
Premier Brumby announces plan to 
ǎǘǊŜƴƎǘƘŜƴ ±ƛŎǘƻǊƛŀΩǎ ǘƛŜǎ ǿƛǘƘ [ŀǘƛƴ 
America 
5ŜƭƛǾŜǊƛƴƎ ǘƘŜ ƪŜȅƴƻǘŜ ŀŘŘǊŜǎǎ ŀǘ ǘƘŜ ![!./Ωǎ нллф aŜƭōƻǳǊƴŜ 
Dinner, which drew a full house at the Australian Club on 23 July, 
Premier John Brumby announced that the Victorian Government will 
soon release a high-level vision statement on the priority areas for 
ǘƘŜ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ±ƛŎǘƻǊƛŀΩǎ ǊŜƭŀǘƛƻƴǎƘƛǇ ǿƛǘƘ ǘƘŜ [ŀǘƛƴ !ƳŜǊƛŎŀƴ 
region. 
 
In a very upbeat address, Premier Brumby commented that the 
challenge faced is to take this relationship to the next level and that 
ŘƻƛƴƎ ǎƻ άwill require a clearly articulate a vision and sustained effort 
over the next decade.έ 
 
IŜ ǿŜƴǘ ƻƴ ǘƻ ŀŘŘ ǘƘŀǘ άThere is great potential for a mutually 
beneficial relationship between our economies and communities. We 
should look to the future and not be delayed by the immediate 
challenges of the Global Financial Crisisέ 
  
It is significant to note that so far, Victoria has only issued similar 
statements in relation to China and India. This suggests that the level 
of interest in the Latin American markets is growing and that there is 
long overdue recognition that these markets do have good business 
prospects for Australia. 
 
Overall, the dinner was rated a great success, with the Premier 
staying longer than expected and all participants taking the 
ƻǇǇƻǊǘǳƴƛǘȅ ǘƻ ƴŜǘǿƻǊƪ ǿƛǘƘ ŀ ǿƘƻΩǎ ǿƘƻ ƻŦ ŘƻƛƴƎ ōǳǎƛƴŜǎǎ ǿƛǘƘ 
Latin America. 
 
Also in attendance were their excellencies, Martha Ortiz de Rosas 
(Ambassador of Mexico ), Pedro Villagra Delgado (Ambassador of 
Argentina), Jose Luis Balmaceda (Ambassador of Chile), Claudio de la 
Puente (Ambassador of Peru), Alberto Fajardo (Ambassador of 
Uruguay), Nelson Davila (Head of Mission, Embassy of the Bolivarian 
Republic of Venezuela), The Hon. Mark Dreyfus MP, Federal Member 
for Isaacs, Telmo Languiller MP, Parliamentary Secretary for Human 
Services, and Bernard Wheelahan, Chairman of the Council on 
Australia Latin America Relations. 
 
Other VIP guests included: Graeme Liebelt, Director of The Global 
Foundation & Managing Director of Orica Limited; Nicholas Brown, 
Assistant Secretary, Canada, Latin America and Caribbean, at the 
Department of Foreign Affairs & Trade; Sally Capp, CEO of the 
Committee for Melbourne; Victor Perten, Commissioner for the 
Americas, State Government of Victoria; John Berry, Director of Swift 
Australia; Cliff Gerathy, Senior Director, Business Development, 
Securency; Shannon Powell, General Manager, The Global 
Foundation; Andrew Dyer, Immediate Past Commissioner for the 
Americas, State Government of Victoria; Ben Foskett, Immediate Past 
Special Trade Envoy to Latin America, State Government of Victoria; 
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and Leith Doody, State Manager Victoria, Austrade; to name just a few. 

Event sponsors, Pacific Hydro and Duratray International, hosted corporate tables, as did BHP Billiton, Sinclair Knight Merz and 
other long-term supporters of the Business Council. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Austin Engineering announces Chilean acquisition 

Queensland-based Austin Engineering Limited announced on 1 July that it has signed a binding letter of intent in relation to 
proceeding with the acquisition of a leading dump truck body business in Chile. The signing of the binding letter of intent 
precedes the overall completion of the acquisition, which will be conditional upon:  
 ω   The completion of due diligence by Austin by 15 July 2009;  

ω  The completion of financing, as satisfied by the approval by shareholders in general meeting on 20 July 2009 of 
Tranche 2 of the Placement announced to the market on 16 June 2009 (to raise $15.8 million from the issue of 11 
million new shares to institutional and sophisticated investors); and  
ω   The signing of final contract documentation.  

 
The acquisition is expected to be completed towards the end of July 2009. The binding letter of intent provides for the payment 
of break fees under the following circumstances:  
ω  .ȅ !ǳǎǘƛƴ - if Austin is not able to proceed with completion due to shareholders not approving the issue of Tranche 2 of the 
Placement shares in general meeting on 20 July 2009; and  
ω  By either party - if Austin or the Chilean acquisition target company do not proceed with completion for reasons other than 
the completion of financing by Austin.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

BHP Billiton announces start of production at expanded alumina plant 
in Brazil 
BHP Billiton Ltd has reported first production from the expansion of its Alumar alumina refinery in Brazil. The expansion, which 
included upgrading the existing plant to eliminate bottlenecks, is now more than 98 per cent complete, the mining giant said in a 
statement on its website on July 9.  
 
"Full mechanical completion is expected in September and the final ramp-up to full production will by the second half of the 
year."   
 
The expansion will increase the refinery's output by about two million tonnes (Mt) to a total annual production capacity of 3.5 
Mt.  The project is owned by Alcoa, which has a 54 per cent share, BHP Billiton, with 36 per cent, and Rio Tinto Alcan, which 
holds the remaining 10 per cent.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

CƛǊǎǘ {ǘŀǘŜ LƴǾŜǎǘƳŜƴǘǎΩ [ŀǘŀƳ CǳƴŘ 
First State Investments is to launch a Latin America Fund to add to its specialist product range, which will be targeted at UK and 
European wholesale and institutional investors. The Fund will employ the same bottom-up stock-picking approach, with its focus 
on quality companies, that unŘŜǊǇƛƴǎ CƛǊǎǘ {ǘŀǘŜΩǎ ǎǳŎŎŜǎǎŦǳƭ !ǎƛŀ tŀŎƛŦƛŎ ŀƴŘ Dƭƻōŀƭ 9ƳŜǊƎƛƴƎ aŀǊƪŜǘǎ ǊŀƴƎŜ ƻŦ ŦǳƴŘǎΦ  
 
The First State Latin America Fund will be managed by emerging markets specialists Jonathan Asante and Millar Mathieson. Alan 
Nesbit will act as deputy fund manager. The First State team has been investing in Latin America, and global emerging markets, 
for almost twenty years, accumulating extensive knowledge of companies across the region. Jonathan Asante also manages First 
{ǘŀǘŜΩǎ Dƭƻōŀƭ 9ƳŜǊƎƛƴƎ aŀǊƪŜǘ [ŜŀŘŜǊǎ Cǳƴd, the top-ranked fund in its sector over one, two and three years, having returned 
76.2% since inception.  
 
¢ƘŜ CƛǊǎǘ {ǘŀǘŜ [ŀǘƛƴ !ƳŜǊƛŎŀ CǳƴŘ ǿƛƭƭ ƳƛǊǊƻǊ ǘƘŜ ƛƴǾŜǎǘƳŜƴǘ ǎǘȅƭŜ ƻŦ CƛǊǎǘ {ǘŀǘŜΩǎ ŜȄƛǎǘƛƴƎ ŜƳŜǊƎƛƴƎ ƳŀǊƪŜǘǎ ŦǳƴŘǎ ōȅ ŦƻŎǳǎing on 
a select list of companies with strong growth potential that are likely to have a consumer-related bias. Ultimately the Fund will 
target investment opportunities in such countries as Brazil, Chile, Colombia, Mexico and Peru. The geographical spread of the 
Fund may extend to other neighbouring regions should the fund managers see value in these areas.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 



 

 

 

Newsletter of the Australia -Latin America Business Council                             Page   3 

         www.alabc.com.au                                                                                 Tel: +61 2 9252 5251  

AWB to unwind loss-making Brazilian business 

Wheat exporter AWB Ltd will unwind its business in Brazil, signalling an expected loss of up to $65 million from the unit, and says 
it expects its a profit of up to $100 million this financial year before tax and one-off items.  
 
"AWB expects that winding down the Brazilian business will result in some one-off losses/costs to the group which may include 
asset impairment," AWB said in a statement to the Australian Securities Exchange.  
 
"The largest of these may be the potential de-recognition of deferred tax assets (currently valued at approximately US$33m).  
άThe timing and magnitude of these losses/costs are subject to further review from management and PricewaterhouseCoopers 
and once these have been more accurately quantified the market will be updated. Any wind-down losses/costs for Brazil are 
expected to be taken as significant items by AWB in this financial year."  
 
AWB said it also expected to be hit by up to $33 million in other significant items this financial year from litigation costs, a drop 
in the value of employee share plans, mark to market investments, and restructuring costs.  
 
However, the company said it was confident its target to reduce its $200 million of net debt would be comfortably exceeded, as 
working capital was used more efficiently.  
 
The Brazilian business would be closed and consolidated into the AWB Geneva and AWB Australia arms, because it did not have 
a sustainable earnings and streamlined debt profile, AWB said. The business had suffered ongoing credit issues as market 
conditions in Brazil deteriorated, lower margins, deferred foreign exchange losses, ongoing interest and overhead costs, and 
poor commercial decision-making in the local market, it said.  
 
'AWB currently forecasts that the Brazilian operations will record an operating loss before tax for the full year between A$55m 
and A$65m," AWB said.  
 
"AWB has engaged PricewaterhouseCoopers to assist in identifying the most effective and efficient manner to complete an 
orderly wind-down of the business. This will include assessment of the sale of the business or components thereof."  
 
AWB said its commodity management business had performed well in its first year of deregulation, with grain marketing 
expected to benefit from an ongoing diversification into other soft commodities.  
 
AWB said its Geneva business was performing consistently and another strong result was expected for the full year, with good 
contributions from the grain, oilseed and freight businesses.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

The BRICs are rebounding, even without recovery in the West 
The inaugural summit of the BRICs - Brazil, Russia, India, China ς was held in Yekaterinburg (Russia) during the week of June 15. 
Discussion topics ranged from reforming the IMF to the demand for more say in global policy-making; and, in the case of China, 
Brazil and Russia, a plan to switch some of their foreign-currency reserves out of dollars and into IMF bonds. 
 
The meeting took place at a time when the largest emerging markets are recovering fast and starting to think the recession may 
mark another milestone in a worldwide shift of economic power away from the West. Estimates for their national incomes in the 
first quarter were better than expected. 
 
In the year to the end of March, GDP rose by around 6% in China and India. In Brazil, GDP fell slightly in the first quarter but it is 
growing faster than the Latin American average and most economists think growth will return to its pre-crisis level as early as 
next year. In contrast, output in most large industrial economies is still falling.  
 
In 2000, developing countries accounted for 37% of world output (at purchasing power parities). Last year their share rose to 
45%. The share of the BRICs leapt from 16% to 22%, a sharp rise in such a short period. Almost 60% of all the increase in world 
output that occurred in 2000-08 happened in developing countries; half of it took place in the BRICs alone (see chart on 
following page).  
 
If this pattern of growth were resuming, it would be good news: nearly half the world economy would be bouncing back.  
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And there are one or two signs that the benefits of growth in the BRICs are being felt farther afield. Anecdotal evidence suggests 
άǎƻǳǘƘ-ǎƻǳǘƘέ ǘǊŀŘŜ ŀƴŘ ƛƴǾŜǎǘƳŜƴǘ ōȅ ǊƛŎƘŜǊ ŜƳŜǊƎƛƴƎ markets in poorer ones continued to rise even as global capital and 
ǘǊŀŘŜ Ŧƭƻǿǎ ŦŜƭƭΦ hƴŜ ŜȄŀƳǇƭŜ ƻŦ ǘƘƛǎ ƛǎ ǘƘŜ άƭŀƴŘ ƎǊŀōέ ƛƴ ǿƘƛŎƘ /Ƙƛƴŀ ŀƴŘ DǳƭŦ ŎƻǳƴǘǊƛŜǎ ŀǊŜ ōǳȅƛƴƎ Ƴƛƭƭƛƻƴǎ ƻŦ ŀŎǊŜǎ ƻŦ Ŧŀrmland 
in Africa and South-East Asia. China overtook America tƻ ōŜŎƻƳŜ .ǊŀȊƛƭΩǎ ƭŀǊƎŜǎǘ ŜȄǇƻǊǘ ƳŀǊƪŜǘ ƛƴ aŀǊŎƘ ŀƴŘ !ǇǊƛƭΦ /Ƙƛƴŀ ƛǎ ǳǎƛƴƎ 
its $2 trillion of foreign reserves to invest in other emerging markets: for example, putting $10 billion into Petrobras, BraȊƛƭΩǎ 
state-run oil company. 
 
/ƘƛƴŀΩǎ ŀǇǇŜǘƛǘŜ ŦƻǊ Ǌŀǿ Ƴaterials to fuel resurgent growth probably explains the 36% rise in industrial raw-material prices since 
the start of this year, benefiting exporters of things like copperτthough how long this will last is an open question.  
 
At the moment, recovery in the BRICs is coinciding with recession in most of the rest of the world. 
 
One of the reasons for this is partly that the BRICs depend less on exports than do many emerging markets. In Brazil and India 
exports are less than 15% of GDP.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

John Holland to maintain Embraer jets for Virgin Blue 
VIRGIN Blue has awarded John Holland Aviation Services a 10-year contract to service its fleet of Embraer regional jets. The new 
contract builds on an existing deal for Melbourne-based John Holland to perform heavy maintenance on the Boeing 737 fleet at 
Virgin Blue.  
 
Work on the contract begins next month and involves John Holland carrying out all heavy-maintenance work on the Embraer 
fleet.  
 
Virgin now has 19 Embraer aircraft and is expected to expand that fleet to 23 by the end of 2011.  The carrier introduced the first 
of Brazilian-made jets to its fleet in August 2007 and now uses them on its Canberra services as well as on regional routes to 
provide its network greater flexibility.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Ecotech extends its support in Latin America 

Ecotech Pty Ltd, manufacturer of world class environmental monitoring solutions, will be 
providing a series of training and information sessions in Latin America in 2009. These sessions, 
delivered in Spanish, will be valuable in educating industry on environmental monitoring and 
providing technical knowledge on Ecotech's equipment.   
 
Drawing on similar successful training courses around the world, Ecotech will structure the 
sessions to include topics such as: - 

Á Best practice environmental monitoring   
Á Setting up a network 
Á Maintaining a network  
Á Successful data capture and validation 
Á Creating and delivering informative pollution reports 
The next series of information sessions will be held throughout September. To register interest, please contact Ecotech on 
enquiries@ecotech.com.au 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 

 
The ALABC will be holding its 2009 Brisbane Dinner on Wednesday, 16 
September at Customs House. As in previous years, the event promises to 
sell out fast, so members and guests are encouraged to book early. 
 
Registration can be made online at www.alabc.com.au  
 
 

 
 

BOOK NOW!!   

2009 BRISBANE DINNER 

http://www.alabc.com.au/
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/ƘŀƛǊƳŀƴΩǎ Message 
Promoting Latin America to Australian business is always challenging, due to much of 
the target audience having limited knowledge of the region and therefore tending to 
be sceptical about the merit of going there in search of opportunities. It has become 
much easier over thŜ ȅŜŀǊǎΣ ŀǎ ǘƘŜ ǊŜƎƛƻƴΩǎ ǇŜǊŦƻǊƳŀƴŎŜ Ƙŀǎ ƛƳǇǊƻǾŜŘ ŀƴŘ ŀ ƎǊƻǿƛƴƎ 
number of local players report on their success in the region, but it still requires 
considerable resilience.  
 
It is therefore very rewarding when the stars align and when there is a good news 
story to report. Such is the case when we look at the dinner that the Business Council 
hosted in Melbourne on 23 July. In simple terms, it highlighted all that is positive about 
ŘƻƛƴƎ ōǳǎƛƴŜǎǎ ǿƛǘƘ [ŀǘƛƴ !ƳŜǊƛŎŀ ŀƴŘ ǿƘȅ ǿŜ Ŏŀƴ ŜȄǇŜŎǘ ǘƻ ǎŜŜ !ǳǎǘǊŀƭƛŀΩǎ Ŝngagement with the region continue to grow in 
coming years. 
 
One achievement of the dinner was that it had as its guest of honour and keynote speaker, the Premier of Victoria, John Brumby. 
This was the first time that a state premier had attended a Business Council event, which in itself says a great deal. Mr Brumby 
came, saw and conquered.  
 
He mingled with the audience freely and stayed on much longer than scheduled. He spoke with ambassadors, corporate leaders 
and small business representatives alike and won them all over with his approachability, sincerity and enthusiasm. He delivered 
a keynote address that was upbeat and that identified a clear path for Victoria to strengthen its ties with Latin America. The 
thrust of that address is reported in the lead article of this newsletter, so I will not go into it in more detail. 
 
However, many others played their part in making the dinner the success that it was. The Latin America diplomatic corps was 
there in strength and played its part, as did companies and individuals alike. BHP Billiton was there to wave the flag for the big 
end of town, but there were also many other large, medium and small companies in attendance. Everyone networked brilliantly 
and it was clearly evident from the exchange of business cards and the smiles that new relationships were being forged, 
information was being exchanged and the groundwork was being laid for future deals. All in all, exactly what the Business 
Council is all about. 
 
The attention now turns to Brisbane and Sydney, where the Business Council will host similar dinners in September (on the 16

th
 

in Brisbane) and October (on the 21
st
 in Sydney). Even if they are only half as successful as the Melbourne dinner, the Business 

Council can be well pleased with its 2009 program. 
 
At the same time, more positive news is continuing to flow from the region. The impact of the global financial crisis continues to 
buffet the region, with some countries more adversely impacted than others, but several of the markets are showing 
unexpected resilience and clear indications that economic performance is improving. The Latin American markets are in fact 
performing much better than many other markets that Australian business has previously rated more highly. 
 
¢Ƙƛǎ ΨƎƻƻŘ ƴŜǿǎΩ ƛǎ ƳŀǘŎƘŜŘ ōȅ ƳƻǊŜ Australian companies announcing new investments in the region, either to expand existing 
operations or to initiate entry into the region. One such example is that announced by Austin Engineering, which is covered in 
this newsletter, but there are other companies working on similar deals. When those deals are made public, it will be clear that 
the trend is to more Australian content in Latin America, not less. 
 
That said, it is not all one way traffic and it is therefore disappointing to see that AWB has decided to offload its Brazilian 
operations and exit that market, but not the commodities trading business itself. It is not for us to speculate on why the AWB 
venture did not succeed as expected, but it is a reminder of the importance of following strict guidelines when deciding to enter 
a new market. Key considerations should include, undertaking thorough due diligence, having a well researched and 
comprehensive strategy, making the required commitment and ensuring that the venture has the funding and time to deliver on 
its potential. And, above all else, making sure that you have the people with the required skills. 
 
Product uniqueness, quality and price are always relevant factors, but in my view, they tend to come second to having the right 
people. People who must have not only technical skills, but also cultural awareness and language fluency. Above all, Australia 
needs to develop a pool of talented executives who can straddle the cultures, languages and business environments of both 
Australia and Latin America. 
 
Jose Blanco  
Chairman      
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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hǇƛƴƛƻƴΥ Ψ!ǳǎǘǊŀƭƛŀ ǎƘƻǳƭŘ ōŜ ŘƻƛƴƎ ǘƘŜ [ŀǘƛƴ !ƳŜǊƛŎŀƴ ǘŀƴƎƻΦέ 
ό9ŘƛǘƻǊΩǎ bƻǘŜΥ  ¢ƘŜ ŦƻƭƭƻǿƛƴƎ ŀǊǘƛŎƭŜ ǿŀǎ ǿǊƛǘǘŜƴ ōȅ DǊŜƎ .ŀǊƴǎΣ 5ƛǊŜŎǘƻǊ ƻŦ wŜǇǳōƭƛŎ DƻƭŘ [ƛƳƛǘŜŘύ 

 
OƴŜ ƻŦ tǊƛƳŜ aƛƴƛǎǘŜǊ YŜǾƛƴ wǳŘŘΩǎ ōǳŘƎŜǘ ƳŜǎǎŀƎŜǎ ǘƘŀǘ Ƙŀǎ ǎƭƛǇǇŜŘ ǳƴŘŜr the radar, but which has potentially major 
ramifications for Australia, is his contention that Australia should be more focused on Latin American business and strategic 
opportunities. Mr Rudd is right to suggest this, because this region is not only emerging as a major player in the 21st century 
economy, but also because it shares common geographic areas of interest with Australia. 
 
Of course, it is not that Australians are ignoring Latin America - we have a Free Trade Agreement with Chile for example - iǘΩǎ Ƨǳǎǘ 
that it does not grab the media or political attention it deserves in this country. While newspapers and the electronic media 
place foreign correspondents in traditional cities like London and Washington, and in emerging economies like China and India, 
Latin America is simply not on the radar. This is a mistake. 
 
The impact of South America, and this includes Mexico, on the Australian economy is already substantial, but the potential can 
be said to be, without exaggeration, huge. 
 
The value of Australian exports to Latin America is currently about $2.1 billion, while imports from Latin America to this country 
sit at $2.5 billion. Trade Minister Simon Crean noted in November last year that Australian exports to the Latin American region 
had increased 20 per cent in the past two years - Brazil and Mexico are our biggest trading partners - but he also made the 
sanguine observation that it constitutes only 2 per cent of our total trade. 
 
²ƘƛƭŜ ǘƘŜ ά/ƘƛƴŘƛŀέ ǎǘƻǊȅ ǳƴŘŜǊǎǘŀƴŘŀōƭȅ ƎŜǘǎ ǘƘŜ !ǳǎǘǊŀƭƛŀƴ ƳŜŘƛŀΣ business community and defence strategists excited, it is 
time to recognise that it is not the only game in town. When it comes to economic growth potential, cultural influence and 
ǎǘǊŀǘŜƎƛŎ ƛƳǇƻǊǘŀƴŎŜ [ŀǘƛƴ !ƳŜǊƛŎŀ ƛǎ ŦǊƻƴǘ ŀƴŘ ŎŜƴǘǊŜ ƻŦ !ǳǎǘǊŀƭƛŀΩǎ Ŧǳǘǳre. 
 
In May this year the United Nations Economic and Social Council graphically described the stellar economic performance of Latin 
!ƳŜǊƛŎŀ ƛƴ ǊŜŎŜƴǘ ȅŜŀǊǎΦ ά9ŎƻƴƻƳƛŎ ŀŎǘƛǾƛǘȅ ƛƴ [ŀǘƛƴ !ƳŜǊƛŎŀ ŀƴŘ ǘƘŜ /ŀǊƛōōŜŀƴ ƎǊŜǿ ōȅ пΦн ǇŜǊ ŎŜƴǘ ƛƴ нллуΣ ƳŀǊƪƛƴƎ ǘƘŜ Ŧƛfth 
consecutive year of per capita GDP expansion averaging over 3 per cent per year. This was coupled with improvements in labour-
ƳŀǊƪŜǘ ƛƴŘƛŎŀǘƻǊǎ ŀƴŘ ŀ ǊŜŘǳŎǘƛƻƴ ƛƴ ǇƻǾŜǊǘȅ ƛƴ ǘƘŜ ǊŜƎƛƻƴΣέ ǘƘŜ ¦b ǊŜǇƻǊǘ ƻōǎŜǊǾŜŘΦ 
 
 

 

 

 

 

 

Latin America 
Executive Awards 

 

The Council on  Aust ralia Lat in  Am er ica Relat ions (COALAR) Execut ive 

Aw ard s p rovide p ro f essional developm ent  op po r t un it ies in  

Aust ralia f o r  h igh  ach ievers in  b usiness, indust ry, educat ion  o r  

governm ent  f rom  Brazil, Ch ile, Co lom b ia, Mexico  and  Peru. 

 

Detailed information on eligibility criteria is available on the COALAR Latin 

America Executive Awards website at w w w .coalar .com .au . For further 

information email: in f o@coalar .com .au . 
 

Ap p licat ions close on  28 August  2009. 

 
 
 

http://www.coalar.com.au/
mailto:info@coalar.com.au
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The global financial crisis is hitting Latin America less severely than some other areas of the globe, with the UN predicted a 
decline of 0.3 per cent in GDP growth for 2009, and rise in unemployment to 9 per cent. 
 
But longer term the picture looks fairly healthy. While there are strong political currents and cross-tides in some countries such 
ŀǎ 9ŎǳŀŘƻǊΣ tŀǊŀƎǳŀȅΣ .ƻƭƛǾƛŀ ŀƴŘ ǇƻǘŜƴǘƛŀƭƭȅ tŜǊǳ ƭŀǘŜǊ ǘƘƛǎ ȅŜŀǊΣ ŀƴŘ ±ŜƴŜȊǳŜƭŀΩǎ IǳƎƻ /ƘŀǾŜȊ ƭƻƻƳǎ ƻƴ ǘƘŜ ŜŘƎŜ ƻŦ ǘƘŜ stage 
while occasionally moving to its centre, but countries such as Chile, Brazil, Mexico and to a lesser extent Argentina are politically 
and institutionally more sound now than at any time in recent memory. Even Bolivia, the poorest nation in the region, is perhaps 
the least impacted of any nation around the world by the GFC. 
 
The longer term impact of the GFC on Latin America is also potentially less catastrophic than it is for say Europe, or North 
America - major trading partners of Australia. As a recent paper from the Intern-American Development Bank notes, many Latin 
!ƳŜǊƛŎŀƴ ŎƻǳƴǘǊƛŜǎ ƘŀǾŜ άǊŀƛƴȅ Řŀȅέ ǊŜǎŜǊǾŜ ŦǳƴŘǎΣ ŀƴŘ ǘƘƛǎ ŀƭƭƻǿǎ ŦƻǊ άǿŜƭƭ-managed reserve financed public investment 
programs [to] fill an important deficiency in the availability of productive public goods and would stimulate domestic aggregate 
demand, thereby minimizing the effects of the adverse external shocks that the crisis has generated on real economic activityΣέ 
the Paper by Eduardo Fernández-Arias and Peter J. Montiel notes. 
 
¢ƘŜ ²ƻǊƭŘ .ŀƴƪΩǎ ǊŜƎƛƻƴŀƭ /ƘƛŜŦ 9ŎƻƴƻƳƛǎǘΣ !ǳƎǳǎǘƻ ŘŜ ƭŀ ¢ƻǊǊŜΣ ŀŘŘŜŘ ǿŜƛƎƘǘ ǘƻ ǘƘƛǎ ǾƛŜǿ ǿƛǘƘ ŀ ŎƻƳƳŜƴǘ ƻƴ WǳƴŜ у ǘƘŀǘ ǘƘƛǎ 
ŎǊƛǎƛǎ ŘŜƳƻƴǎǘǊŀǘŜŘ [ŀǘƛƴ !ƳŜǊƛŎŀΩǎ ǊŜŘǳŎŜŘ ǾǳƭƴŜǊŀōƛƭƛǘȅ ǘƻ ƴŜƎŀǘƛǾŜ ŜŦŦŜŎǘǎ ŎƻƳǇŀǊŜŘ ǘƻ Ǉŀǎǘ ŎǊƛǎŜǎ ŀƴŘ ǘƻ ǘƘŜ ǇŜǊŦƻǊƳŀƴŎŜ of 
other emerging regions. 
 
Then there are the factors of demography and per capita income in Latin America that need considered attention by Australian 
policy makers. While fertility rates in the largely Catholic Latin America are declining, the UN estimates population will rise from 
589 million this year to 769 million by 2050 - a 30 per cent increase. And long term economic growth rates for Latin America, 
which as always must be read with caution, are in excess of 4 per cent for most countries in the region. 
 
So what should the Rudd Government do if it is serious about getting Australians more focused on the Latin American region? In 
addition to prime ministerial/ presidential and ministerial traffic going both ways increasing, should we not also be encouraging 
Spanish language courses in the same way we are Asian language courses? There are 400 million Spanish speakers worldwide, 
and in the US, Spanish is the number two language due to large scale Hispanic migration. 
 
There is little knowledge in our schools about Latin America, and Spanish language classes alongside history and contemporary 
ǎǘǳŘƛŜǎ ŀōƻǳǘ ǘƘŜ ǊŜƎƛƻƴ ǿƛƭƭ Ǝƻ ǎƻƳŜ ǿŀȅ ǘƻ ǇǳǘǘƛƴƎ ƳŜŀǘ ƻƴ ǘƘŜ ōƻƴŜǎ ƻŦ ǘƘŜ wǳŘŘ DƻǾŜǊƴƳŜƴǘΩǎ commitment. And how about 
the Australian media taking more than a passing interest in the region? Brazil and Chile both have a strong Australian diplomatic 
and business presence, and there are a number of Australians working in senior positions in NGOs in the region. What happens 
in Latin America does matter for Australia, and Australians are entitled to know that the media that brings the news to them is 
au fait with developments. 
 
Finally, to the limited extent we are able through the auspices of fora such as APEC (to which Chile and Peru belong), and the US, 
Australia needs to work with Latin America to ensure the conditions for political and economic stability are at an optimal level. A 
ǎǘŀōƭŜ [ŀǘƛƴ !ƳŜǊƛŎŀ ƛǎ ƛƴ !ǳǎǘǊŀƭƛŀΩǎ ŜŎƻƴƻƳƛŎ ŀƴŘ ǎǘǊŀǘŜƎƛŎ ƛƴǘŜǊŜǎǘǎΦ 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Chile announces road maintenance concession packages 

Chile's public works ministry (MOP) is preparing two new road maintenance concession projects, after distributing to seven 
shortlisted firms on June 23 the bidding rules for a US$200mn road maintenance concession package in region IV. The program is 
the first of its kind to be carried out in Chile, and aims to guarantee quality standards on the road network over an 18-year 
period.  
The ministry subsequently announced it was drawing up a road maintenance concession project in region VI, for an estimated 
US$160mn. The two new projects involve a second road maintenance concession package for region VI, said a MOP official, 
adding that the investment amount is likely to be similar to the first. 
 
The other project is for region XIV, although authorities have yet to determine which roads will be included in this package and, 
therefore, the total number of kilometres and the investment required. In both cases, investment will likely be partly covered by 
a state subsidy, and the rest will be obtained through tolls charged by the concessionaire. 
 
MOP's road maintenance concession packages aim to improve the quality of local and regional roads. Awardees will not be 
selected according to the works they offer to carry out, but by the standards they guarantee, which will be measured. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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Peru launches exchange traded fund 

Peruvian Finance Minister Luis Carranza, said on July 13 in New York that the launch of PerǳΩǎ ŦƛǊǎǘ ŜȄŎƘŀƴƎŜ ǘǊŀŘŜŘ ŦǳƴŘ ό9¢Cύ 
listed on the New York Stock Exchange (NYSE) will channel foreign investments into the country.  
 
"This is a very important day for Peru because the country has one of the most dynamic economies in the region and is one of 
the few nations that will grow at this time (of crisis)," he said after participating in the Opening Bell ceremony at the NYSE. 
άToday we celebrate the listing of the first Peru ETF listed in the U.S. (iShares MSCI All Peru Capped Index Fund), which is a 
basket of shares (that) ǿƛƭƭ ŀǘǘǊŀŎǘ ǘƘƻǎŜ ǇƻǘŜƴǘƛŀƭ ƛƴǾŜǎǘƳŜƴǘǎ ƛƴǘƻ ǘƘŜ ŎƻǳƴǘǊȅΣέ ƘŜ ǎŀƛŘΦ 
 
The fund will track the MSCI All Peru Capped Index, holding the top 25 Peruvian equity securities by free-float adjusted market 
cap, including those classified in Peru according to MSCI's methodology as well as securities of certain companies that are 
headquartered in Peru and have the majority of their operations based in Peru. Thirteen of the 25 index constituents are 
materials producers, providing investors with significant exposure to commodities. Top three index constituent names as of 
03/31/09 are Buenaventura Minas, Southern Copper, and Credicorp. The fund's annual expense ratio is 0.63%. 
 
Finance Minister Luis Carranza also announced that Peru plans to list global exchange traded funds on the Lima stock exchange 
ǘƻ ƳŜŜǘ άƘǳƎŜέ ƛƴǾŜǎǘƻǊ ŘŜƳŀƴŘ ŦƻǊ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ŀǎǎŜǘǎΦ ¢ƘŜǎŜ ŦǳƴŘǎ άŀǊŜ ǘƘŜ ŦǳǘǳǊŜ ƛƴ ƳŀǊƪŜǘǎΣέ /ŀǊǊŀƴȊŀ ǎŀƛŘ ƛƴ ŀƴ ƛƴǘŜǊǾƛew 
at the New York Stock Exchange. The funds will help give local investƻǊǎ άŀ ƳǳŎƘ ƳƻǊŜ ŘƛǾŜǊǎƛŦƛŜŘ ǇƻǊǘŦƻƭƛƻΣέ ƘŜ ǎŀƛŘΦ  
 
Peru is looking to extend its debt maturities and will take advantage of 'opportunities' in the bond market, Carranza said. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Featured Article: 9ŎǳŀŘƻǊΩǎ aƛƴƛƴƎ Appeal 
ό9ŘƛǘƻǊΩǎ bƻǘŜΥ ¢ƘŜ ŦƻƭƭƻǿƛƴƎ ŀǊǘƛŎƭŜ ǿŀǎ ǿǊƛǘǘŜƴ ōȅ [ǳŎƛŜƴ /ƘŀǳǾƛƴ ŀƴŘ ǿŀǎ ǇǳōƭƛǎƘŜŘ ƛƴ ǘƘŜ Wǳƭȅκ!ǳƎǳǎǘ ŜŘƛǘƛƻƴ ƻŦ [ŀǘƛƴ Cƛƴance -  
www.latinfinance.com) 

 
9ŎǳŀŘƻǊΩǎ ƎƻǾŜǊƴƳŜƴǘ Ƙŀǎ ŘŜŦŀǳƭǘŜŘ ƻƴ ƛǘǎ ōƻƴŘǎΣ fought with a host of multinational companies and governments, and 
demanded that banks repatriate money held abroad. But these questionable moves over the past few months appear not to 
have dampened interest in the mining sector.  
 
The ministry of mines anŘ ǇŜǘǊƻƭŜǳƳ ƛǎ ōǳǎȅ ŀǇǇǊƻǾƛƴƎ ŎƭŀƛƳǎ ǊŜǉǳŜǎǘŜŘ ōȅ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ŦƛǊƳǎ ǿŀƴǘƛƴƎ ŀ ǇƛŜŎŜ ƻŦ 9ŎǳŀŘƻǊΩǎ 
untapped mining potential. Many of these companies had stakes in Ecuador, but their concessions were cancelled in April 2008 
when the government eliminated nearly 600 mineral claims as part of a process to reorganize and re-launch the sector on new 
terms.  

 
Concessions are being offered under a new mining law approved in January. The law 
limits concessions to 25 years and 5,000 hectares. No limits existed in the earlier law.  
 
It also calls for a minimum 5% royalty on sales, but unlike neighbouring countries, will set 
conditions in individual contract negotiations with companies instead of instituting a 
sector-wide policy. The law also calls for strict adherence to environmental norms written 
into the 444-article constitution, possibly the greenest in the world if fully applied, which 
was approved in a September 2008 referendum.  
 
Lƴ ǘƘŜ ƳƛƴŜǊǎΩ ŦŀǾƻǳǊΣ ǘƘŜ ƭŀǿ ŀƭƭƻǿǎ ǳǇ ǘƻ мл ȅŜŀǊǎ ǘƻ ŘŜŎƛŘŜ ƻƴ ǘƘŜ Ǿƛŀōƛƭƛǘȅ ƻf a project, 
including eight years for exploration and two years to evaluate economic feasibility. 
Companies can opt out of concessions if conditions are not appropriate for large-scale 
mining.  
 
5ŜǊƭƛǎ tŀƭŀŎƛƻǎΣ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŦƻǊƳŜǊ ƳƛƴƛƴƎ ŀƴŘ ǇŜǘǊƻƭŜǳm minister, tells LatinFinance 
ǘƘŀǘ ǊŜŀŎǘƛƻƴ ǘƻ ǘƘŜ ƴŜǿ ƭŀǿ Ƙŀǎ ōŜŜƴ ŜȄǘǊŜƳŜƭȅ ǇƻǎƛǘƛǾŜΦ ά¢ƘŜ ƭŀǿ ǇǊŜǎŜƴǘǎ ǊǳƭŜǎ ǘƘŀǘ 
allow companies ς local and international, public and private ς to invest in Ecuador 
ǿƛǘƘƻǳǘ ŀƴȅ ŎƻƴŎŜǊƴǎΣέ ƘŜ ǎŀƛŘΦ άLǘ ƛǎ ŎƭŜŀǊΣ ǘǊŀƴǎǇŀǊŜƴǘ ŀƴŘ ƧǳǎǘΦέ 

 

  

http://www.latinfinance.com/
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tŀƭŀŎƛƻǎΩ ƻŦŦƛŎŜ ǿŀǎ ǿƻǊƪƛƴƎ ƻƴ ǎŜǾŜǊŀƭ ǎǳǇǇƭŜƳŜƴǘŀǊȅ ōƛƭƭǎ ǘƻ ŦǳǊǘƘŜǊ ŜƴŎƻǳǊŀƎŜ ƛƴǾŜǎǘƳŜƴǘΦ ¢Ƙƛǎ ƛƴŎƭǳŘŜǎ ŜƭƛƳƛƴŀǘƛƴƎ ǘŀǊƛŦŦs on 
inputs used in mining and creating public-private associations that would put part of the burden for exploration on the shoulders 
of the state. Palacios resigned his position in June amid a post-election reshuffle.  
 
Analysts and investors are generally in agreement with Palacios, although not as bullish. Alberto Bernal, Ecuador analyst at 
Bulltick, says there is general acceptance of the new law, but a few things need to happen if the government is going to attract 
ŜǾŜƴ ŀ ŦǊŀŎǘƛƻƴ ƻŦ ǘƘŜ Ϸммл ōƛƭƭƛƻƴ ǘƘŀǘ tŀƭŀŎƛƻǎ ƘƻǇŜǎ ǿƛƭƭ ōŜ ƛƴǾŜǎǘŜŘ ƛƴ ŜȄǇƭƻƛǘƛƴƎ 9ŎǳŀŘƻǊΩǎ ōŀǎŜ ŀƴŘ ǇǊŜŎƛƻǳǎ ƳŜǘŀƭǎ Ǉƻǘential.  
Chief among the conditions is demonstrating that the rules of the game established by the mining law are not only clear, but 
ǊŜǎǇŜŎǘŜŘΦ ¢Ƙƛǎ Ƙŀǎ ǇǊƻǾŜŘ ŘƛŦŦƛŎǳƭǘ ŦƻǊ ǇǊŜǎƛŘŜƴǘ wŀŦŀŜƭ /ƻǊǊŜŀΩǎ ƎƻǾŜǊƴƳŜƴǘ ǎƻ ŦŀǊΣ ǿƛǘƘ .ŜǊƴŀƭ ǎŜŜƛƴƎ ǘƘŜ ǊŜŎŜƴǘ ŘŜŦŀǳƭǘ ƻn 2012 
and 2030 bonds as red flags.  
 
ά²Ƙŀǘ 9ŎǳŀŘƻǊ ŘƛŘ ǘƻ ǘƘŜ ōondholders was the most impressive abuse of property rights based solely on political motives we 
ƘŀǾŜ ǎŜŜƴ ƛƴ ǎƻƳŜ ǘƛƳŜΣέ ƘŜ ǎŀȅǎΦ ά¢ƘŜ ƎƻǾŜǊƴƳŜƴǘ ƛǎ ƎƻƛƴƎ ǘƻ ƘŀǾŜ ǘƻ Ǝƻ ƻǳǘ ƻŦ ƛǘǎ ǿŀȅ ǘƻ ƳŀƪŜ ƛƴǾŜǎǘƳŜƴǘ ƻǇǇƻǊǘǳƴƛǘies 
ŀǘǘǊŀŎǘƛǾŜΦέ 
 
Bernal says the government might be willing to do the right thing in the mining sector, because investment and potential 
production and export earnings could mitigate the impact of other looming problems.  
 
The government forecasts GDP grƻǿǘƘ ŀǊƻǳƴŘ нΦп҈Σ ƳǳŎƘ ōŜǘǘŜǊ ǘƘŀƴ ǘƘŜ LaCΩǎ ǇǊŜŘƛŎǘŜŘ нΦл҈ ŎƻƴǘǊŀŎǘƛƻƴΦ hƛƭ ǊŜǾŜƴǳŜΣ ǿƘƛŎƘ 
ŀŎŎƻǳƴǘǎ ŦƻǊ ǘƘŜ ōǳƭƪ ƻŦ 9ŎǳŀŘƻǊΩǎ ŜȄǇƻǊǘ ŜŀǊƴƛƴƎǎΣ ǿŀǎ ƻŦŦ ōȅ ǎƭƛƎƘǘƭȅ ƳƻǊŜ ǘƘŀƴ рл҈ ƛƴ ǘƘŜ ŦƛǊǎǘ ǉǳŀǊǘŜǊΣ ŘǊƻǇǇƛƴƎ ǘƻ ϷмнмΦ6 
million. Palacios says the international price of oil needs to be close to $80 a barrel for Ecuador to stay profitable, versus under 
$70 in early June. He says production this year would be around 460,000 barrels daily, versus a daily average of around 500,000 in 
2008.  
 
In addition to the bond default, the Correa government has been locked in battles with Brazilian, French, Spanish and US oil firms 
ƻǾŜǊ ŎƻƴǘǊŀŎǘǳŀƭ ŀƎǊŜŜƳŜƴǘǎΦ Lǘ ƛǎ ŀƭǎƻ ƛƴ ŀ ǘŀƴƎƭŜ ǿƛǘƘ ŀ /ƘƛƴŀΩǎ IǳǘŎƘƛƴǎƻƴ ƻǾŜǊ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ǇƻǊǘ ŦŀŎƛƭƛǘƛŜǎ ƛƴ aŀƴǘŀ ŀƴd a 
Brazilian engineering company, Odebrecht, about a hydroelectric project. Most recently president Correa accused US telecoms 
providers of ripping the country off.  
 
The government announced late May that banks would have until August 31 to repatriate a portion of investments and deposits 
held abroad. Quito calculates that around $1.2 billion would be returning to the country. Under the scheme, banks will now have 
to maintain 45% of their assets in Ecuador.  
 
Competitive Disadvantage 
A foreign diplomat in Quito who asks not tƻ ōŜ ƛŘŜƴǘƛŦƛŜŘ ǎŀȅǎ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ŀōƛƭƛǘȅ ǘƻ ǎŀȅ ƻƴŜ ǘƘƛƴƎ ŀƴŘ ǘƘŜƴ Řƻ ŀƴƻǘƘŜǊ Ƙŀǎ 
ƛƴǾŜǎǘƻǊǎ ǘƘƛƴƪƛƴƎ ǘǿƛŎŜ ŀōƻǳǘ ǘƘŜ ŎƻǳƴǘǊȅΣ ǇŀǊǘƛŎǳƭŀǊƭȅ ƎƛǾŜƴ ŎƻƴŘƛǘƛƻƴǎ ƛƴ /ƻƭƻƳōƛŀ ǘƻ ǘƘŜ ƴƻǊǘƘ ŀƴŘ tŜǊǳ ǘƻ ǘƘŜ ǎƻǳǘƘΦ ά!ƭl things 
being the same, investors are more ƭƛƪŜƭȅ ǘƻ ƻǇǘ ŦƻǊ /ƻƭƻƳōƛŀ ƻǊ tŜǊǳ ōŜŎŀǳǎŜ ǘƘŜȅ ŀǊŜ ƴƻǘ ŎƘŀƴƎƛƴƎ ǘƘŜ ǊǳƭŜǎ ŀƭƭ ǘƘŜ ǘƛƳŜΣέ ƘŜ 
says.  
 
Mining executives say it is important to steer clear of comparisons in their sector, taking particular care not to see it in the same 
light as hydrocarbonsΦ [ŀǊǊȅ tƘƛƭƭƛǇǎΣ ǎŜƴƛƻǊ ±t ƻŦ ŎƻǊǇƻǊŀǘŜ ŀŦŦŀƛǊǎ ŦƻǊ /ŀƴŀŘŀΩǎ LŀƳƎƻƭŘΣ ǎŀȅǎ ǘƘŜ ǇƻƭƛŎȅ ŀƴŘ ŦƛǎŎŀƭ ŦǊŀƳŜǿƻǊƪ ŦƻǊ 
mining and hydrocarbons is distinct, and what happens in one does not reflect what is going on in another.  
 
Phillips says that his company, which is set to resume work on its Quimsacocha gold project shortly, believes the new mining law 
άƛǎ ŀ ōƛƎ ǎǘŜǇ ŦƻǊǿŀǊŘΦ tǊŜǎƛŘŜƴǘ /ƻǊǊŜŀΩǎ ƎƻǾŜǊƴƳŜƴǘ ƛǎ ŎƻƳƳƛǘǘŜŘ ǘƻ ƳƻǾƛƴƎ ŦƻǊǿŀǊŘ ǿƛǘƘ ǊŜǎǇƻƴǎƛōƭŜ ƳƛƴƛƴƎ ƛƴ 9ŎǳŀŘƻǊΦέ 
Quimsacocha is the most advanced of several concessions Iamgold holds in the same general vicinity. The company is investing 
$14 million on final feasibility before deciding how to proceed. Initial projections put reserves at 3 million ounces of gold and 18.2 
million ounces of silver.  
 
Phillips says that while conditions in Ecuador are unlike Peru, where Iamgold also has claims, the general treatment by both 
ƎƻǾŜǊƴƳŜƴǘǎ Ƙŀǎ ōŜŜƴ ǾŜǊȅ ǇƻǎƛǘƛǾŜΦ ά²Ŝ ƘŀǾŜ ōŜŜƴ ŘƛǊŜŎǘƭȅ ƛƴǾƻƭǾŜŘ ƛƴ ƴŜƎƻǘƛŀǘƛƻƴǎ ǿƛǘƘ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘ ŀƴŘ ǿŜ ōŜƭƛŜǾŜ ǘƘŜ 
framework in plaŎŜ ƛǎ ƎƻƻŘ ŦƻǊ ŀǘǘǊŀŎǘƛƴƎ ƛƴǾŜǎǘƳŜƴǘΦέ  
 
Environmental activists in Peru, particularly in the north where mining concessions could become cross-border projects, see the 
Ecuador model not only providing more safeguards for the environment but creating a healthier climate for investment. 
 
One thing that sets mining apart from petroleum is government experience. The Ecuadorian state has been involved in 
hydrocarbons for decades and has the experience to manage projects if need be. This is not the case with mining, where 
production is negligible, with non-metallic products like cement small but dominant. The situation would likely stay this way if 
private companies do not invest.  
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Gold Lining? 
aƛƴƛƴƎ ŜȄǇƻǊǘǎ ŦǊƻƳ 9ŎǳŀŘƻǊ Řƻ ƴƻǘ ŜǾŜƴ ŦƛƎǳǊŜ ƛƴ ǘƘŜ άƻǘƘŜǊέ ŎƻƭǳƳƴ of raw material exports. They totaled around $100,000 in 
2008, while overall exports were $18 billion. The situation is much different in neighboring Andean countries, were mining exports 
in Peru in 2008 were $18.3 billion, nearly 60% of overall exports, while in Colombia mineral exports were $5.7 billion, 20% of the 
total.  
 
Gold is the primary focus of the junior mining companies exploring in Ecuador. Second on the list is copper, including deposits that 
cross over into Peru. Palacios says that while the ƭŀǊƎŜǎǘ ǊŜǎŜǊǾŜǎ ŀǇǇŜŀǊ ǘƻ ōŜ ƛƴ ǘƘŜǎŜ ǘǿƻ ŎƻƳƳƻŘƛǘƛŜǎΣ άǘƘŜǊŜ ŀǊŜ ƻǘƘŜǊ ƳŜǘŀƭǎΣ 
ǎǳŎƘ ŀǎ ǎƛƭǾŜǊΣ ǘƘŀǘ ǿƛƭƭ Ǉƭŀȅ ŀ ƳŀƧƻǊ ǊƻƭŜ ƛƴ ǘƘŜ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ 9ŎǳŀŘƻǊΦέ 
 
While the mining law has been in place for only a short time, the Correa government has shown signs that it does view mining 
differently than other sectors. The government refused to bend to pressure from indigenous allies in late January, when they 
began demonstrating against the law after it was approved by congress. The confederation of indigenous nationalities of Ecuador, 
which has helped topple other governments, was unsuccessful in rallying huge numbers of Ecuadorians to protest.  
 
Attracting investment requires clear rules that are enforced, but this is only part of the battle. While juniors like Iamgold and other 
aggressive companies are willing to gamble on Ecuador, they will need to show results sooner than later if investment 
opportunities are to multiply.  
 
Christopher Ecclestone, mining analyst with Hallgarten, expects investment by companies that already have had experience in 
Ecuador, such as Iamgold. But he does not foresee a surge of new firms moving in until the dust around the new law settles and 
there is something to show from the sector.  
 
άhƴŜ ƻŦ ǘƘŜ ǇǊƻƧŜŎǘǎ ƛƴ ǘƘŜ ŘŜǾŜƭƻǇƳŜƴǘ ǎǘŀƎe needs to go ahead and there needs to be production. If this happens, I think that 
ǿŜ ƳƛƎƘǘ ƭƛǘŜǊŀƭƭȅ ǎŜŜ ŀ ƎƻƭŘ ǊǳǎƘ ƛƴ 9ŎǳŀŘƻǊΣέ ǎŀȅǎ 9ŎŎƭŜǎǘƻƴŜΦ  
 
LŀƳƎƻƭŘΩǎ tƘƛƭƭƛǇǎ ŀƎǊŜŜǎΣ ǇƻƛƴǘƛƴƎ ǘƻ Ƙƛǎ ŦƛǊƳΩǎ ŜȄǇŜǊƛŜƴŎŜ ƛƴ aŀƭƛ ƛƴ ǿŜǎǘŜǊƴ !ŦǊƛŎŀΦ IŜ ǎŀȅǎ ǘƘŀǘ тл ƴew concessions were added 
ƛƴ ǘƘŜ ƳƻƴǘƘǎ ŀŦǘŜǊ ǘƘŜ ŎƻƳǇŀƴȅ ŘƛǎŎƻǾŜǊŜŘ ƎƻƭŘ ǘƘŜǊŜ ƛƴ мффнΦ ά¢ƘŜ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ƻƴŜ ǇǊƻƧŜŎǘ ƴƻǊƳŀƭƭȅ ŀŎǘǎ ŀǎ ŀ Ŏŀǘŀƭȅǎǘ Ŧƻr 
ƻǘƘŜǊǎΣέ ǎŀȅǎ tƘƛƭƭƛǇǎΦ 
 
Lƴ ǿƘŀǘ ŎƻǳƭŘ ōŜŎƻƳŜ ŀ ƳŀƧƻǊ ōƻƻǎǘ ŦƻǊ 9ŎǳŀŘƻǊΣ /ƘƛƭŜΩǎ ǎǘŀǘŜ-owned copper giant Codelco signed a deal in early June to study 
the feasibility of developing joint projects with the government. A mining and energy ministry spokesman says Codelco, the 
biggest copper producer in the world, pledged to invest $1 million in exploring sites with mining potential over the next 12 to 18 
months.  
 
¢ƘŜ ƳƻǾŜ ǿŀǎ ǿŜƭŎƻƳŜŘ ōȅ ƻǘƘŜǊ ƳƛƴŜǊǎΦ άώ/ƻŘŜƭŎƻϐ ƛǎ ŀƴ ƛƴŘƛŎŀǘƻǊ ƻŦ ǘƘŜ ǎǳŎŎŜǎǎ ǘƘŀǘ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘ ƻŦ 9ŎǳŀŘƻǊ ƛǎ ƘŀǾƛƴƎ ƛƴ 
advancing the theme of responsible mining and an indication that this messaƎŜ ƛǎ ōŜƛƴƎ ǿŜƭƭ ǊŜŎŜƛǾŜŘ ōȅ ǘƘŜ ƳƛƴƛƴƎ ƛƴŘǳǎǘǊȅΣέ ǎŀȅǎ 
Ken Shannon president and CEO of junior miner Corriente, which is active in Ecuador.  
 
ά²Ŝ Ŏŀƴƴƻǘ ƭƛǾŜ ŀǎ ōŜƎƎŀǊǎ ǎƛǘǘƛƴƎ ƻƴ ŀ ǎŀŎƪ ƻŦ ƎƻƭŘΣέ ǇǊŜǎƛŘŜƴǘ /ƻǊǊŜŀ ǘƻƭŘ ƭƻŎŀƭ ŎƻƳƳǳƴƛǘƛŜǎ ŀŦǘŜǊ ŀ ǎƛƎƴƛƴƎ ŎŜremony with 
Codelco. The Ecuadorian government is also considering similar agreements with Bolivia and Venezuela. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Brazil to take greater role on world stage 

IT WAS The Times of India that probably encapsulated it best: "The G8 is dead, long live the G14!" shouted the headline, as 
Italian president, Silvio Berlusconi, acknowledged the growing irrelevance of the wealthy clique known as G8 and admitted the 
meeting held in early July of this group may be the last. 
 
"We have seen that the G8 is no longer the best grouping to pave the way for global economic action," he said at the end of the 
three-day G8 talkfest. "What we need is a consolidated group of 14 who can represent 80 per cent of the world economies and 
may aid creation of a real dialogue." 
 
The US President, Barack Obama, echoed his comments, saying the G8 has become an anachronism, a body too limited and 
unrepresentative to deal with global crises. "We have to update and refresh and renew the international institutions that were 
set up in a different time and place," he said. "To think we can somehow deal with some of these global challenges in the 
absence of major powers like China, India and Brazil seems to be wrong-headed." 
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There was much quoting of this month's International Monetary Fund report, which states that it is developing nations that are 
forging a path through the economic disaster that began in America and spread throughout the industrialised world. These 
emerging economies are predicted to expand by nearly 5 per cent next year - higher than previous estimates. 
 
It is this group, too, that warned at the G8 that the rich nations must not weasel out of aid commitments or pledges to build 
more transparent financial architecture. The new grouping - including India, China, Brazil, Mexico, South Africa and Egypt - 
represents nearly half the world's population. Combined with the G8 they embrace nearly 80 per cent of the world economy. 
Add nations like Australia that were invited to the London financial summit and you have the most likely new grouping, G20. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Report analyses South American tree farm and biomass energy 
investment opportunities 

RISI, the leading information provider for the global forest products industry, announced on 15 July the publication of the South 
American Tree Farm Update: Opportunities for Investment in Forest Industry and Biomass Energy Plantations. This new study 
updates and expands on the South American section of an earlier RISI study -Global Tree Farm & Managed Forest Industry. The 
report describes in detail how the convergence of the timberland, bioenergy, and carbon markets is creating a flood of new 
investment opportunities in South America's plantation forest industry and analyzes the structure of that industry. The study 
also provides an outlook on future fiber supplies, and includes RISI's database of 130 ownerships in 8 countries, totaling 6.2 
million hectares. 
 
Robert Flynn, study author and RISI director of international timber, commented, "Over 15% of plantation forests in South 
America are owned by overseas investors, including more than 500,000 ha owned by financial investors like TIMOs. This is only 
about 3% of the area owned by timberland investors in North America." He continued, "However, RISI projects that South 
America and especially Brazil, will be the focus of the next surge in timberland investment. Brazil already has more dedicated 
wood energy plantations than Europe, North America, and Africa combined, and the area of these plantations is projected to 
more than double over the coming decade. This report will be an essential tool for senior managers and analysts wanting to 
evaluate investment opportunities in this rapidly growing sector." 
 
The South American Tree Farm Update is currently available and can be purchased at www.risiinfo.com/satreefarm. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Mining conference in Colombia 
 
Austrade Colombia have negotiated with the 
organizers a 50% discount on any size booth for 
Australian companies who participate this year.  
  
In addition, Australia is going to have an active 
presence with three technical speakers from 
Queensland University and Crispin Conroy, 
Senior Trade Commissioner for LATAM,  will 
participate as a guest speaker talking about 
Australian Mining Capabilities. 
 
If you would like further details about 
participating at this conference, please contact: 
 
Mr Carlos Castellanos 
Austrade ς Bogota 
Tel:  +57 1 638 6118 
Email:  carlos.castellanos@austrade.gov.au  
 
 
 
 

http://www.risiinfo.com/satreefarm
mailto:carlos.castellanos@austrade.gov.au
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BrazilΩǎ car industry warrants closer attention by Australian 
manufacturers as GM plans US$1bn development 

General Motors unveiled plans to spend $US1 billion ($A1.25 billion) in Brazil through 2012 to boost capacity and develop a new 
family of vehicles for South America, a priority market for the US automaker as it looks to rebound from bankruptcy.  
 
GM plans to invest the bulk of the money at its Gravatai factory in the southern state of Rio Grande do Sul, which it will expand 
to increase production capacity, Jaime Ardila, GM's chief executive for Brazil and the Mercosur region of South America, said at a 
news conference in Brasilia on July 15. 
  
The announcement comes as automakers around the world are increasingly looking to emerging markets such as Brazil and 
China for new business opportunities, as major economies grapple with a steep economic slump.  
 
The investment, which in Brazilian currency amounts to 2 billion reais ($1.02 billion), is part of a $2.5 billion spending plan that 
began in 2007 and runs through 2012 in the Mercosur countries of Brazil, Argentina, Uruguay and Paraguay.  
 
"We believe the Brazilian market will be very strong, will continue to grow at a rate of at least 5 percent a year, and we also 
believe in the prospects for exports of the new models," Ardila said.  
 
The investment would boost GM's capacity in Brazil to a little over 1 million vehicles a year, from 800,000 to 900,000 currently, 
he added.  The new models will be initially rolled out in the Brazilian market and for export to other Mercosur countries. 
Eventually, GM may look to export the cars to other emerging markets such as South Africa, Ardila said.  
 
Brazil has been a rare bright spot for global automakers in recent months.  Thanks to a combination of government tax breaks 
that have allowed dealers to slash showroom prices, and a resilient domestic market, new car and truck sales soared 21.5 
percent in June and are on track to hit a new record this year.  
 
"At a time in which the automobile industry faces a difficult economic situation on a global scale, it shows the unique conditions 
of development of the automotive industry in Brazil," Jackson Schneider, president of the Brazilian automakers' association 
Anfavea, said in a statement about GM's investment plans for the country.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Uruguayan farmland selling prices down 20-30% 
The cost of farmland in Uruguay has dropped between 20% and 30% in the first half of 2009 and the number of operations has 
fallen drastically, 70% according to local camp brokers. The limited sales are concentrated in prime farmland for grain agriculture 
ǿƘƛŎƘ Ƙŀǎ ŜȄǇŜǊƛŜƴŎŜŘ ŀ ōƻƻƳ ƛƴ ǘƘŜ ƭŀǎǘ ŦŜǿ ȅŜŀǊǎ ŜǾŜƴ ǎǳǊǇŀǎǎƛƴƎ ōŜŜŦ ŀǎ ǘƘŜ ŎƻǳƴǘǊȅΩǎ Ƴŀƛƴ ŜȄǇƻǊǘ ƛǘŜƳΦ 

 
However brokers also point out that most of these operations can be traced to 
money looking for safe havens, given the world financial crisis, and not 
necessarily increasing production. Therefore renting farmland has become a 
popular instrument for those real farmers who are interested in exploiting the 
land, be it with grains, oilseeds or cattle.  
 
Prime farmland for agriculture, according to the last operations, ranges between 
5.000 and 7.000 US dollars per hectare, taking into account other factors such as 
location, facilities, productivity, transport access, etc.  

Renting is a different ball game because payments are usually a percentage of whatever is produced. That is anywhere from 400 
to 900 kilos of soybeans per hectare depending of the production capacity of the soil.  
 
In other important sectors of rural production in Uruguay, rice, forestry and cattle, conditions tend to be similar. In the rice 
sector sales of land are virtually non existent since 50% of the area is in the hands of Brazilian families who have moved to 
Uruguay over the last decades and are reluctant to sell with sons and daughters following on the business.  
 
.ŜǎƛŘŜǎ ǘƘŜ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ǎǳǎǘŀƛƴŜŘ ōǳƭƭ ƳŀǊƪŜǘ ŦƻǊ ǊƛŎŜ ŀƭǎƻ Ǉƭŀȅǎ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ǊƻƭŜΦ ά¢ƘŜ ŦŜǿ ǎŀƭŜǎ ǊŜŎƻǊŘŜŘ ƛƴ ǘƘŜ ŦƛǊǎǘ half of the 
ȅŜŀǊ ƘŀǾŜ ƛƴǾƻƭǾŜŘ ŦƻǊŜƛƎƴŜǊǎ ƛƴǘŜǊŜǎǘŜŘ ƛƴ ǇǊƻǘŜŎǘƛƴƎ ǘƘŜƛǊ ƳƻƴŜȅέΣ ǎaid Alejandro Zambrano a farmland broker and cattle 
auctioneer.  
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ά¢ƘŜǊŜ ǿŜǊŜ ǊǳƳƻǳǊǎ ƻŦ ŀ ƳŀǎǎƛǾŜ ƛƴŦƭǳȄ ƻŦ !ǊƎŜƴǘƛƴŜǎ ŀƭƻƴƎ ǘƘŜƛǊ ōƻǊŘŜǊΣ ōǳǘ ǘƘƛǎ ƴŜǾŜǊ ƳŀǘŜǊƛŀƭƛȊŜŘέΣ ŀŘŘŜŘ ½ŀƳōǊŀƴƻ ǿƘƻ 
admitted that renting land has sustained its impetus but at a lesser level than in 2008. Zambrano said that prime farmland is sold 
taking as reference 5.000 US dollars a hectare; land for breeding cattle, between 2.500 and 3.000 US dollars and basalt grazing 
fields, 1.000 US dollars.  
 
άCŀǊƳƭŀƴŘ ǎŀƭŜǎ ƘŀǾŜ ŘǊƻǇǇŜŘ ŎƻƴǎƛŘŜǊŀōƭŜ ŀƴŘ ƴƻǿ ŀǾŜǊŀƎŜ п ƻǊ р ǇŜǊ ƳƻƴǘƘΦ ¢Ƙƛǎ ƘƻǿŜǾŜǊ ŘƻŜǎ ƴƻǘ ƳŜŀƴ ǘƘŀǘ ǘƘŜǊŜΩǎ ƴƻǘ ŀƴ 
ƛƴǘŜǊŜǎǘΤ ƻƴ ǘƘŜ ŎƻƴǘǊŀǊȅ ǘƘŜ ŘŜƳŀƴŘ ƛǎ ǘƘŜǊŜ ōǳǘ ǘƘŜǊŜΩǎ ŀ мр ǘƻ нл҈ ƎŀǇ ōŜǘǿŜŜƴ ǎŜƭƭƛƴƎ ŀƴŘ ōǳȅƛƴƎ ǇǊƛŎŜǎέΣ ǎŀƛŘ 9ŘǳŀǊŘƻ 
Caldeyro from a rural estate broker.  
 
άbŜǾŜǊǘƘŜƭŜǎǎ ǿŜ ǊŜƳŀƛƴ ƻǇǘƛƳƛǎǘƛŎ ŀōƻǳǘ ǘƘŜ ǎŜŎƻƴŘ ƘŀƭŦ ƻŦ ǘƘŜ ȅŜŀǊέΣ ƘŜ ŀŘŘŜŘΦ  
 
!ƴ ŀŘŘƛǘƛƻƴŀƭ ƘǳǊŘƭŜ ǘƻ ƻǾŜǊŎƻƳŜ ƛǎ ǊŜŎŜƴǘ ƭŜƎƛǎƭŀǘƛƻƴ ŀǇǇǊƻǾŜŘ ōȅ ¦ǊǳƎǳŀȅΩǎ ǇŀǊƭƛŀƳŜƴǘ ǎǘŀǘƛƴƎ ǘƘŀǘ ǘƘŜ нл ƪƛƭƻƳŜǘǊŜǎ ǎǘǊƛǇ of 
ƭŀƴŘ ŀƭƻƴƎ ¦ǊǳƎǳŀȅΩǎ ōƻǊŘŜǊǎ Ƴǳǎǘ ōŜ ƛƴ ǘƘŜ ƘŀƴŘǎ ƻŦ Uruguayan born nationals or residents who vote.  
 
¢ƘŜ ōƛƭƭ Ƴǳǎǘ ǎǘƛƭƭ ōŜ ǊŜƎǳƭŀǘŜŘ ǎƛƴŎŜ ƛǘΩǎ ƴƻǘ ŎƭŜŀǊ ǿƘŀǘ ǎŀƴŎǘƛƻƴǎ ŀǊŜ ǘƻ ōŜ ƛƳǇƻǎŜŘ ǘƻ ǘƘƻǎŜ ƴƻǘ ŎƻƳǇƭȅƛƴƎ ǿƛǘƘ ǘƘŜ 
requirements, and what it the legal situation of companies, either locally or foreign owned. How to the requirements apply.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Uruguayan ports to give Bolivia trade access to the sea 

Sea access, trade, energy and cooperation were among the main issues addressed by Bolivian president Evo Morales and his 
Uruguayan host President Tabare Vazquez during his brief visit to Montevideo on Monday. 
  

Facilitating the Uruguayan ports of Nueva Palmira and Montevideo for landlocked 
Bolivian trade plus developing the waterway system of the rivers Uruguay, Parana 
and Paraguay basin which reach the heartland of South America figured with 
priority in the joint statement signed at the end of the visit. 
 
¦ǊǳƎǳŀȅ ŀƭǎƻ ŀŘƘŜǊŜŘ ŀƴŘ ǊŜƛǘŜǊŀǘŜŘ ¦ǊǳƎǳŀȅΩǎ ƭƻƴƎ ǎǘŀƴŘƛƴƎ ǎƻƭƛŘŀǊƛǘȅ ǿƛǘƘ 
.ƻƭƛǾƛŀΩǎ ƘƛǎǘƻǊƛŎ ŎƭŀƛƳ ǘƻ ŀ ǎŜŀ ŀŎŎŜǎǎΦ  
 
Precisely the dispute over access to the sea with its Pacific neighbours, Chile and 
Peru, but particularly Chile, has driven Bolivia to take advantage of Uruguayan 
ports in the River Plate and Atlantic Ocean which can be reached through the 

Paraguay-Parana waterway system.  
 
Bolivia on the other hand said it was prepared to supply Uruguay with natural gas from its vast resources, the second largest of 
South America, although the issue is not that simple because the existing pipelines are linked to Brazil and Argentina and any 
additional branch must be negotiated with these countries.  
 
Another issue on the agenda was Urubapol, a development mechanism which in the seventies and eighties had strong support 
from multilateral organizations and was geared to promote development in the three smallest countries of the continent: 
Bolivia, Paraguay and Uruguay.  
 
LŦ ǘƘŜ ¦ǊǳōŀǇƻƭ ǇǊƻƧŜŎǘ Ŏŀƴ ōŜ ǊŜǾƛǾŜŘ ŀƴŘ .ƻƭƛǾƛŀ ǘŀƪŜǎ ŀŘǾŀƴǘŀƎŜ ƻŦ ¦ǊǳƎǳŀȅΩǎ ǇƻǊǘǎΣ ǘƘŜ ǘƘǊŜŜ ŎƻǳƴǘǊƛŜǎ ŎƻǳƭŘ ōŜƴŜŦƛǘ ǿƛǘƘ a 
significant increase in trade and investments along the waterway.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 

 
 

wŜŎŜƴǘ ǊŜŦƻǊƳǎ ǎǘǊŜƴƎǘƘŜƴƛƴƎ .ǊŀȊƛƭΩǎ ǊŜǎƛƭƛŜƴŎŜ ǘƻ ŜŎƻƴƻƳƛŎ ŎǊƛǎƛǎ  
Brazil is resisting  the global downturn better than many other countries thanks to sound policies developed over recent years 
and an improved balance of payments, said Angel Gurría, Secretary-General of the OECD. Presenting the h9/5Ωǎ 9ŎƻƴƻƳƛŎ 
Survey of Brazil, Mr Gurría said these policies centred around  inflation targeting, a floating exchange rate and prudent 
management of public finances. 
  
ά¢ƘŜ Ǝƭƻōŀƭ ŦƛƴŀƴŎƛŀƭ ŀƴŘ ŜŎƻƴƻƳƛŎ ŎǊƛǎƛǎ Ƙŀǎ ƴƻǘ ƭŜŦǘ .ǊŀȊƛƭ ǳƴǎŎŀǘƘŜŘΣέ ǎŀƛŘ aǊ DǳǊǊƝŀΦ ά!ǎ ƛǎ ǘƻƻ ƻŦǘŜƴ ǘƘŜ ŎŀǎŜΣ ƛǘ ƛǎ ǘƘe poor 
who suffer the most in a downturn. The challenge for any government in the current climate is to protect the vulnerable, but not 
let the short-tem measures needed to stimulate activity undermine the longer-ǘŜǊƳ ƘŜŀƭǘƘ ƻŦ ǘƘŜ ŜŎƻƴƻƳȅ Φέ  

http://www.oecd.org/document/0/0,3343,en_2649_34487_43162304_1_1_1_1,00.html
http://www.oecd.org/document/0/0,3343,en_2649_34487_43162304_1_1_1_1,00.html
http://www.oecd.org/document/0/0,3343,en_2649_34487_43162304_1_1_1_1,00.html
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IŜ ŀŘŘŜŘΥ άtǊǳŘŜƴǘ ǇƻƭƛŎƛŜǎ ƘŀǾŜ ŜƴŀōƭŜŘ .ǊŀȊƛƭ ǘƻ ǊŜǎǇƻƴŘ ǘƻ ǘƘe global crisis with measures that are counter-cyclical, that is, 
ǿƘŀǘ ƛǎ ǎŀǾŜŘ ƛƴ ƎƻƻŘ ǘƛƳŜǎ Ŏŀƴ ōŜ ǳǎŜŘ ǘƻ ǎǳǇǇƻǊǘ ǘƘŜ ŜŎƻƴƻƳȅ ƛƴ ŀ ŘƻǿƴǘǳǊƴΦέ 
 
The survey says the fiscal measures introduced to boost the economy during the crisis were appropriate and that there may be 
room for further interest rate reductions. But it advises against additional fiscal stimulus measures unless the economy weakens 
further. ¢ƘŜ h9/5 ŦƻǊŜŎŀǎǘǎ .ǊŀȊƛƭΩǎ ŜŎƻƴƻƳȅ ǘƻ ǎƘǊƛƴƪ ōȅ лΦу҈ ǘƘƛǎ ȅŜŀǊ ōŜŦƻǊŜ ƎǊƻǿƛƴƎ пΦл ҈ ƛƴ нлмлΦ In 2008 economic growth 
was 5.1%. 
  
A major challenge over the longer-term will be to stem the rise in public spending, while ensuring adequate social protection, 
says the survey. General government spending (excluding interest payments) was nearly 32.5% of gross domestic product (GDP) 
in 2008. The survey recommends targeting more public spending on infrastructure investment and on ensuring greater cost-
effectiveness in government programmes, including in the social area. 
  
¢ƘŜ ǎǳǊǾŜȅ ŀƭǎƻ ǎŀȅǎ ŀ ǊŜŦƻǊƳ ƻŦ .ǊŀȊƛƭΩǎ tax system would help open up the underground economy, encourage businesses to 
expand and halt predatory industrial policies among the states. Current proposals under discussion include unifying the different 
value-added taxes (the ICMS) administered by individual states, introducing a similar, single system to replace the various federal 
levies on company turnover and reducing taxes and social contributions on wages. 
  
The survey says the tax reform proposals are generally well thought out. It says the heavy tax burden on labour income is a 
factor driving businesses and workers ς particularly the low paid - into the undeclared or underground economy. The potential 
gains of reform are stronger growth and improved social well-being. 
 
Mr Gurría said undeniable progress had been achieved in reducing poverty and income inequality in Brazil, a development that 
owes much to the public policies of the past 15 years. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 
 

 

           
 
 

 
Travelling to South America has never been easier or cheaper.  LAN currently offers 
services to Santiago from Saturday to Thursday and from July next will offer a daily 
service. LŦ ȅƻǳ ƘŀǾŜ ƴƻǘ ȅŜǘ ŜȄǇŜǊƛŜƴŎŜŘ [!b tǊŜƳƛǳƳ ǎŜǊǾƛŎŜΣ ȅƻǳ ŘƻƴΩǘ ƪƴƻǿ ǿƘŀǘ 
ȅƻǳΩǊŜ ƳƛǎǎƛƴƎΦ 
 

DDiissccoouunntteedd  aaiirrffaarreess  ffoorr  AALLAABBCC  mmeemmbbeerrss  

 
 
As part of its ongoing commitment to connecting Australia with Latin America and supporting the work of the Business Council, 
LAN Airlines is offering Business Council members access to discounted flights to and in the region. Contact the ALABC 
secretariat for details of how to access these discounts. 
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For the diary . . . . . upcoming events 
 
Date: September, 14-18, 2009 
Event: Extemin Mining Trade Event 
Venue: Arequipa, Peru 
Organiser: Austrade 
Contact: ines.fernandini@austrade.gov.au   
 
Date: September, 21-24, 2009 
Event: Exposibram Mining Trade Event 
Venue: Minas Gerais, Brazil 
Organiser: Austrade 
Contact: benjamin.guimaraes@austrade.gov.au    
 
Date: September 16, 2009  
Event: ALABC Brisbane Dinner  
Venue: Customs House, Brisbane 
Organiser: Australia-Latin America Business Council 
Contact: Robert Trzebski - execdir@alabc.com.au or telephone 02 9458 7393 
 
Date: October 21, 2009  
Event: ALABC Annual Dinner  
Venue: Tattersalls Club, Sydney  
Organiser: Australia-Latin America Business Council 
Contact: Robert Trzebski - execdir@alabc.com.au or telephone 02 9458 7393 
 
Date: October, 28-31, 2009 
Event: ExpoMineria Mining Trade Event 
Venue: Veracruz, Mexico 
Organiser: Austrade 
Contact: jesus.solis@austrade.gov.au    
 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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