎƻŦǘǿŀǊŜΣ ƛǘ ǿŀǎ aƛŎǊƻƳƛƴŜΩǎ ǘŜŎƘƴƻƭƻƎƛŎŀƭ leadership and ease of use which initially caught our 
attention. After performing an in depth analysis ƻŦ aL/whaLb9Ωǎ ŎƻƳǇŜǘŜƴŎƛŜǎΣ ǿŜ ŎƻƴŎƭǳŘŜŘ ǘƘŀǘ aL/whaLb9Ωǎ ŜȄŎŜǇǘƛƻƴŀƭ 
speed and advanced ŎŀǇŀōƛƭƛǘƛŜǎ ǿŜǊŜ ƛŘŜŀƭ ŦƻǊ ǘƘŜ .ǊŀȊƛƭƛŀƴ ƳŀǊƪŜǘΦέ 
 
Micromine CEO Peter Rossdeutscher said that άŀǎ ǘƘŜ Ǝƭƻōŀƭ ƳŀǊƪŜǘ ƭŜŀŘŜǊΣ ǘƘƛǎ ƛǎ an important geography so we are excited to 
be enhancing our presence in Brazil. The volume of clients ordering MICROMINE internationally from this region has been strong 
and shows that there is a large gap in the market for specialist and easy to use minƛƴƎ ǎƻŦǘǿŀǊŜ ŀǇǇƭƛŎŀǘƛƻƴǎΦέ άWe are excited at 
the opportunity to partner with BNA to provide local sales, training and support in Brazil. We are confident the MICROMINE 
solution will have a significant impact on the mining and exploration industry in BrazƛƭΦέ 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 

 
 

Latin America on show at Little Big Shots Film Festival 

The Little Big Shots International Film Festival for Kids returns to Sydney for its fourth year in 2009, screening 80 short films from 
22 different countries from September 9-13 in The Studio at the Sydney Opera House.  
 
¢Ƙŀƴƪǎ ǘƻ ǘƘŜ ŦŜŘŜǊŀƭ ƎƻǾŜǊƴƳŜƴǘΩǎ /ƻǳƴŎƛƭ ƻƴ !ǳǎǘǊŀƭƛŀ [ŀǘƛƴ !ƳŜǊƛŎŀ wŜƭŀǘƛƻƴǎ ό/h![!wύΣ [ƛǘǘƭŜ .ƛƎ 
Shots will this year feature Hip Hip Olé: films from Latin America, a program of the best in filmmaking for 
kids, and even by kids, from Latin America. 
 
Highlights of this program include the beautiful My Queen (Minha Rainha) from Brazil, which follows young Joseane as she 
prepares to star in her local samba carnival; the documentary Shikashika, which offers an insight into the life of one family 

working high in the Peruvian Andes; and the multi-award winning Argentinean animation Journey 
to Mars (Viaje a Marte). 
 
These will screen alongside the child-made animation IŜΩǎ .ǊŀȊƛƭƛŀƴ, which brings the iconic 
statue of Christ the Redeemer in Rio de Janeiro, Brazil, to life; the intriguing Rojo Red from 
/ƻƭƻƳōƛŀΣ ǿƘƛŎƘ ŀǎƪǎ άǿƘŀǘ ƛŦ ǘƘŜ ǿƻǊƭŘ ƘǳƴƎ ōȅ ŀ ǘƘǊŜŀŘΣ ŀƴŘ ȅƻǳ ƪƴŜǿ ǿƘŜǊŜ ǘƻ ǇǳƭƭΚέΤ ŀƴŘ ǘƘŜ 
beautiful animated love story, The Crane and the Giraffe (La Grua y la Jirafa) from Argentina. 
 
ά[ŀǘƛƴ !ƳŜǊƛŎŀ Ƙŀǎ ǎǳŎƘ ŀ ǎǘǊƻƴƎ ŀƴŘ ƛƴǘŜǊŜǎǘƛƴƎ ŦƛƭƳƳŀƪƛƴƎ ǘǊŀŘƛǘƛƻƴΣ ŀƴŘ Hip Hip Olé is a great 
way to foster a greater awareness of Latin American cinema, art and culture amongst Australian 
ƪƛŘǎέ ǎŀƛŘ festival director Chloe Boulton. 
 
Little Big Shots is a five-day celebration of movies for kids, about kids and some even by kids. This 
ȅŜŀǊΩǎ ƭƛƴŜ-up includes eight world premieres and more than 40 Australian premieres, featuring 
everything from a dog who feels more like a cat, a man who can only see in black and white and 
things that go bump in the night. 

 
Hip Hip Olé: films from Latin America will screen at The Studio at the Sydney Opera House at 3pm on Saturday September 12, 
2009. To find out more, or to book tickets, visit: 
 www.littlebigshots.com.au, or http://www.sydneyoperahouse.com/whatson/kathlittlebigshots09.aspx or call (02) 9250 7777. 
 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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