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Premier Brumby announces plan to
Aa0NBYy3IGKSY A Ol 2 NA
America

58t A@SNAYy3I GKS 1Seéy2iS | RRNBaa
Dinner, which drew a full house at the Australian Club on 23 July,
Premier John Brumby announced that the VidoriGovernment will
soon release a higlevel vision statement on the priority areas for
0KS RS@St2LIYSyld 2F +A0G2NRI Q&
region.

NX

In a very upbeat address, Premier Brumby commented that the
challenge faced is to take thislationship to the next level and that

R 2 A Y Wil @duired clearly articulate a vision and sustained effort
over the next decadé.

I'S 6Syid 2y There ik Béat poténkiali for @ mutually
beneficial relationship between owconomies and commmities. We
should look to the future and not be delayed by the immediate
challengeof the Global Financial Crisis

It is significant to note that so far, Victoria has only issued similar
statements in relation to China and India. This suggests treatewel

of interest in the Latin American markets is growing and that there is
long overdue recognition that these markets do have good business
prospects for Australia.

Overall, the dinner was rated a great success, with the Premier
staying longer than »xpected and all participants taking the
2L NIdzyAde G2 ySiéez2N]
Latin America.
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Also in attendance were their excellencies, Martha Ortiz de Rosas

(Ambassador of Mexico ), Pedro Villagra Delgado (Ambassador of
Argentira), Jose Luis Balmaceda (Ambassador of Chile), Claudio de la
Puente (Ambassador of Peru), Alberto Fajardo (Ambassador of

Uruguay), Nelson Davila (Head of Mission, Embassy of the Bolivarian
Republic of Venezuela), The Hon. Mark Dreyfus MP, Federal Member
for Isaacs, Telmo Languiller MP, Parliamentary Secretary for Human

Services, and Bernard Wheelahan, Chairman of the Council on

Australia Latin America Relations.

Other VIP guests included: Graeme Liebelt, Director of The Global
Foundation & Managing Direataf Orica Limited; Nicholas Brown,
Assistant Secretary, Canada, Latin America and Caribbean, at the
Department of Foreign Affairs & Trade; Sally Capp, CEO of the
Committee for Melbourne; Victor Perten, Commissioner for the
Americas, State Government ofctéria; John Berry, Director of Swift
Australia; CIiff Gerathy, Senior Director, Business Development,
Securency; Shannon Powell, General Manager, The Global
Foundation; Andrew Dyer, Immediate Past Commissioner for the
Americas, State Government of VicegrBen Foskett, Immediate Past
Special Trade Envoy to Latin America, State Government of Victoria;
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andLeith Doody, State Manager Victoria, Austrade; to name just a few.

Event sponsors, Pacific Hydro and Duratray International, hosted corporate tabldig, RSP Billiton, Sinclair Knight Menzd
other longterm supporters of the Bus“iness Council.
m wShidzaNYy (2 LYRSE

Austin Engineering announces Chilean acquisition

QueenslanebasedAustin Engineering Limited annourten 1 Julythat it has signed a binding letter of intent in relation to
proceeding with the acquisition of a leading dump truck bdmlsiness in Chile. The signing of the binding letter of intent
precedes the overall completion of the acquisition, which will be conditional upon:
w The completion of due diligence by Austin by 15 July 2009;
w The completion of financing, as satisfibgt the approval by shareholders in general meeting on 20 July 2009 of
Tranche 2 of the Placement announced to the market on 16 June 2009 (to raise $15.8 million from the issue of 1
million new shares to institutional and sophisticated investors); and
w The signing of final contract documentation.

The acquisition is expected to be completed towards the end of July 2009. The binding letter of intent provides for thet payme
of break fees under the following circumstances:

W . @ -if Admiiniid of able to proceed with completion due to shareholders not approving the issue of Tranche 2 of the
Placement shares in general meeting on 20 July 2009; and

w By either party- if Austin or the Chilean acquisition target company do not proceed with caiopléor reasons other than

the completion of financing by Austin.

m wSidaNy G2 LYRSE

BHP Billiton announces start of production at expanded alumina plant
In Brazil

BHP Billiton Ltd has reported first production from the expam®bits Alumar alumina refinery in Brazil. The expansion, which
included upgrading the existing plant to eliminate bottlenecks, is now more than 98 per cent complete, the mining giema said
statement on its website oduly 9

"Full mechanical complien is expected in September and the final raunp to full production will by the second half of the
year."

The expansion will increase the refinery's output by about two million tonnes (Mt) to a total annual production capacly of 3
Mt. The projectis owned by Alcoa, which has a 54 per cent share, BHP Billiton, with 36 per cent, and Rio Tinto Alcan, whic
holds the remaining 10 per cent.

m wSidaNy (G2 LYRSE

CANRUG {ul0S Ly@gSauyYSyuaQ [FOlFY
First State Investments is taunch a Latin America Fund to add to its specialist product range, which will be targeted at UK anc
European wholesale and institutional investors. The Fund will employ the same bafistockpicking approach, with its focus

on quality companies, that M1ISN1JAya CANBRUG {0l iSQa &adz00S&aa¥dzZ ! aAl tI OAFA

The First State Latin America Fund will be managed by emerging markets specialists Jonathan Asante and Millar Mathieson. £
Nesbit will act as deputy fund managéthe First State team has been investing in Latin America, and global emerging markets,
for almost twenty years, accumulating extensive knowledge of companies across the region. Jonathan Asante also manages F
{drdSqQa Df 206l f 9 YSNHWIEanked Nad $iits sechi ove® OB, twe dryf three years, having returned
76.2% since inception.

¢CKS CANRBRG {dFrdS [FGAY ' YSNAOI CdzyR ¢Aff YANNRBNI G§KSingohdSa
a select list bcompanies with strong growth potential that are likely to have a consumlated bias. Ultimately the Fund will
target investment opportunities in such countries as Brazil, Chile, Colombia, Mexico and Peru. The geographical spread of t
Fund may extentb other neighbouring regions should the fund managers see value in these areas.

m wSidaNy (2 LYyRSE
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AWB to unwind losanaking Brazilian business

Wheat exporter AWB Ltd will unwind its business in Brazil, signalling an expected loss of up to $65 million from the st an
it expects its a profit of up to $100 million this finangiabr before tax and oneff items.

"AWB expects that winding down the Brazilian business will result in somefbimsses/costs to the group which may include
asset impairment,” AWB said in a statement to the Australian Securities Exchange.

"The lagest of these may be the potential gecognition of deferred tax assets (currently valued at approximately US$33m).
GThe timing and magnitude of these losses/costs are subject to further review from management and PricewaterhouseCoope
and once these ha been more accurately quantified the market will be updated. Any wliman losses/costs for Brazil are
expected to be taken as significant items by AWB in this financial year."

AWB said it also expected to be hit by up to $33 million in other signifitams this financial year from litigation costs, a drop
in the value of employee share plans, mark to market investments, and restructuring costs.

However, the company said it was confident its target to reduce its $200 million of net debt wouldrierably exceeded, as
working capital was used more efficiently.

The Brazilian business would be closed and consolidated into the AWB Geneva and AWB Australia arms, because it did not t
a sustainable earnings and streamlined debt profile, AWB s#ie.blsiness had suffered ongoing credit issues as market
conditions in Brazil deteriorated, lower margins, deferred foreign exchange losses, ongoing interest and overhead costs, al
poor commercial decisiemaking in the local market, it said.

'AWB curratly forecasts that the Brazilian operations will record an operating loss before tax for the full year between A$55m
and A$65m," AWB said.

"AWB has engaged PricewaterhouseCoopers to assist in identifying the most effective and efficient manner téecample
orderly winddown of the business. This will include assessment of the sale of the business or components thereof."

AWB said its commodity management business had performed well in its first year of deregulation, with grain marketing
expected to beefit from an ongoing diversification into other soft commaodities.

AWB said its Geneva business was performing consistently and another strong result was expected for the full year, with go
contributions from the grain, oilseed and freight businesses.
m wSihidzaNYy (G2 LYRSE

The BRICs are rebounding, even without recovery in the West

The inaugural summit of the BRIE8razil, Russia, India, Chigavas held in Yekaterinburg (Russia) during the week of June 15.
Discussion topics ranged from reforming tih&H tothe demand for more say in global polioyaking; and, in the case of China,
Brazil and Russia, a plan to switch some of their foreigmnency reserves out of dollars and into IMF bonds.

The meeting took place at a time when the largest emergingkstarare recovering fast and starting to think the recession may
mark another milestone in a worldwide shift of economic power away from the West. Estimates for their national incomes in the
first quarter were better than expected.

In the year to the enaf March, GDP rose by around 6% in China and India. In Brazil, GDP fell slightly in the first quarter but it
growing faster than the Latin American average and most economists think growth will return to -tsigiselevel as early as
next year. In cotrast, output in most large industrial economies is still falling.

In 2000, developing countries accounted for 37% of world output (at purchasing power parities). Last year their share rose f
45%. The share of the BRICs leapt from 16% to 22%, a $mip such a short period. Almost 60% of all the increase in world
output that occurred in 20008 happened in developing countries; half of it took place in the BRICs alone (seewchart
following page.

If this pattern of growth were resuming, it walibe good news: nearly half the world economy would be bouncing back.

www.alabc.com.au Tel: +61 2 9252 5251
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And there are one or two signs that the benefits of growth in the BRICs are being felt farther afield. Anecdotal evidgests sug
Gazdz8 20 K¢ GNI RS | YR A Y @ SnarkersSnypoored anes Ndnted taJriss ¥W8riNEB glgbal capital and
iGN RS Fft2ga FSttod hyS SEFYLXS 2F (GKA& A& GKS afl yRmal oé
in Africa and Soutftast Asia. China overtook Amerigat 6 SO2YS . NI T Af Q& I NBS&ad SELRNI Y
its $2 trillion of foreign reserves to invest in other emerging markets: for example, putting $10 billion into Petrobiag, Br@ &
state-run oil company.

I KAYl Q& | LILBdrdsitSuefrasiNgeMbrawthrobably explains the 36% rise in industriahraigrial prices since
the start of this year, benefiting exporters of things like cogptrough how long this will last is an open question.

At the moment, recovery in thBRICs is coinciding with recession in most of the rest of the world.

One of the reasons for this is partly that the BRICs depend less on exports than do many emerging markets. In Braail and Ir
exports are less than 15% of GDP.
m wShidz2NYy (2 LYRSE

John Holland to maintain Embraer jets for Virgin Blue

VIRGIN Blue has awarded John Holland Aviation Servicegemt Bontract to service its fleet of Embraer regional jétse new
contract builds on an existing deal for Melbourbased John Holland to perform heavy maintenance on the Boeing 737 fleet at
Virgin Blue.

Work on the contract begins next month and involves John Holland carrying out all-tma@vienance work on the Embraer
fleet.

Virgin now has 19 Embraer aircraft aisctexpected to expand that fleet to 23 by the end of 20The carrier introduced the first

of Brazilianmade jets to its fleet in August 2007 and now uses them on its Canberra services as well as on regional routes
provide its network greater flexiliy.

m wSidzaNYy (G2 LYRSE

Ecotech extends its support in Latin America

Ecotech Pty Ltd, manufacturer of world class environmental monitoring solutions, will be
providing a series of training and information sessions in Latin imén 2009. These sessions,
delivered in Spanish, will be valuable in educating industry on environmental monitoring and
providing technical knowledge on Ecotech's equipment.

Drawing on similar successful training courses around the world, Ecoteclstritture the
sessions to include topics such as

Best practice environmental monitoring

Setting up a network

Maintaining a network

Successful data capture and validation

Creating and delivering informative pollution reports

The next series of inforation sessions wilbe held throughout SeptembefTo register interest, please contact Ecotech on
enguiries@ecotech.com.au

m wSidaNy (2 LYyRSE
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The ALABC will be holding its 2009 Brisbane Dinner on Wednesday, 16
September at CustomiHouseAs in previous years, the event promises to
sell out fast, so members and guests are encouraged to book early.

2009 BRISBAN =ADJININIS; Registration can be made onlinewtvw.alabc.com.au

BOOK NOwW!!

www.alabc.com.au Tel: +61 2 9252 5251
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Promoting Latin Amrica to Australian business is always challenging, due to muc
the target audience having limited knowledge of the region and therefore tending
be sceptical about the merit of going there in search of opportunities. It has becq ol
much easierovert &SI NAEZ a4 GKS NB3IA2y Q& LISN '/ : NE @ S
number of local players report on their success in the region, but it still requ g ’
considerable resilience.

It is therefore very rewarding when the stars align and when there is a good n /\I [A\BC
story to report. Such is the case when we look at the dinner that the Business Cg “**

hosted in Melbourne on 23 July. In simple terms, it highlighted all that is positive about

R2Ay3 o0dzaAyS&aa 6AGK [FOdAY | YSNRA Olngageyhént wittkiBe regiSn cantinyie tSdgeomddnO (i
coming years.

One achievement of the dinner was that it had as its guest of honour and keynote speaker, the Premier of Victoria, Jojin Brumt
This was the first time that a state premier had attended a Busif@suncil event, which in itself says a great deal. Mr Brumby
came, saw and conquered.

He mingled with the audience freely and stayed on much longer than scheduled. He spoke with ambassadors, corporate leade
and small business representatives alike avah them all over with his approachability, sincerity and enthusiasm. He delivered

a keynote address that was upbeat and that identified a clear path for Victoria to strengthen its ties with Latin America. Th
thrust of that address is reported in the léarticle of this newsletter, so | will not go into it in more detail.

However, many others played their part in making the dinner the success that itTlasLatin America diplomatic corps was
there in strength and played its part, as did companies iadividuals alike. BHP Billiton was there to wave the flag for the big
end of town, but there were also many other large, medium and small companies in attendance. Everyone networked brilliant!
and it was clearly evident from the exchange of businessscamt the smiles that new relationships were being forged,
information was being exchanged and the groundwork was being laid for future deals. All in all, exactly what the Busines
Council is all about.

The attention now turns to Brisbane and Sydney, vehitre Business Council will host similar dinners in September (on the 16
in Brisbane) and October (on the2ih Sydney). Even if they are only half as successful as the Melbourne dinner, the Business
Council can be well pleased with its 2009 program.

At the same time, more positive news is continuing to flow from the region. The impact of the global financial crisiesdotinu
buffet the region, with some countries more adversely impacted than others, but several of the markets are showing
unexpectedresilience and clear indications that economic performance is improving. The Latin American markets are in fac
performing much better than many other markets that Australian business has previously rated more highly.

¢CKA& WwW3I22R Yy Sga Quskalian ¥dmpadiés Suhoudcing né@ iNBstments in the region, either to expand existing
operations or to initiate entry into the region. One such example is that announced by Austin Engineering, which is novered |
this newsletter, but there are other copanies working on similar deals. When those deals are made public, it will be clear that
the trend is to more Australian content in Latin America, not less.

That said, it is not all one way traffic and it is therefore disappointing to see that AWB higedi¢c offload its Brazilian
operations and exit that market, but not the commodities trading business itself. It is not for us to speculate on whyBhe AW
venture did not succeed as expected, but it is a reminder of the importance of following stdefiges when deciding to enter

a new market. Key considerations should include, undertaking thorough due diligence, having a well researched an
comprehensive strategynaking the required commitment and ensuring that the venture has the funding and trdeliver on

its potential. And, above all else, making sure that you have the people with the required skills.

Product uniqueness, quality and price are always relevant factors, but in my view, they tend to come second to havihg the rig
people. Peoplavho must have not only technical skills, but also cultural awareness and language fluency. Above all, Australi
needs to develop a pool of talented executives who can straddle the cultures, languages and business environments of bo
Australia and Latin Aarica.

Jose Blanco
Chairman
m wSGdz2Ny G2 LYRSE
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O9RAGZ2NRE b2iGSY ¢CKS FT2ft2Ay3 INGAOES 61L& gNRGGSY o0& DNBI . | NJ

OyS 2F tNRAYS aAyAaddSNI YS@OAY wdzRRQdhe mdaR BUS Whichy as fokedi&lli majoik I (
ramifications for Australia, is his contention that Australia should be more focused on Latin American business and strateg
opportunities. Mr Rudd is right to suggest this, because this region is not onlygamgesis a major player in the 21st century
economy, but also because it shares common geographic areas of interest with Australia.

Of course, it is not that Australians are ignoring Latin Amenea have a Free Trade Agreement with Chile for exampleQ & 2 dz
that it does not grab the media or political attention it deserves in this country. While newspapers and the electronic media
place foreign correspondents in traditional cities like London and Washington, and in emerging economies like Chidia,and |
Latin America is simply not on the radar. This is a mistake.

The impact of South America, and this includes Mexico, on the Australian economy is already substantial, but the patential c:
be said to be, without exaggeration, huge.

The value of Austlian exports to Latin America is currently about $2.1 billion, while imports from Latin America to this country
sit at $2.5 billion. Trade Minister Simon Crean noted in November last year that Australian exports to the Latin Ameadnan reg
had increase®0 per cent in the past two yearsBrazil and Mexico are our biggest trading partnetsut he also made the
sanguine observation that it constitutes only 2 per cent of our total trade.

2 KAES GKS a/ KAYRALFE¢ &a02NE dzy RofdnmBss conirRunity ndl defeficd stratégistS exditetzaitisNg:
time to recognise that it is not the only game in town. When it comes to economic growth potential, cultural influence and
0N GSTIAO AYLRNIIFIYOS [FOGAY ' YSNAOI Aa FTNRYyG FyR OSyGNB 2°

In May this year the United Nations Economic and Social Council graphically described the stellar economic performamce of Le
' YSNRAOF Ay NBOSyld @eSINE® a902y2YAO |OQGAGAGE Ay [lFGAfh ' YS
consecutive year of per capita GDP expansion averaging over 3 per cent per year. This was coupled with improvements in labc
YFEN]LSG AYRAOFG2NAE FYR F NBRAZOGAZ2Y Ay LROSNIE Ay (GKS NBIA;

Australian Government

Department of Education, Employment
and Workplace Relations

Executive Awards

Australian Government

The Council on Australia Latin America Relations (COALAR) Executive

COANLANR Awardsprovide professional development opportunitiesin
Australia for high achieversin business, industry, education or

government from Brazil, Chile, Colombia, Mexico and Peru.

council an australia latin america ralations

o Detailed information on eligibility criteria is available on the COALAR Latin
AUSEE?S'Q'S%”M America Executive Awards website at www.coalar.com .au. For further
information email: info @coalar.com.au.

/—\\_\4\
\.../'\y\ ."

\\ )/— =
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Applicationsclose on 28 August 2009.

www.alabc.com.au Tel: +61 2 9252 5251
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The global financial crisis is hitting Latin America less severely than some other areas of the globe, with the UN predicted
decline of 0.3 per cent in GDP growth for 2009, and rise in unemployment to 9mer ce

But longer term the picture looks fairly healthy. While there are strong political currents andt@essn some countries such

Fda 90dzZ R2NE t I N} 3dzh &z .2tAQAl |yR LRGSyGAltfe& t SNUzstage G SN
while occasionally moving to its centre, but countries such as Chile, Brazil, Mexico and to a lesser extent Argentiitizalhg pol
and institutionally more sound now than at any time in recent memory. Even Bolivia, the poorest nation in the i®gierhaps

the least impacted of any nation around the world by the GFC.

The longer term impact of the GFC on Latin America is also potentially less catastrophic than it is for say Europe, or Nol
America- major trading partners of Australia. As aemt paper from the InterrAmerican Development Bank notes, many Latin

' YSNAOFY O2dzyiNARSa KI @S GaNI Aye Rl-mahageNIeseS/elIhanced goflie investnhent R
programs [to] fill an important deficiency in the availabilitypsbductive public goods and would stimulate domestic aggregate
demand, thereby minimizing the effects of the adverse external shocks that the crisis has generated on real economic &ctivity
the Paper by Eduardo Fernandagas and Peter J. Montiel notes.

¢tKS 22NIR .Yy
ONRAaAA RSY2yal
other emerging regions.

Chne—>
Z e}
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BIArz2 ylt | KAST 902y2YAaiGz ! dz3dzad2 RS
R [FTGAY ! YSNAOI Qa4 NBRdAzZOSR @dzt Yy SNI okt A

Then there are the factors of demography and per capita income in Latin America that need considered attention by Australia
policy makers. While fertility rates in the largely Catholic Latin America are declining, the UN espomi&gion will rise from

589 million this year to 769 million by 205@& 30 per cent increase. And long term economic growth rates for Latin America,
which as always must be read with caution, are in excess of 4 per cent for most countries in the region.

So what should the Rudd Government do if it is serious about getting Australiandocased on the Latin American regiohf?
addition to prime ministerial/ presidential and ministerial traffic going both ways increasing, should we not also be gimcpura
Spanish language courses in the same way we are Asian language courses? There are 400 million Spanish speakers world
and in the US, Spanish is the number two language due to large scale Hispanic migration.

There is little knowledge in our schoalbout Latin America, and Spanish language classes alongside history and contemporary
a0dzRASE | o02dzi GKS NBIA2Y gAftft 32 az2YS g econndtmenidxidihawaBouty S| |
the Australian media taking more than a passimgtiest in the region? Brazil and Chile both have a strong Australian diplomatic
and business presence, and there are a number of Australians working in senior positions in NGOs in the region. What happe
in Latin America does matter for Australia, andstkalians are entitled to know that the media that brings the news to them is

au fait with developments.

Finally, to the limited extent we are able through the auspices of fora such as APEC (to which Chile and Peru beload)Sand th
Australia needs tevork with Latin America to ensure the conditions for political and economic stability are at an optimal level. A
A0FotS [FGAY !TYSNROIFI A& Ay 1 dzaldNFXftAlFIQa SO2y2YAO |yR &GN}
m wSidaNy (G2 LYRSE

Chile announcesoad maintenance concession packages

Chile's public works ministry (MOP) is preparing two new road maintenance concession prafeectslistributing to seven
shortlisted firms onune 23 the bidding rules for a US$200 road maintenance concession package in regibithe program is

the first of its kind to be carried out in Chile, and aims to guarantee quality standards on the road network oveyear 18
period.

The ministrysubsequentlyannounced it was drawing ug road maintenance concession project in region VI, for an estimated
US$160mnThe two new projects involve a second road maintenance concession package for regaid \dl,MOPofficial,
adding that the investment amount is likely to be similar to tinstf

The other project is for region XIV, although authorities have yet to determine which roads will be included in this package
therefore, the total number of kilometres and the investment required. In both cases, investment will likely becoahed by
a state subsidy, and the rest will be obtained through tolls charged by the concessionaire.

MOP's road maintenance concession packages aim to improve the quality of local and regional roads. Awardees will not |
selected according to the worldsey offer to carry out, but by the standards they guarantee, which will be measured.
m wSGdz2Ny G2 LYRSE
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Peru launches exchange traded fund

Peruvian Finance Minister Luis Carrarsmidon July 13 in New Yotkat the launch of PetzQ&4 TFTANBE G SEOKLI y3S
listed on the New York Stock Exchange (NYSE) will channel foreign investments into the country.

"This is a very important day for Peru because the country has one of the most dynamic economies in the region anfl is one
the few nations that will grow at this time (of crisis),” he said after participating in the Opening Bell ceremony at the NYS
GToday we celebrate the listing of the first Peru ETF listed in the U.S. (iShares MSCI All Peru Capped Index Fund), which
basket of shareghat)yg A t £ | GG NI OG (GK2aS LRGSYGALrE Ay@SaidySyiua Ayidz G

The fund will track the MSCI All Peru Capped Index, holding the top 25 Peruvian equity securitieslbgtfesusted market

cap, including those classifiad Peru according to MSCI's methodology as well as securities of certain companies that are
headquartered in Peru and have the majority of their operations based in Aéinteen of the 25 index constituents are
materials producers, providing investorsthv significant exposure to commodities. Top three index constituent names as of
03/31/09 are Buenaventura Minas, Southern Copper, and Credicorp. The fund's annual expense ratio is 0.63%.

Finance Minister Luis Carranza also announced that Peru plarss ¢holbal exchange traded funds on the Lima stock exchange
G2 YSSO aKdz3S¢ Ay @Sai2NI RSYFYR FT2NJAYOIGSNYyFdA2ylrt lFaagiao
at the New York Stock Exchange. The funds will help give localrMést & YdzOK Y2 NB RAGSNBAFASR

Peru is looking to extend its debt maturities and will take advantage of 'opportunities' in the bond market, Carranza said.
m wSidzaNYy (G2 LYRSE

Featured Article9 O dzl R 2 NIXAapea A Y Ay 3
69RAG2ZNDA b20SY ¢KS TF2tft26Ay3 INIAOLS 61 & GNARGGESY o8 fuzOASy
www.latinfinance.com

90dzr R2NRa 3J2@SNYYSyild Kiought Wit & Ihasf dif utinagoyfal coriipanies éhyg” Gosieinments, and
demanded that banks repatriate money held abroad. But these questionable moves over the past few months appear not t
have dampened interest in the mining sector.

The ministry of mines @ LISGNRf Sdzy Aa o6dzie | LIWNRGAy3 OfFAYa NBljdzSaas
untapped mining potential. Many of these companies had stakes in Ecuador, but their concessions were cancelled in April 20
when the government eliminatedearly 600 mineral claims as part of a process to reorganize atalineh the sector on new

terms.

Concessions are being offered under a new mining law approved in January. The law
limits concessions to 25 years and 5,000 hectares. No limits exidteel @arlier law.

It also calls for a minimum 5% royalty on sales, but unlike neighbouring countries, will set
conditions in individual contract negotiations with companies instead of instituting a
sectorwide policy. The law also calls for strict adhereno environmental norms written

| into the 444article constitution, possibly the greenest in the world if fully applied, which
== was approved in a September 2008 referendum.

Ly GKS YAYSNEQ Tl @2dz2NE GKS ¢ | fafp@jéch dzL.
including eight years for exploration and two years to evaluate economic feasibility.
Companies can opt out of concessions if conditions are not appropriate for-daaje
mining.

5SNI A& tlIftlOA2az G(KS O2 doyinided ZellstRhNMENI Y
GKFG NBFOGAz2Yy G2 GKS yS¢ ¢ Kra o6SSy S
allow companies; local and international, public and private to invest in Ecuador
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inputs used in mining and creating pubfidvate associations that would put part of the burden for explematon the shoulders
of the state. Palacios resigned his position in June amid agbastion reshuffle.

Analysts and investors are generally in agreement with Palacios, although not as bullish. Alberto Bernal, Ecuador analyst
Bulltick, says there igeneral acceptance of the new law, but a few things need to happen if the government is going to attract
SOSYy + FNYXYOGA2Yy 2F (GKS bmmn o0AftA2y OGKFG tFflFOA2a E@dISa |
Chief among theonditions is demonstrating that the rules of the game established by the mining law are not only clear, but
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Bernal says the government might be willing to do the right thing in the mining sector, because investment and potentia
production and export earnings could mitigate the impact of other looming problems.

The government forecasts GDRgs G K NP dzy R H®m: X YdzOK 6SGGSNJ 6Ky (GKS Lac!
I OO02dzyiia F2NJ (GKS odzZ {1 2F 90dzZd R2NDa SELRNI SINyAy3as 66l a
million. Palacios says the internat@l price of oil needs to be close to $80 a barrel for Ecuador to stay profitable, versus under
$70 in early June. He says production this year would be around 460,000 barrels daily, versus a daily average of ard@rid 500,0
2008.

In addition to the bad default, the Correa government has been locked in battles with Brazilian, French, Spanish and US oil firn
2OSNJ O2y (iNJ Oldzr £t | 3INBSYSyidad LG Aa taz2z Ay | GFy3ftSdaiik
Brazilian engineing company, Odebrecht, about a hydroelectric project. Most recently president Correa accused US telecom
providers of ripping the country off.

The government announced late May that banks would have until August 31 to repatriate a portion of investmérdeposits
held abroad. Quito calculates that around $1.2 billion would be returning to the country. Under the scheme, banks wil@ow ha
to maintain 45% of their assets in Ecuador.

Competitive Disadvantage

A foreign diplomat in Quito who asks n@&t o ARSYGAFTASR adlea GKS 3I20SNYYSydQa I ¢
AYy@Sadz2NAR GKAY1Ay3a (G6A0S 02dzi GKS O2dzy G NEB X LI NI A OdtingsNI &
being the same, investorsaremdreA { St & (2 2LJi F2NJ /2t 2Y0Al 2NJt SNHz 06SOF dza S

says.

Mining executives say it is important to steer clear of comparisons in their sector, taking particular care not to Hee saime
light as hydrocarbor® [ I NNEB t KAff ALJAY aSyA2NJ £t 2F O2NLIE2NIGS FFFIF AN
mining and hydrocarbons is distinct, and what happens in one does not reflect what is going on in another.

Phillips says that his company, whiis set to resume work on its Quimsacocha gold project shortly, believes the new mining law
GAad F o0A3 AG§SLI F2NBINR® t NSBAaARSyd / 2NNBFIQa 3I28SNYYSyid Aa
Quimsacocha is the most advanced of saleoncessions lamgold holds in the same general vicinity. The company is investing
$14 million on final feasibility before deciding how to proceed. Initial projections put reserves at 3 million ouncesasfdyd&i2
million ounces of silver.

Phillipssays that while conditions in Ecuador are unlike Peru, where lamgold also has claims, the general treatment by bot
I320SNYyYSyia Kra o6SSy @SNE LRaAGAOGS® a2S KIFE@S 6SSy RANBOI

frameworkinpl®S A& 3I22R F2NJ I §GNI OQGAYy3I Ay@dSatayYSyidoé

Environmental activists in Peru, particularly in the north where mining concessions could becombotdessprojects, see the
Ecuador model not only providing more safeguards for the environment but creatindthibealimate for investment.

One thing that sets mining apart from petroleum is government experience. The Ecuadorian state has been involved i
hydrocarbons for decades and has the experience to manage projects if need be. This is not the caseimgthwhére
production is negligible, with nemetallic products like cement small but dominant. The situation would likely stay this way if
private companies do not invest.
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Gold Lining?

aAyAy3 SELERNIA&A FTNRY 90dz R2 NJ Rd& ray Baferiabeti®ns. They BtdidBrouhd/$100,808 in & 2 (
2008, while overall exports were $18 billion. The situation is much different in neighboring Andean countries, were rpoTiisg ex

in Peru in 2008 were $18.3 billion, nearly 60% of overall expohie in Colombia mineral exports were $5.7 billion, 20% of the

total.

Gold is the primary focus of the junior mining companies exploring in Ecuador. Second on the list is copper, includisghdgposi
cross over into Peru. Palacios says that whiléftheNBE S a0 NBaSNIBBSa | LIISIFNI 2 06S Ay (KS:
adzOK a aAft @SNE GKIG gAftf LIXFe | YFE22NI NRtES Ay GKS RS@Sft z

While the mining law has been in place for only a short time, the Correa government has shiesvthaigit does view mining
differently than other sectors. The government refused to bend to pressure from indigenous allies in late January, when the
began demonstrating against the law after it was approved by congress. The confederation of indiggiamadities of Ecuador,
which has helped topple other governments, was unsuccessful in rallying huge numbers of Ecuadorians to protest.

Attracting investment requires clear rules that are enforced, but this is only part of the battle. While jureédientigold and other
aggressive companies are willing to gamble on Ecuador, they will need to show results sooner than later if investmer
opportunities are to multiply.

Christopher Ecclestone, mining analyst with Hallgarten, expects investment by cesphai already have had experience in
Ecuador, such as lamgold. But he does not foresee a surge of new firms moving in until the dust around the new lawdsettles a
there is something to show from the sector.

dhyS 2F (GKS LINE 2SO lieineeisyfo gi &Sad &8 Bi&d n2ddBriS hye ijprodidiidn 3f this happens, | think that
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the feasibility of developing joint projects with the government. A mining and energy ministry spokesman says Codelco, th
biggest copper producer in the world, pledged to invest $1 million in exploringwitiesnining potential over the next 12 to 18
months.

tKS Y2@S ¢4+a ¢St O02YSR o0& 20KSNJ YAYSNA® dw/ 2RSf 026 Aa y
advancing the theme of responsible mining and an indication that this rBeSsaA & 06 SAy 3 ¢St f NBOSAOBSR
Ken Shannon president and CEO of junior miner Corriente, which is active in Ecuador.
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Codelco. The Ecuadorian government is also considering similar agreements with Bolivia and Venezuela.
m wSihidzaNYy (G2 LYRSE

Brazil to take greater role on world stage

IT WASThe Times of Indithat probably encapsulated best: "The G8 is dead, long littee G14!" shouted the headline sa
Italian president Silvio Berlusconi, acknowledythe growing irrelevance of the wealthy clique known as G8 and aeddiihe
meeting held in early July of this groogay be the last.

"We have seen that the G8 is no longer the best grouping to pave the way for global economic action," he said at theeend of tt
three-day G8 talkfest "What we need is a consolidated group of 14 who can represent 80 per cent of the world economies and
may ad creation of a real dialogue."

The US President, Barack Obama, echoed his comments, saying the G8 has become an anachronism, a body too limited
unrepresentative to deal with global crisé%Ve have to update and refresh and renew the internatiomatitutions that were

set up in a different time and place," he said. "To think we can somehow deal with some of these global challenges in th
absence of major powers like China, India and Brazil seems to be ‘veaagd."
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There was much quoting of thisonth's International Monetary Fund report, which states that it is developing nations that are
forging a path through the economic disaster that began in America and spread throughout the industrialised world. Thes
emerging economies are predicted to exul by nearly 5 per cent next yeahnigher than previous estimates.

It is this group, too, that warned at the G8 that the rich nations must not weasel out of aid commitments or pledges to build
more transparent financial architectur&he new grouping including India, China, Brazil, Mexico, South Africa and Egypt
represents nearly half the world's population. Combined with the G8 they embrace nearly 80 per cent of the world economy
Add nations like Australia that were invited to the London finarstiahmit and you have the most likely new grouping, G20.

n wSihdzaNy G2 LYRSE

Report analyses South American tree farm and biomass energy
Investment opportunities

RISI, the leading information provider for the global forest products industry, annowncéd Julithe publication of the South
American Tree Farmpdate: Opportunities for Investment in Forest Industry and Biomass Energy Plantations. This new study
updates and expands on the South American section of an earlier RISIGtotgl Tree Farm & Managed Forest Industry. The
report describes in detail howhe convergence of the timberland, bioenergy, and carbon markets is creating a flood of new
investment opportunities in South America's plantation forest industry and analyzes the structure of that industry. The study
also provides an outlook on futurebfr supplies, and includes RISI's database of 130 ownerships in 8 countries, totaling 6.2
million hectares.

Robert Flynn, study author and RISI director of international timber, commented, "Over 15% of plantation forests in Soutl
America are owned by oveeas investors, including more than 500,000 ha owned by financial investors like TIMOs. This is onl
about 3% of the area owned by timberland investors in North America." He continued, "However, RISI projects that Sout
America and especially Brazil, via# the focus of the next surge in timberland investment. Brazil already has more dedicated
wood energy plantations than Europe, North America, and Africa combined, and the area of these plantations is projected t
more than double over the coming decadénig report will be an essential tool for senior managers and analysts wanting to
evaluate investment opportunities in this rapidly growing sector."

The South American Tree Farm Updgtetjrrently available and can be purchasegvatw.risiinfo.com/satreefarm
m wSihidzaNYy (G2 LYRSE

Mining conference in Colombia

iUna mina de negocios Austrade Colombia have negotiated with the
y oportunidades! organizers &0% discount on ansize booth for
’ Australian companiewho participate this year.

v In addition, Australia is going to have an active

presence with three technical speakers from

“COLOMBlA MlNERA” Queensland University and Crispin Conroy,

Senior Trade Commissioner for LATAMill

Feria Internacional participate as a guest speaker talking about

Minera 2009 Australian Mining Capabilities.
\ Eth lnterg?tio?;’:ill\AMirll‘ingCSIhoyv If you would like further details about
| BP0 Bdelingtolombe participating at this conference, please contact:

Mr Carlos Castellanos

Austradeg Bogota

Tel: +57 5386118

Email: carlos.castellanos@austrade.gov.au

Exhibicion
Exhibition

Ronda de Contactos y Negocios
Contacts & Business Meeting

Congreso Colombiano de Mineria
Colombian Mining Congress

www.alabc.com.au Tel: +61 2 9252 5251
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Brazild @ar industry warrants closer attention by Australian

manufacturers as GM plans US$1bn development

General Motors unveiled plans to spend $US1 billion ($A1.25 billion) in Brazigh 2012 to boost capacity and develop a new
family of vehicles for South America, a priority market for the US automaker as it looks to rebound from bankruptcy.

GM plans to invest the bulk of the money at its Gravatai factory in the southern st®®dbrande do Sul, which it will expand
to increase production capacity, Jaime Ardila, GM's chief executive for Brazil and the Mercosur region of South Ametiea, said
news conference in Brasilia dnly 15

The announcement comes as automakers aubtine world are increasingly looking to emerging markets such as Brazil and
China for new business opportunities, as major economies grapple with a steep economic slump.

The investment, which in Brazilian currency amounts to 2 billion reais ($1.02)ilsgpart of a $2.5 billion spending plan that
began in 2007 and runs through 2012 in the Mercosur countries of Brazil, Argentina, Uruguay and Paraguay.

"We believe the Brazilian market will be very strong, will continue to grow at a rate of at lgsstént a year, and we also
believe in the prospects for exports of the new models," Ardila said.

The investment would boost GM's capacity in Brazil to a little over 1 million vehicles a year, from 800,000 to 900,08@,curren
he added. The new modelsill be initially rolled out in the Brazilian market and for export to other Mercosur countries.
Eventually, GM may look to export the cars to other emerging markets such as South Africa, Ardila said.

Brazil has been a rare bright spot for global autéera in recent months.Thanks to a combination of government tax breaks
that have allowed dealers to slash showroom prices, and a resilient domestic market, new car and truck sales soared 21
percent in June and are on track to hit a new record this year

"At a time in which the automobile industry faces a difficult economic situation on a global scale, it shows the unigtiersondi

of development of the automotive industry in Brazil," Jackson Schneider, president of the Brazilian automakers' @ssociati
Anfavea, said in a statement about GM's investment plans for the country.

m wSidaNy G2 LYRSE

Uruguayan farmland selling prices down BD%

The cost of farmland in Uruguay has dropped between 20% and 30% in the first half of 2009 and the number of operations h
fallen drastically, 70% according to local camp brokers. Theetirsales are concentrated in prime farmland for grain agriculture
gKAOK KIFa SELSNASYOSR I 0622Y Ay G(KS trad ¥Sg &SN S@Sy .

However brokers also point out that most of these operations can be traced to
money looking for safe havens, given the world financial crisis, and not
necessarily increasing production. Therefore renting farmland has become a
popular instrument for those real farmers who are interested in exploiting the
land, be it with grains, oilseadr cattle.

Prime farmland for agriculture, according to the last operations, ranges between
5.000 and 7.000 US dollars per hectare, taking into account other factors such as
location, facilities, productivity, transport access, etc.

Renting is a diffeent ball game because payments are usually a percentage of whatever is produced. That is anywhere from 4C
to 900 kilos of soybeans per hectare depending of the production capacity of the soil.

In other important sectors of rural production in Uruguaige, forestry and cattle, conditions tend to be similar. In the rice
sector sales of land are virtually non existent since 50% of the area is in the hands of Brazilian families who have moved
Uruguay over the last decades and are reluctant to sell satiis and daughters following on the business.

z
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auctioneer.
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admitted that renting land has sustained its impetus but at a lefseel than in 2008. Zambrano said that prime farmland is sold
taking as reference 5.000 US dollars a hectare; land for breeding cattle, between 2.500 and 3.000 US dollars and Ingsalt gra:
fields, 1.000 US dollars.

GCIFNXYEflFYR alfSa it @SS RNERILIBRs ORFEANIRS
AYUiSNBadT 2y GKS O2yiGNINB GKS RSYlY
Caldeyro from a rural estate broker.
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requirements, and what it the legal situation of companies, either locally or fomigred. How to the requirements apply.
n wSihdzaNy (G2 LYRSE

Uruguayan ports to give Bolivia trade access to the sea

Sea access, trade, energgpd cooperation were among the main issues addressed by Bolivian president Evo Morales and his
Uruguayan host President Tabare Vazquez during his lisiefor Montevideo on Monday.

Facilitating the Uruguayan ports of Nueva Palmira and Montevideo for landlocked
Bolivian trade plus developing the waterway system of the rivers Uruguay, Parana
and Paraguay basin which reach the heartland of South Améidoaed with
priority in the joint statement signed at the end of the visit.
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Precisely the dispute over access to the sea with itsfiagighbours, Chile and
Peru, but particularly Chile, has driven Bolivia to take advantage of Uruguayan
ports in the River Plate and Atlantic Ocean which can be reached through the

ParaguayParana waterway system.

Bolivia on the other hand said it wasepared to supply Uruguay with natural gas from its vast resources, the second largest of
South America, although the issue is not that simple because the existing pipelines are linked to Brazil and Argentiga and a
additional branch must be negotiateditiv these countries.

Another issue on the agenda was Urubapol, a development mechanism which in the seventies and eighties had strong supp
from multilateral organizations and was geared to promote development in the three smallest countries of ttieentin
Bolivia, Paraguay and Uruguay.

LT GKS ! NHzolF L2t LINR2SOG OFry 6S NBGAGSR yR .2tAQAl da1Sa
significant increase in trade and investments along the waterway.
m wSGdzaNy G2 LYRSE
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Brazil is resistinghe global downturn better than many other countries thanks to sound policies developed over recent years
and an improved balance of paymtepsaid Angel Gurria, Secreta®gneral of the OEC[Presenting then 9 / 5Qa 902y
Survey of BrazilMr Gurria said these policies centred arournflation targeting, a floating exchange rate and prudent
management of public finances.

G¢KS Ft20Ft FTAYFYOALf FYR SO02y2YAO ONRAAA Kla y2i efpp®F i
who suffer the most in a downturn. The challenfpr any government in the current climate is to protect the vulnerable, but not
let the shorttem measures needed to stimulate activity undermine the lorge8 Ny KSI f 6K 2F GKS SO2y?2
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The survey says the fiscal measures introduced to boost the economy during the crisis were appropriate tdretdhaay be

room for further interest rate reductions. But it advises agginst additional fiscal stimulus measures unless the econoamg weak
furtherr¢ KS h9/5 F2NBOIFada . NITAftQa SO2y2yvye (2 laR0egnpmidgiowtn ® y::
was 5.1%.

A major challenge over the longterm will be to stem the rise in public spending, while ensuring adequate social protection,
says the survey. General government spending (excluding interest payments) was nearly 32.5% aihgestis groduct (GDP)

in 2008. The survey recommends targeting more public spending on infrastructure investment and on ensuring greater cos
effectiveness in government programmes, including in the social area.

¢KS adzNBSe faz2 &iaesistein wiiB Red Mpén 1 The unbldrgfolintl €c@nomy, encourage businesses to
expand and halt predatory industrial policies among the states. Current proposals under discussion include unifyingehe diffe
valueadded taxes (the ICMS) administered bgiwidual states, introducing a similar, single system to replace the various federal
levies on company turnover and reducing taxes and social contributions on wages.

The survey says the tax reform proposals are generally well thought out. It says the tagaburden on labour income is a
factor driving businesses and workeyparticularly the low paid into the undeclared or underground economy. The potential
gains of reform are stronger growth and improved social velhg.

Mr Gurria said undeniablperogress had been achieved in reducing poverty and income inequality in Brazil, a development that
owes much to the public policies of the past 15 years.
m wSGdz2Ny G2 LYRSE

Travelling to South America has neveeen easier or cheaper. LAN currently offer,
servicesto Santiago from Saturday to Thursdegnd from July next will offer a daily
serviceeL T @2dz KIS y2i @Si SELSNASYOSR |
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Discounted airfares for ALABCmembers

As part of its ongoing commitment to connecting Australia with Latin America and supporting the work of the Business Counc
LAN Airlines is offering Business Council members access to discounted flights to and in theGegient the AABC
secretariat for details of how to access these discounts.
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Forthe diary . .. .. upcoming events
Date: Septembey 14-18, 2009

Event: Exemin Mining Trade Event

Venue: Arequipa, Peru

Organiser:  Austrade

Contact: ines.fernandini@austrade.gov.au

Date: Septembey21-24, 2009

Event: ExpsibramMining Trade Event

Venue: Minas GeraisBrazil

Organiser:  Austrade

Contact: benjamin.guimaraes@austrade.gov.au

Date: Septemberl6, 2009

Event: ALABC Brisbane Dinner

Venue: Customs House, Brisbane

Organiser:  AustraliaLatin America Business Council

Contact: Robert Trzebskiexecdir@alab.com.auor telephone02 9458 7393
Date: October 21 2009

Event: ALABC Annual Dinner

Venue: Tattersalls Club, Sydney

Organiser:  AustraliaLatin America Business Council

Contact: Robert Trzebskiexecdir@alab.com.auor telephone02 9458 7393
Date: October, 28-31, 2009

Event: ExpdMineria Mining Trade Event

Venue: Veracruz Mexico

Organiser:  Austrade

Contact: jesus.solis@austrade.gov.au
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