
The BRICs are rebounding, even 
without recovery in the West 
The inaugural summit of the BRICs - Brazil, Russia, India, China ς was 
held in Yekaterinburg (Russia) during the week of June 15. Discussion 
topics ranged from reforming the IMF to the demand for more say in 
global policy-making; and, in the case of China, Brazil and Russia, a 
plan to switch some of their foreign-currency reserves out of dollars 
and into IMF bonds. 
 
The meeting took place at a time when the largest emerging markets 
are recovering fast and starting to think the recession may mark 
another milestone in a worldwide shift of economic power away from 
the West. Estimates for their national incomes in the first quarter 
were better than expected. 
 
In the year to the end of March, GDP rose by around 6% in China and 
India. In Brazil, GDP fell slightly in the first quarter but it is growing 
faster than the Latin American average and most economists think 
growth will return to its pre-crisis level as early as next year. In 
contrast, output in most large industrial economies is still falling.  
 
In 2000, developing countries accounted for 37% of world output (at 
purchasing power parities). Last year their share rose to 45%. The 
share of the BRICs leapt from 16% to 22%, a sharp rise in such a short 
period. Almost 60% of all the increase in world output that occurred 
in 2000-08 happened in developing countries; half of it took place in 
the BRICs alone (see chart on following page).  
 
If this pattern of growth were resuming, it would be good news: 
nearly half the world economy would be bouncing back.  
 
And there are one or two signs that the benefits of growth in the 
BRICs are being felt farther afield. Anecdotal evidence suggests 
άǎƻǳǘƘ-ǎƻǳǘƘέ ǘǊŀŘŜ ŀƴŘ ƛƴǾŜǎǘƳŜƴǘ ōȅ ǊƛŎƘŜǊ ŜƳŜǊƎƛƴƎ ƳŀǊƪŜǘǎ ƛƴ 
poorer ones continued to rise even as global capital and trade flows 
ŦŜƭƭΦ hƴŜ ŜȄŀƳǇƭŜ ƻŦ ǘƘƛǎ ƛǎ ǘƘŜ άƭŀƴŘ ƎǊŀōέ ƛƴ ǿƘƛŎƘ /Ƙƛƴŀ ŀƴŘ DǳƭŦ 
countries are buying millions of acres of farmland in Africa and South-
9ŀǎǘ !ǎƛŀΦ /Ƙƛƴŀ ƻǾŜǊǘƻƻƪ !ƳŜǊƛŎŀ ǘƻ ōŜŎƻƳŜ .ǊŀȊƛƭΩǎ largest export 
market in March and April. China is using its $2 trillion of foreign 
reserves to invest in other emerging markets: for example, putting 
Ϸмл ōƛƭƭƛƻƴ ƛƴǘƻ tŜǘǊƻōǊŀǎΣ .ǊŀȊƛƭΩǎ ǎǘŀǘŜ-run oil company. 
 
/ƘƛƴŀΩǎ ŀǇǇŜǘƛǘŜ ŦƻǊ Ǌŀǿ ƳŀǘŜǊƛŀƭǎ ǘƻ ŦǳŜƭ resurgent growth probably 
explains the 36% rise in industrial raw-material prices since the start 
of this year, benefiting exporters of things like copperτthough how 
long this will last is an open question.  
 
At the moment, recovery in the BRICs is coinciding with recession in 
most of the rest of the world. 
 
One of the reasons for this is partly that the BRICs depend less on 
exports than do many emerging markets. In Brazil and India exports 
are less than 15% of GDP.  
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The BRICs were also 
cautious in liberalising their 
financial systems, so have 
been less affected than, say, 
Eastern Europe, by the 
²ŜǎǘΩǎ ŦƛƴŀƴŎƛŀƭ ƘŜŀǊǘ 
attack.  
 
And their recoveries have 
been boosted by 
governments which have 
dramatically loosened 
monetary policy and 
increased government 
spending. But many other 
countries are relatively 

closed to trade and finance. Smaller ones like Chile and Taiwan have had a large fiscal stimulus. But few have done so well. 
Something more is needed to explain the recovery of the giants. A plausible explanation is size. 
 
Size matters when world trade is falling because large economies have millions of domestic consumers to turn to when foreign 
markets fail. China is the best example, but so too is Brazil. Small economies need trade to specialise, but the pressure of selling 
into a big domestic market helps companies in large economies remain competitive even without a lot of competition from 
imports.  
 
Size and variety may also help the economic stimulus programmes of China, India and Brazil, which have been, mostly, large and 
effective. 
 
/ƘƛƴŀΩǎ ǎǘƛƳǳƭǳǎ ǇŀŎƪŀƎŜ ǿŀǎ ǘƘŜ ŜŀǊƭƛŜǎǘ ŀƴŘ ōŜǎǘ-known example of fiscal shock and awe. But it is only part of the story. The 
government is using the state-owned banks to pump out loans at astonishing rates. According to JosƘ CŜƭƳŀƴΣ ƻŦ ǘƘŜ LaCΩǎ !ǎƛŀ 
research department, state banks and others issued US$800 billion of new loans in the first quarterτmore than in the whole of 
2008. This is producing a major spending. 
 
Brazil and India are following suit, albeit more modestly. Brazil reduced reserve requirements and gave banks and its deposit-
insurance fund incentives to buy up the loan portfolios of smaller banks. These measures injected US$69 billion into the 
domestic credit markets, according to Otaviano Canuto of the World Bank. The result was that domestic credit rose sharply 
between September 2008 and January 2009 and consumer confidence is rebounding. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

aŀŎǉǳŀǊƛŜ !ƛǊǇƻǊǘǎΩ aŜȄƛŎŀƴ investment catches the flu 
MACQUARIE Airports' $128 million investment in Mexican airports has borne the brunt of the swine flu 
pandemic, with passenger figures halving last month. 
 
However, the overall rate of decline in passenger traffic at MAp's airports has moderated and again 
highlighted that Australia has weathered the downturn in aviation better than most. MAp's latest traffic 
figures show that passengers at Asur, which operates nine airports in south-eastern Mexico, slumped 
50.7 per cent to 742,000 in May after carriers slashed flights. 
 

MAp has a 9 per cent stake in Asur, Mexico's largest private airport operator, which warned last month that passenger traffic 
might drop as much as 13 per cent this year because of swine flu. Passenger numbers at Asur have already fallen 12 per cent in 
the first five months of this year. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

BHP Billiton conducts pilot tests at Spence 

BHP Billiton recently kicked off exploration and pilot testing at its Spence copper mine in Chile's region II in 
efforts to extend the mine's life past 18 years, the company said in a statement.  Spence, commissioned in 
2007, will ramp up to full capacity of 200,000t/y in cathode this year.  
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The company said it will continue pilot tests until 2013 and make a decision on whether to proceed with projects to extend 
Spence's mine life after that.  
 
BHP Billiton also has plans to extend the life of its 57.5%-owned Escondida mine in Chile, but has said it will wait until early next 
year to see if market conditions are favourable enough at that time to again start advancing on projects at the mine. But for now 
the company's growth plans in Chile are on hold.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Premier Brumby to deliver keynote address in Melbourne 

July 23 will see the Business Council host the most important event that it has ever held in Victoria, when 
Premier John Brumby becomes the first premier of any State to address the members and guests of the 
Business Council at a high level networking dinner at The Australian Club. 
 
This historic event reflects the growing appeal of the Latin American markets in Australia, the strong 
reputation that the Business Council has as the pre-ŜƳƛƴŜƴǘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ Ŝƴǘƛǘȅ ǇǊƻƳƻǘƛƴƎ !ǳǎǘǊŀƭƛŀΩǎ 
commercial links with the region and the ±ƛŎǘƻǊƛŀƴ ƎƻǾŜǊƴƳŜƴǘΩǎ ŎƻƳƳƛǘƳŜƴǘ ǘƻ ŦƻǊƎƛƴƎ ŎƭƻǎŜǊ ǘƛŜǎ ǿƛǘƘ 
the Latin America region. 
 

This commitment is reflected in a range of initiatives introduced by the government, including the appointment of Mr Ben 
Foskett as Special Trade Envoy to Latin America and the fact that it is able to draw on the tireless contribution being made by its 
Uruguayan-born MP, Mr Telmo Languiller, the State member for Derrimut and the Parliamentary Secretary for Human Services. 
It is also evident in the strong attendance levels achieved whenever Latin American-related events are held in Melbourne. 
 
The opportunity to hear from Premier Brumby the plans that his government has for further engagement with the Latin 
American markets is attracting a strong response to the dinner, with quite a number of the Latin American ambassadors 
confirming that they will be attending the event. Their involvement, together with that of industry leaders, should ensure that 
the dinner is the most important Latam-focused networking event that is held in Victoria in 2009.  BOOK EARLY!!! 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

·ǎǘǊŀǘŀ ¢ƛƴǘŀȅŀΩǎ /{w ǇǊƻƎǊŀƳ ƛƴ tŜǊǳ 

Last month, saw the inauguration of the long-awaited dairy processing plant in the Accoyani Huarca neighbourhood, Espinar 
province in Cusco. Participants in the unveiling ceremony included: Mr. Carlos Leyton Muñoz, Minister of Agriculture; Mr. Eloy 
/ƘŀƴŎŀȅŀǳǊƛΣ ƳŀȅƻǊ ƻŦ 9ǎǇƛƴŀǊΤ aǊΦ WƻǎŞ aŀǊǵƴΣ ŎƘƛŜŦ ƻǇŜǊŀǘƛƴƎ ƻŦŦƛŎŜǊ ƻŦ ·ǎǘǊŀǘŀ /ƻǇǇŜǊΩǎ {ƻǳǘƘŜǊƴ tŜǊǳ 5ƛǾƛǎƛƻƴΤ ŀƴŘ aǊΦ [ǳis 
Rivera, general manager of Xstrata Tintaya. 
 

The project was completed by the Tintaya Foundation and financed with a voluntary 
contribution under the Framework Agreement that Xstrata Tintaya holds with 
Espinar province. A total of A$1.6m was invested in the processing plant and will 
directly benefit dairy farmers within 391 production units. Indirectly, it will benefit 
the residents of Espinar. 
 
¢ƘŜ ǇǊƻƧŜŎǘΩǎ Ǝƻŀƭ ƛǎ ǘƻ ƛƴŎǊŜŀǎŜ ƛƴŎƻƳŜ ŦƻǊ 9ǎǇƛƴŀǊ ŦŀƳƛƭƛŜǎ ǘƘŀǘ ǊŀƛǎŜ ŎŀǘǘƭŜ ŀƴŘ 
produce milk through profitable and sustainable activities including milk collection 
365 days a year. The project also should result in the prompt payment of a fair price 
and increased sales of dairy products. 

 
ά¢ƘŜ ǎƻŎƛŀƭ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ŜŦŦƻǊǘǎ ƻŦ ƻǳǊ ŎƻƳǇŀƴȅ ƘŀǾŜ ŘŜǾŜƭƻǇŜŘ ǘƘƛǎ ǇǊƻƧŜŎǘ ƛƴ ǘƘŜ ŀƎǊƛŎǳƭǘǳǊŜ ŀƴŘ ƭƛǾŜǎǘƻŎƪ ƛƴŘǳǎǘǊȅτone of 
the main economic activities of the province. We have invested more than 40 million soles in agriculture and livestock 
development projects, including genetic improvement, repopulation of animals, construction of irrigation systems, and improved 
ŎǳƭǘƛǾŀǘƛƻƴ ƻŦ ǇŀǎǘǳǊŜǎΣέ WƻǎŞ aarún said.   
 
With a total area of 2,530.42 m2, the dairy processing plant, has a production capacity of 10 thousand litres of raw milk per day. 
Initially 5,000 litres will be processed per day and increase as raw milk production increases in the province. The products 
offered by the plant will be standardised pasteurised, homogenised and packed fresh milk; drinkable natural and flavoured 
yogurt, butter, and fresh, hard and semi-hard cheese.   
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At the inauguration of this important mega project, Xstrata CopǇŜǊ {ƻǳǘƘŜǊƴ tŜǊǳ 5ƛǾƛǎƛƻƴΩǎ ŎƘƛŜŦ ƻǇŜǊŀǘƛƴƎ ƻŦŦƛŎŜǊ WƻǎŞ aŀǊǵƴ 
also announced the launch of the Sustainability Report corresponding to the fiscal year 2008. This document details the 
sustainable development projects that Xstrata Tintaya has been delivering for the benefit of the communities surrounding its 
operations and projects.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

wŜǇƻǊǘ ŎŀǊŘ ƻƴ vǳŜŜƴǎƭŀƴŘΩǎ !ƳŜǊƛŎŀǎΩ office 

hƴŜ ȅŜŀǊ ŀŦǘŜǊ ŎƻƳƳŜƴŎƛƴƎ ǿƻǊƪ ŀǎ vǳŜŜƴǎƭŀƴŘΩǎ ¢ǊŀŘŜ ŀƴŘ LƴǾŜǎǘƳŜƴǘ /ƻƳƳƛǎǎƛƻƴŜǊ ŦƻǊ 
the Americas Office, former Premier, Peter Beattie, has tabled a report card that quantifies 
the trade and investment activity generated through the Los Angeles office that he heads at 
$38.6 million to date for the 2008/09 financial year (end of March), comprising $24.7 million 
worth of export outcomes and other activities including inward and outward investment and 
business leads. 
 
The report card also states that over 330 Queensland companies have been assisted by Trade 
Queensland The Americas including Noja Power Switchgear, Ludowici, Ausenco, Cardax, 

Connell Wagner, GHD, Ground Breaking Innovations, GroundProbe, Industrea, Laser Services,  NQ Survey Supplies, Power Step, 
Sinclair Knitz Merz, Wagners Global Services, Invest Brisbane, Supavac, Greg Norman Australian Prime, Impedimed, Jaws Buckets 
and Attachments, Vigil Systems, PR Polymers, Dingo Australia and the Queensland Clinical Trials Network. 
 
On the Latin American front, Mr Beattie highlights the following achievements: 
Á Opening up the emerging market ƻŦ /ƻƭƻƳōƛŀ ǘƻ vǳŜŜƴǎƭŀƴŘ ŎƻƳǇŀƴƛŜǎ ƛƴǘŜǊŜǎǘŜŘ ƛƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ Ϸол ōƛƭƭƛƻƴ ǊŀƛƭΣ ǊƻŀŘ 

and port infrastructure program.  These are in addition to mining services opportunities. 
Á bŜƎƻǘƛŀǘƛƴƎ ŀƴ ŜȄǘŜƴǎƛƻƴ ƻŦ vǳŜŜƴǎƭŀƴŘΩǎ aŜƳƻǊŀƴŘǳƳ ƻŦ ¦ƴŘŜǊǎǘŀƴŘƛƴƎ ǿƛǘƘ ǘƘŜ Brazilian state of Minas Gerais.  

Maintaining the relationship is critical to giving Queensland companies and institutions an advantage in accessing the 
lucrative but challenging Brazilian market. 

Á Signing a Statement of Intent with Mexico in March 2009. The agreement encourages co-operation in the mining sector, 
business links and enhancing trade and investment links between Queensland and Mexico. 
 

Mr Beattie visited Colombia four times over the past year, developing high level government and business networks, and thus 
ensuring that Queensland companies have an edge over their competitors. This included an almost hour long meeting with 
/ƻƭƻƳōƛŀΩǎ tǊŜǎƛŘŜƴǘ !ƭǾŀǊƻ ¦ǊƛōŜ ƛƴ aŀǊŎƘΣ нллфΦ   
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

ALABC broadens its reach via LinkedIn 
The Business Council has created a Group on LinkedIn to establish a complementary global communication platform to our 
existing marketing channels. It will allow individuals who share the common interest in promoting the development of closer 
commercial links between Australia and the Latin America countries to share experience, expertise, passion, interest or goals. 

 
LinkedIn is an interconnected network of experienced professionals from around the world, 
representing 170 industries and 200 countries. In May 2009, it had 41 million members around the 

world. ALABC shares the opinion of LinkedIn that in a globally connected economy, the success as a professional and the 
competitiveness as a company depends upon faster access to insight and resources they can trust. 

 
Visit http://www.linkedin.com/e/vgh/1991870/ and join the ALABC LinkedIn Group to stay in touch with people who share your 
passion for Australia and Latin America relations. 
 ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

E-waste a growing issue in Latin America 

Latin America will face numerous challenges in the coming years related to the handling of e-waste due to the increasing number 
of electronic products in the hands of consumers, according to US-based market research and consulting firm Pike Research 
executive director Clint Wheelock. 
 

http://www.linkedin.com/e/vgh/1991870/
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"As the adoption of consumer electronics and computing equipment in Latin America continues to increase, e-waste will become 
more and more of a problem in the region," Wheelock said. "One of the challenges the region faces is the historical lack of 
regulatory supervision by Latin American governments regarding the control the transfer of hazardous waste," he added. 
 
In general, large corporations are concerned with adequately managing their e-waste, and Latin American companies are no 
exception, the executive said. However, he added that small and medium-sized companies do not put the same emphasis on the 
issue. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

New Australian player making inroads in Latin America 
Victoria-based, AquaSpy Pty Limited, has secured through its Mexican distributor an 
agreement with Mexican federal authorities to supply all major sugar cane processors 
nation-wide (in what has been called the Sugar Cane National Pioneer Project) with over 
300 soil moisture probes. 
 

AquaSpy Group, which has operations based in both Australia and the US, designs, manufactures and distributes moisture 
sensors and smart information technology for the irrigation market worldwide. AquaSpy Group is active in the urban landscape, 
turf, golf, municipal, agriculture and biotech markets. 
 
ά!ǉǳŀ{Ǉȅ ƛǎ ǘƛƎƘǘƭȅ ŦƻŎǳǎŜŘ ƻƴ ǎǳǇǇƭȅƛƴƎ ǎƻƛƭ ƳƻƛǎǘǳǊŜ ǎŜƴǎƻǊǎ ǘƘǊƻǳƎƘ ǘƘŜ [ŀǘƛƴ !ƳŜǊƛŎŀƴ ŦƻƻŘ ōƻǿƭ ŀƴŘ ǘƘƛǎ ŎƻƴǘǊŀŎǘ ƛǎ ŀ Ǝƻod 
example of ǘƘŜ ŜȄŎƛǘƛƴƎ ǇƻǘŜƴǘƛŀƭ ƛƴ ǘƘƛǎ ǇŀǊǘ ƻŦ ǘƘŜ ǿƻǊƭŘΣέ ǎŀƛŘ AquaSpy Inc CEO, Steve Quindlen. AquaSpy Inc. involvement in 
the Sugar Cane National Pioneer Project involves working alongside global telemetry supplier Adcon and local distributor 
Agrienlace.  
 
Sugar cane has become a staple crop in Mexico and the Federal Government has set down aggressive targets for plantings in 
order to supply feedstock for the production of ethanol. Mexico currently plants cane on 750,000 hectares of land and has 
produced more than 5.5 million tonnes of sugar in the latest harvest. 
 
AquaSpy provides underground solutions by assisting growers with water 
and irrigation management and, more broadly, providing the tools 
necessary to conserve water.  
 
AquaSpy technology has been proven in the toughest environment of all ς 
outback Australia. Its sensors have helped farmers improve yields by as 
much as 100%. Now they are being used across agricultural markets, in 
ŎƛǘƛŜǎ ŀƴŘ ǘƻǿƴǎΣ ŀƴŘ ōŜƴŜŀǘƘ ǎƻƳŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ŦƛƴŜǎǘ ƎƻƭŦ ŎƻǳǊǎŜǎΣ ƛƴ 
the Americas, Australia and Europe. There are over 50,000 AquaSpy 
sensors in use around the world. AquaSpy Group has representation across 
the USA, Latin America and Australia. 
 
AquaSpy Group is backed by private interests including the Goldsmith 
family in Britain, through the British-based Clean Technology Venture fund 
²I9. ±ŜƴǘǳǊŜǎΦ ¢ƘŜ ŎƻƳǇŀƴȅΩǎ ōƻŀǊŘ ƻŦ ŘƛǊŜŎǘƻǊǎ ƛƴŎƭǳŘŜǎ ǊŜǇǊŜǎŜƴǘŀǘƛǾŜǎ 
of each investor group and former Murray Darling Basin Commission chief 
executive Don Blackmore. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Brazil to set up Eximbank 
.ǊŀȊƛƭΩǎ ŘŜǾŜƭƻǇƳŜƴǘ ƳƛƴƛǎǘǊȅ ŀƴŘ ǘƘŜ .b59{ ŀǊŜ ǇƭŀƴƴƛƴƎ ǘƻ ŜǎǘŀōƭƛǎƘ ŀ ƴŀǘƛƻƴŀƭ ŜȄǇƻǊǘ-import bank to help support domestic 
exporters, say government officials. Timing for the establishment of the new institution and its precise relationship to existing 
government entities including the BNDES are still being worked out, says a spokeswoman at the ministry of development, 
ƛƴŘǳǎǘǊȅ ŀƴŘ ǘǊŀŘŜΦ ά¢ƘŜ ƛŘŜŀ ƛǎ ǘƻ ŘŜ-ōǳǊŜŀǳŎǊŀǘƛȊŜ ǘƘŜ ǇǊƻŎŜǎǎ ώŦƻǊ ŜȄǇƻǊǘŜǊǎΣϐέ ǎŀȅǎ ǘƘŜ spokeswoman. She notes that 
companies seeking financing support face a labyrinthine procedure that begins with Banco do Brasil and relies on distinct entities 
ǇǊƻǾƛŘƛƴƎ ǎŜǊǾƛŎŜǎ ƭƛƪŜ ŜȄǇƻǊǘŜǊ ƛƴǎǳǊŀƴŎŜ ŀƴŘ ŎǊŜŘƛǘ ƭƛƴŜǎΦ bƻ ǎƛȊŜ ŦƻǊ ǘƘŜ ƴŜǿ ōŀƴƪΩǎ ōŀƭŀƴŎŜ sheet has yet been made public, 
say officials.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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/ƘŀƛǊƳŀƴΩǎ Message 
Having spent the last three weeks of June overseas, it is evident that there is no 
consensus as to whether we have reached the bottom of the global financial crisis and, 
ƛŦ ǎƻΣ Ƙƻǿ ǉǳƛŎƪƭȅ ǿŜ ǿƛƭƭ ǊŜǘǳǊƴ ǘƻ ŀƴ ŀŎŎŜǇǘŀōƭŜ ƭŜǾŜƭ ƻŦ ƎǊƻǿǘƘ ƛƴ ǘƘŜ ǿƻǊƭŘΩǎ ƳŀƧƻǊ 
ŜŎƻƴƻƳƛŜǎΦ /ŜǊǘŀƛƴƭȅΣ ǘƘŜ Ŧƭƻǿ ƻŦ ΨŀƭŀǊƳƛƴƎΩ ƴŜǿǎ Ƙŀǎ ŀōŀǘŜŘΣ ōǳǘ ǊŜŎŜƴǘ ŜŎƻƴƻƳƛŎ 
developments are still not totally convincing. Whilst some commentators prefer to see 
ǿƘŀǘ ǘƘŜȅ ǊŜƎŀǊŘ ŀǎ ǎǳǎǘŀƛƴŀōƭŜ ΨƎǊŜŜƴ ǎƘƻƻǘǎΩ ƻŦ ƎǊƻǿǘƘΣ ƻǘƘŜǊǎ ǊŜƳŀƛƴ ǎŎŜǇǘƛŎŀƭ ŀƴŘ 
subscribe to the view that things ς unemployment in particular ς will worsen in most 
countries before we see the desired recovery. 
 
One danger of this uncertainty is that it will cause companies to maintain an 
excessively cautious approach for too long and that initiatives that could help to produce growth will be deferred for much 
longer than necessary. Whilst each company will need to act based on its particular situation, there are strong arguments in 
favour of seeing the current situation as an opportunity to increase market share and to lay the foundations for rapid expansion 
when the global markets begin the sustained recovery that will come at some time. 
 
The Latin American markets are no different to most others in terms of feeling the impact of the GFC. However, there are 
encouraging signs that the region is doing better than many would expect. This much is the opinion of World Bank group 
president, Robert B. Zoellick, who is on record as saying that Latin AmericaΩǎ largest countries are better prepared to face the 
world crisis, based on strong budgets and primary surpluses and the development of effective social policies. 
 
άIŀǾƛƴƎ ǿƻǊƪŜŘ ŘǳǊing the crisis of the eighties and nineties, what really stands out is how Latin America is addressing the 
ŎǳǊǊŜƴǘ ǎƛǘǳŀǘƛƻƴ ŦǊƻƳ ŀ ŎƻƳǇƭŜǘŜƭȅ ŘƛŦŦŜǊŜƴǘ ǇŜǊǎǇŜŎǘƛǾŜέΣ ǎŀƛŘ aǊΦ ½ƻŜƭƭƛŎƪ ŀŦǘŜǊ a recent meeting with Chilean president 
Michelle Bachelet in Santiago. άhōǾƛƻǳǎƭȅ ǘƘŜǊŜΩǎ ŀ ƎǊŜŀǘ ŘƛǾŜǊǎƛǘȅ ŦǊƻƳ ŎƻǳƴǘǊȅ ǘƻ ŎƻǳƴǘǊȅΣ ōǳǘ ǎŜǾŜǊŀƭ ƻŦ ǘƘŜƳ ƛƴŎƭǳŘƛƴƎ ǘƘŜ 
largest such as Brazil, Mexico, Colombia, Peru and Chile are confronting the crisis very well positioned to address the situaǘƛƻƴέΣ 
he added.  
 
According to the World Bank chief the improved position can be attributed to strong budget and primary surplus policies, larger 
ƛƴǘŜǊƴŀǘƛƻƴŀƭ ǊŜǎŜǊǾŜǎΣ ŜȄǇŀƴŘŜŘ ǿƻǊƭŘ ǘǊŀŘŜ ŀƴŘ ŀ ŦƭŜȄƛōƭŜ ƳŀƴŀƎŜƳŜƴǘ ƻŦ ƳƻƴŜȅ ŜȄŎƘŀƴƎŜ ǊŀǘŜǎΣ ŀǎ ǿŜƭƭ ŀǎ ŀ άǾŜǊȅ ǎƻǳƴŘ 
attitude regardinƎ ǘƘŜ ǎƻŎƛŀƭ ƴŜǘǿƻǊƪέΦ  
 
There is no room for complacency and the ongoing impact of the GFC should not be underestimated, but there is strong 
justification for taking a pro-active and aggressive approach  ς in a calculated manner ς  to moving ahead with entry into the 
region or, for those companies already there, seeking to expand operations. The leadership and commitment that companies 
show in this moment of crisis will be noted and will yield dividends when we return to the sustained growth phase that will 
inevitably come. 
  
In this regard it is very encouraging that Latin America continues to have Australia on its radar and that we are continuing to 
receive a regular flow of high profile visitors from the region. Following the visit of Chilean Minister, Hugo Lavados, in late May, 
Wǳƭȅ ǿƛƭƭ ǎŜŜ ŀ Ǿƛǎƛǘ ōȅ tŜǊǳΩǎ aƛƴƛǎǘŜǊ ŦƻǊ ¢ǊŀŘŜ ŀƴŘ ¢ƻǳǊƛǎƳΣ aŜǊŎŜŘŜǎ !ǊłƻȊΣ ŦƻǊ ǿƘƻƳ ǘƘŜ .ǳǎƛƴŜǎǎ /ƻǳƴŎƛƭ ǿƛƭƭ ōŜ ƘƻǎǘƛƴƎ a 
luncheon in Sydney on July 16. Although yet to be confirmed, there is a strong likelihood that at least one Latin American head of 
state will be visiting later in the year. 
 
At the same time, local governments  - both Federal and State -  continue to increase their interest in and commitment to the 
Latin American markets. The decision of Victorian Premier, John Brumby, to accept an invitation to be the guest of honour at the 
.ǳǎƛƴŜǎǎ /ƻǳƴŎƛƭΩǎ aŜƭōƻǳǊƴŜ ŘƛƴƴŜǊ ƻƴ Wǳƭȅ но ƛǎ ŜǾƛŘŜƴŎŜ ƻŦ ǘƘƛǎ ǇƻǎƛǘƛǾŜ ǘǊŜƴŘΦ Lǘ ƛǎ ƻƴŜ ǘƘŀǘ ǿƛƭƭ ƘƻǇŜŦǳƭƭȅ ŜƴŎƻǳǊŀƎŜ ƻǘher 
Premiers and senior business leaders to support the work of the Business Council and to get behind other major events that the 
Business Council has planned for the remainder of 2009 and beyond. 
 
The Business Council will also announce in coming weeks details of business missions that we plan to take to the region before 
the end of the year. These will be aimed at giving members and supporters the opportunity to learn at first hand the state of the 
markets to be visited, to facilitate access to key decision makers and to potential business partners, and to generally make it 
easier for participants to benefit from the opportunities that Latin America has to offer, even in the midst of the GFC. 
 
Jose Blanco  
Chairman      
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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A major milestone in the history of Mexican financial markets 
Improving access to capital inevitably appears as a top policy prescription in any economic stimulus geared towards growing 
small- and medium-sized businesses. This is no less true in Mexico, where small-to medium-sized enterprises (SMEs) employ half 
of all workers and account for approximately 70% of GDP, according to figures from the Organisation for Economic Co-operation 
and Development (OECD). The question that remains, however, is how to implement improved financing and through which 
institutions.  

 
Despite liberalization of the Mexican banking sector over the past decade, banking service penetration 
remains low. Mexico's stock market -- the Bolsa Mexicana de Valores (BMV) -- remains an exchange for only 
the largest companies. As the Financial Times recently pointed out, the BMV has "fallen woefully behind" its 
Brazilian counterpart in terms of generating new listings.  
 
Aiming to replicate the successes of small exchanges in other countries, a group of Mexican businessmen 
under the leadership of founder Salvador Guerrero has established Negocios Extrabursátiles, an over-the-

counter market designed to spur venture capital funding.  
 
Though a closer look at Negocios Extrabursátiles reveals that it remains primarily an online bulletin board for small companies to 
list investment opportunities, its establishment and development to this point mark a major milestone in the history of Mexican 
financial markets. The next goals for the market will be to generate more transactions and begin electronic trading. The 
challenges it will face as it continues to grow demonstrate the underlying difficulties of improving financing opportunities for 
small- and medium-sized businesses in Mexico. 
 
Mexico has more than 200,000 SMEs, yet the country's banking system does not typically provide these organizations with the 
financial and advisory support they need to grow and develop. According to Luis de Garate, director of the graduate finance 
department at the EGADE business school in Monterrey, Mexico, less than a quarter of all Mexican companies receive funding 
from the Mexican banking system. "Although credit has become more available for businesses," Garate states, "these loans are 
[generally] not for investment, but rather for operations." Almost 60% of companies receive their financial support from private 
sources -- mainly family, friends or personal savings, which severely limits growth opportunities for most entrepreneurs. The 
BMV, meanwhile, is an inaccessible platform for these organizations. Listing costs are high, and only 20 new companies have 
been listed over the past five years -- including just four IPOs in 2007. 
 
Recognizing the market potential for small- and medium-sized businesses, Mexico enacted a new Securities Market Law in June 
2006 (Ley del Mercado de Valores). This legislation was the critical cornerstone that Negocios Extrabursátiles needed to launch. 
The law permits businesses to issue securities without the registration and regulation requirements typically associated with 
public offerings as long as they restrict the sale of their shares to a limited number of qualified investors. Participants in the 
market are able to issue shares, obtain loans and sell companies outright.  
 
Negocios Extrabursátiles addresses the lack of formal funding options for private companies by creating an alternative capital 
market for these businesses. At the first stage in the process, the firm's directors receive notification of interest either directly 
from a small company or through government agencies involved in supporting small businesses. Unless basic financial 
statements already exist, Negocios Extrabursátiles directs the candidate to an auditor so that current finances can be reviewed 
and summarized. The business is then listed on the website (www.negociosextrabursátiles.com) for review by potential investors 
who have registered with the organization.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

/ƘƛƭŜΩǎ ƎǊƻǿǘƘ ŀǎ ŀƴ ƻŦŦǎƘƻǊƛƴƎ ŎŜƴǘǊŜ 
Revenues from offshoring services provided from Chile reached some US$800mn last year, nearly doubling sales in 2007, and 
keeping the country on track to reach the goal of US$1bn established for 2010, said the investment and development manager 

at Chile's state development agency Corfo, Mario Castillo. 
 
According to Mr Castillo, the US$800mn includes BPO services, shared and customer support services, 
software development, remote infrastructure monitoring, KPO, financial and engineering services and other 
research activities. "I would say this year we will be facing a slower growth rate, mostly because of the 
global economic crisis, but because of the growth we have seen each year [100% year-over-year since 2006, 

when the Chilean government started to promote this industry] we are confident that we will surpass the goal for 2010," Castillo 
said. 
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Corfo today is working strongly on promoting Chile as a location for companies looking to open service centers, particularly 
among Indian, US and European firms. 
 
"But we are also supporting the development of national companies to offer more sophisticated services. And we are working 
with all tools available - seed capital, risk capital, international business platforms and others. The idea is to generate exports not 
only from foreign companies, but also national firms," he added. 
 
Castillo said that the high ranking of Chile in global studies related to the offshoring industry is part of a Latin American wave. A 
first development wave was led by countries such as India, Ireland and Israel, followed by a second wave led by Poland and the 
Czech Republic. 
 
"We are now seeing a third wave in the development of this industry, where Latin America as a whole is complementing the 
offering of India. All the centers that have been installed in Chile complement centers in India in terms of time zone, as it is 
expensive to operate centers there in non-working hours, and also in terms of diversification," Castillo said. "The industry in 
India is mature, as it is in Europe, so now the deployment will take place in Latin America," he added. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

.ǊŀȊƛƭΩǎ 2014 World Cup investment needs warrant attention 

FIFA has announced the 12 Brazilian cities that will host the World Cup in 2014, being, Rio de Janeiro, São Paulo, Brasília, Belo 
Horizonte, Cuiabá, Curitiba, Fortaleza, Manaus, Natal, Porto Alegre, Recife and Salvador.  
 
"We had calculated that around 100bn reais [US$51bn] would need to be invested to prepare for the event before the winners 
were announced," said a spokesperson from national infrastructure and basic industries association Abdib. State and city 
authorities must now draw up timelines and establish responsibilities for projects such as the expansion of highways, ports and 
airports, building hotels and stadiums, as well as safety measures. 
 
The federal government will be directly involved in urban transport projects, leaving the construction of stadiums to local 
governments, who will carry out these works in partnership with the private sector, according to an Abdib release. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

World Bank study to boost investment in Chile, Uruguay and Costa 
Rica 
The World Bank's (WB) latest worldwide governance indicators (WGI) is likely to help Costa Rica, Chile and Uruguay obtain 
financing for water and infrastructure development, among others, with the most recent WGI update highlighting these three 
countries as "emerging economies matching the performance of rich countries on key dimensions of governance." 
 
"Better governance helps in the fight against poverty and improves living standards" and "has also been found to significantly 
enhance the effectiveness of development assistance in general, and of WB-funded projects in particular," the bank said in a 
release. 
 
This study helps investors make decisions about projects, and will obviously benefit Costa Rica, Chile and Uruguay. They are seen 
as safe investment targets for public initiatives and public-private partnerships, said an independent infrastructure expert. 
 
The indicators also affect country risk and political risk, which have an impact on the availability and cost of financing for 
development projects in sectors such as water and transport infrastructure, the expert added. Basic service initiatives and 
infrastructure projects with high social impact - such as airport, highway, port and railway development - will be benefitted as 
these contribute to overall local and regional socio-economic growth. 
 
The WGI project measures voice and accountability; political stability and absence of violence/terrorism; government 
effectiveness; regulatory quality; rule of law; and control of corruption.  
 
International experts see the transparency laws recently passed in Uruguay and Chile as positive, as making public spending 
transparent and accessible to everyone helps companies and financial entities ensure their funds are well invested, the expert 
said. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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Paraguay government prepares to change mining law 

The office of Paraguay's deputy mining minister is forming a team of experts to work with the congressional committee on 
mining and energy to make changes to the current mining law. "We want the law to aid investment and favour investors, not 
create obstacles for them," said deputy minister of mining and energy, Germán Fatecha. 
 
One of the main areas of focus will be time periods for mining concessions, according to Fatecha. "We are seeking the advice of 
mining companies knowledgeable in the subject to help improve this aspect of the law," he said, without specifying the time 
periods currently in place and what the new ones would be.  
 
In May 2007 the Paraguayan government passed a mining law which, among other changes, offers more corporate security for 
investors than before. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

.ǊŀȊƛƭƛŀƴΩǎ ǊŜŎƻƎƴƛǎŜ !ǳǎǘǊŀƭƛŀΩǎ ŜŘǳŎŀǘƛƻƴ ŎǊŜŘŜƴǘƛŀƭǎ 

ό9ŘƛǘƻǊΩǎ bƻǘŜΥ  ¢Ƙƛǎ ŀǊǘƛŎƭŜ ǿŀǎ ǿǊƛǘǘŜƴ ōȅ !ƴŀ .ƻƴŀƳƛƴΣ ǘƘŜ .ǳǎƛƴŜǎǎ 5ŜǾŜƭƻǇƳŜƴǘ aŀƴŀƎŜǊ ƛƴ !ǳǎǘǊŀŘŜΩǎ ƻŦŦƛŎŜ ƛƴ {ŀƻ tŀǳƭƻύ 
 

Learning English remains the major reason why Brazilians choose to study in Australia. According to the Australian Education 
International (AEI) statistics in 2008, 60% of the 16,000 Brazilians enrolled in different courses in Australia were studying English, 

34% vocational education courses, 3.7% studying in Australian universities and 2.3% on high school 
programs. 
 
Brazilians are taking a wide range of courses in Australia. For vocational and higher education 
students, business is the most popular area. Creative arts and health are also common areas, along 
with communications, international relations and information technology. Science is the most 
popular area for research students, followed by health, engineering, and the environment. 

Australian universities recognise the strength of the research undertaken in Brazilian universities and are very interested in 
developing long-term research collaboration in areas of mutual interest, such as agriculture, the environment, energy and 
health.  

Brazilian institutions and the government are searching for international cooperation in order to enhance its education profile. 
{ǳŎƘ ŀƎǊŜŜƳŜƴǘǎ ŀƭǎƻ ƭŜŀŘ ǘƻǿŀǊŘǎ ƛƳǇǊƻǾƛƴƎ .ǊŀȊƛƭΩǎ ǘŜŎƘƴƻƭƻƎƛŎŀƭ ŎŀǇŀŎƛǘȅ ŀƴŘ ŘŜǾŜƭƻǇƳŜƴǘΦ  ¢ƘŜ aƛƴƛǎǘǊȅ ƻŦ 9ŘǳŎŀǘƛƻƴ ŀƴŘ 
major universities have signed various bilateral agreements promoting educational cooperation between the countries and its 
institutions. 

Austrade and Australian Education International have made great contributions towards the promotion of Australian education 
in the country. The increase in number of students speaks for itself, more than 320% in the past 5 years. Currently Brazil is the 9

th
 

largest source of international students to Australia and the number one country outside Asia. 

Amongst the major activities organized by Austrade in Latin America, the Expo Australia is the largest Australian promotional 
event iƴ ǘƘŜ ǊŜƎƛƻƴΦ ¢ƘŜ ŜǾŜƴǘ ǿŀǎ ŎǊŜŀǘŜŘ ƛƴ .ǊŀȊƛƭ ƛƴ нллн ǿƛǘƘ ǘƘŜ ƻōƧŜŎǘƛǾŜ ƻŦ ǊŀƛǎƛƴƎ !ǳǎǘǊŀƭƛŀΩǎ ǇǊƻŦƛƭŜ ŀƴŘ ǘƻ ǇǊƻƳƻǘŜ 
business activity in a range of sectors. The education component is the major driver of Expo Australia, due to its capacity to 
capture substantial local interest. Although the event will not take place in 2009; AEI will organize the Study in Australia 
exhibition in August 2009 in Sao Paulo, Porto Alegre and Rio de Janeiro on dates to 
be confirmed.  

Another powerful promotional tool is the Australia Guide, an annual premier 
publication for promoting Australian services to education and tourism. Thirty 
thousand copies of the 2009 edition will be distributed throughout the year at 
various events and in direct response to requests to the Consulate-General and the 
Embassy. The Guide also contains interesting facts about Australia, its education system, the Australian wine industry, tourism 
information and information about each of the States, all in Portuguese.  Austrade will start planning the 2010 edition later in 
September. 

There are a lot of reasons why Brazilians are flocking to Australia ς a relaxed and friendly environment, have discovered the 
international recognition of Australian qualifications, the high standard of living, affordable living costs and another important 
benefit which is the possibility to work part-time, while they are studying. As such, the number of Brazilian students heading to 
Australia is likely to keep growing, in spite of the global financial crisis.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
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{ŎƻǇŜ ŦƻǊ !ǳǎǘǊŀƭƛŀƴ ƳƛƴŜǊǎ ǘƻ ƘŜƭǇ ŘŜǾŜƭƻǇ .ǊŀȊƛƭΩǎ ǳǊŀƴƛǳƳ ƛƴŘǳǎǘǊȅ 

Brazil is on track to triple its uranium reserves from the current 300,000t in two or three years, according to Otto Bittencourt, 
director of state nuclear energy entity INB's mineral resources branch. According to Mr Bittencourt, "The country has an 
incredible potential for uraniumέ, adding that at triple its present reserves Brazil would have the seventh largest amount of any 
country in the world. 

 
Canada is presently the world's top producer with output of about 7,000t/y, followed by Australia. 
However, Kazakhstan is expected to overtake Canada this year. The only mine producing in Brazil today 
is Caetité, in Bahia state, which puts out 400t/y. Meanwhile in Ceará state, the Santa Quitéria project is 
expected to produce 1,200t/y as of 2012 and 1,500t/y in 2014.  
 

Bittencourt said there is a tremendous potential for production growth in the central region of the country in the states of Goias 
and Tocantins, and also in Pará and Bahia. 
 
The official added that Brazil's uranium program - state protected and considered strategic for the country's development - aims 
to fulfill the nation's expansion plans for energy production through 2030, which include building 4-8 nuclear reactors. "Each of 
these plants will need 200t/y of uranium," said Bittencourt. "I believe we will have enough reserves to meet and even exceed 
demand needed by the Brazilian nuclear program." 
 
Although uranium is controlled by the state, since 2008 it is possible to for private companies to form partnerships with INB to 
operate mines and export, with government authorization. Lǘ ǊŜƳŀƛƴǎ ǘƻ ōŜ ǎŜŜƴ ƛŦ !ǳǎǘǊŀƭƛŀΩǎ ǳǊŀƴƛǳƳ ƳƛƴƛƴƎ ŎƻƳǇŀƴƛŜǎ ǿƛƭƭ ōŜ 
tempted to pursue the potential that Brazil has to offer. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Medellin promoted as development model 

International financial institutions such as the IDB and the World Bank have been encouraging authorities to visit Colombian city 
Medellín to learn about its urban development plan with a view to implementing similar programs in other cities. 
 
From May 18-25, Medellín received authorities from 10 cities interested in imitating its development program, said a 
government official. Delegations from Spain, Mexico, the US, Cuba, Brazil, the Dominican Republic, Chile and Korea all visited the 
city, as well as officials from the World Bank, which brought a delegation from India, and IDB representatives. 

 
These financial entities are interested in supporting integrated development programs such as 
the one implemented in Medellín, which involved an integrated mass transport system that 
includes a metro, aerial cable car systems and bus services; urban development including the 
improvement and expansion of road networks; potable water and sanitation services; 
wastewater treatment; solid waste collection services; and the expansion of other basic services 

such as telecommunications and energy, the official said. 
 
In about a decade, Medellín managed to turn around its image of being one of the world's most violent cities to become a model 
of integrated social development, thanks to its well-planned and coordinated infrastructure development plan. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 

 
 

Cuba stands to benefit from OAS decision 

The Organization of American States' (OAS) in early June resolved to re-admit Cuba, a decision that analysts expect to benefit 
integrated infrastructure, basic services and social development in the country.  
 
The move is also likely to promote financing, and foreign aid and cooperation, thus improving living conditions in the country. 
This includes the improvement of transport infrastructure to promote further trade and tourism, the expansion of basic services 
such as water and sanitation, and social development initiatives including health and education, said one analyst. 
 
During a general assembly session held on 3 June, foreign ministers from member countries agreed unanimously to revoke a 
resolution issued in 1962, when Cuba was suspended from the organization due to democracy issues. According to an analyst, 
the decision shows the Americas' interest in integrating Cuba in regional development plans and will have a positive impact on 
the country's chances of obtaining financing and foreign aid. 
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While Cuba has expressed no interest in reentering the OAS, the analyst said the country is very likely to do so. Government 
insiders said Chile played an active role in the negotiations, and has already offered support to Cuba for infrastructure 
development initiatives, including concessions, according to an official from Chile's foreign relations ministry. Cuban authorities 
have already requested support from Chilean and Uruguayan government officials to learn about infrastructure projects such as 
highway concessions. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 
 

Colombia gets favourable report card  
! ǊŜǇƻǊǘ ƻŦ ǘƘŜ LƴǎǘƛǘǳǘŜ ƻŦ LƴǘŜǊƴŀǘƛƻƴŀƭ CƛƴŀƴŎŜ όLLCύ ǇǳōƭƛǎƘŜŘ ƻƴ н Wǳƭȅ ǎǘŀǘŜǎ ǘƘŀǘ /ƻƭƻƳōƛŀΩǎ GDP 
is projected to contract by a relatively mild 0.9 percent this year and grow 2.8 percent in 2010 as the 
ŎŜƴǘǊŀƭ ōŀƴƪΩǎ ƛƴǘŜǊŜǎǘ ǊŀǘŜ Ŏǳǘǎ ŀƴŘ ŀ ƘƛƎƘƭȅ ƭƛǉǳƛŘ ōŀƴƪƛƴƎ ǎȅǎǘŜƳ ƘŜƭǇ ǎǘǊŜƴƎǘƘŜƴ ŘƻƳŜǎǘƛŎ 
demand. 
 
ω The current account deficit is projected to increase to 3.2 percent of GDP in 2009 from 2.8 percent 
in 2008, reflecting a moderate reduction in the trade surplus and a lower GDP. 

 
ω As a consequence of a lower GDP and a weaker tax revenue growth, we project the central government fiscal deficit to widen 
to 4.2 percent of GDP this year and 4.8 percent in 2010. 
 
ω ! ǿƛŘŜƴƛƴƎ ƻǳǘǇǳǘ ƎŀǇ ǿƛƭƭ ƘŜƭǇ ƎǳƛŘŜ ƛƴŦƭŀǘƛƻƴ ǘƻ ǿƛǘƘƛƴ ǘƘŜ ŎŜƴǘǊŀƭ ōŀƴƪΩǎ ǘŀǊƎŜǘ ǊŀƴƎŜ ƻŦ рΦлҕлΦр ǇŜǊŎŜƴǘ ǘƘƛǎ ȅŜŀǊΦ LƴŦƭŀtion 
will fall further to 4.0 percent by end-2010. 
 
ω Despite continued uncertainties concerning external conditions and the impact of monetary policy easing on the real economy, 
the central bank has likely concluded its easing cycle with the policy rate at 4.5 percent and the real interest rate close to zero. 
 
Although the IIF expects policy continuity even if President Uribe is not reelected, political uncertainty is a major risk that could 
unsettle the financial markets. Although the deficit will rise to over 4 percent of GDP this year and next, financing is not expected 
to be a problem. These projections hinge upon a global recƻǾŜǊȅ ŀƴŘ ǎǘǊŜƴƎǘƘŜƴƛƴƎ ŘŜƳŀƴŘ ŦƻǊ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜȄǇƻǊǘǎΦ LŦ ǘƘŜǎŜ 
turn out to be weaker than expected, growth would be slower and the current account and fiscal deficits will be larger. 
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 
 

South American wine producers making inroads 
!ǎ !ǳǎǘǊŀƭƛŀΩǎ ǿƛƴŜ ŜȄǇƻǊǘǎ ŦƛƴŘ ǘƘŜ ƎƻƛƴƎ ƳǳŎƘ ƘŀǊŘŜǊ ŀǎ ŀ ǊŜǎǳƭǘ ƻŦ ǘƘŜ Ǝƭƻōŀƭ ŦƛƴŀƴŎƛŀƭ ŎǊƛǎƛǎΣ South American wine producers 
are watching exports bounce. International wine sales from places like Chile, Argentina, Brazil and Peru are up in the first quarter 
of 2009, and industry professionals are saying the crisis has been positive for them.  

 
Argentine, Chile, Brazil, Peru wines are rapidly displacing low and high priced competitors from other 
markets. "For Argentina it¹s the right wine, at the right price, at the right time," said Amelia Nolan of 
Argento, one of Argentina¹s best selling wine brands. Already up 20% for the first part of this year, 
compared to 2008, the company aims to sell 700,000 cases in the year -- 8.4 million bottles.  
 
Such targets might seem risky given current gloom. But Argentina has seen its quality wine exports rise by 
an estimated 9% in value and 10% in volume, in the first five months of 2009, according to Caucasia, a 
Buenos Aires based analyst.  
 
Nolan, along with about 100 other South American wine producers, was in France during the week of June 
22 for the world¹s biggest wine trade show, Vinexpo. The fair is held in Bordeaux biannually and this year 

brings together 40,000 visitors and 2,400 exhibitors from 48 countries. "We are definitely profiting from the crisis and growing in 
every single market we are in," said Juan Somavia of Wines of Chile, the country¹s promotional body, speaking at the show.  
 
Chile's export volumes are up, after a slow start in January and February by 20% in March, 16% in April and 23% in May. Overall 
export values are down about 11% for the first four-month period, but individual producers said they are profiting from higher 
demand and a weaker peso.  
 
"In value terms my Chilean sales are up 50% for the first five months of 2009," said Francois Lurton, a French producer with a 
small, high end Chilean vineyard.  
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Lurton, who also has vineyards in Argentina, Spain, Portugal and France, estimated that of his 50%, 30 percentage points was 
higher demand and 20 percentage points a weaker Chilean peso due to copper prices falling in August and September last year.  
 
"The lower prices of both Argentina and Chilean wines are eating into sales from France and Spain," he said. Price is important in 
all markets, but so too is image, said Bernard Magrez, the Bordeaux-based wine billionaire with vineyards in Argentina and Chile. 
"Buying a good Argentinean or Chilean shows you understand wine," Magrez said.  
 
South American producers are also benefiting from consumers preference for knowing what grape they are drinking.  The grape 
varieties of Malbec, Cabernet Sauvignon, Carmenere and Tannat -- traditional 'old world' grapes originally from France -- have 
found a second life in South America. They are known and liked by consumers, particularly in places like Denmark where sales of 
red Chilean Cabernet Sauvignon now regularly outstrip the French equivalent.  
 
The kind of grape used in South America is also currently playing in its favour, to the detriment of Australia some say. "When a 
grape variety gets very popular, like Australia¹s Syrah, a lot of it gets made and quality falls" said Michel Rolland, a French wine 
consultant who owns vineyards in Argentina and France. "It was the same with Merlot 10 years ago." By contrast South 
American Malbec and the rest are currently seen as better quality.  
 
US wine importer Bob Guinn of TGIC -- which sells 750,000 cases annually -- agreed. Guinn's South American imports rose 18% in 
the first five months of 2009, and he said current market perception was that Argentina and Chile offered better value at six (US) 
dollars compared to Australia.  
 
At the upper end, he said, South America was also seen as better value at 30 dollars than France, Italy or the US for example.  
 
Other parts of South America like Brazil and Peru are also increasingly reaching international consumers, and both say the crisis 
has helped. Brazil, which saw an 18% increase in exports of sparkling wine in the first quarter, has already shifted almost 20% 
more wine this first quarter of 2009. Its main markets are Britain, Germany, The Netherlands and the United States.  
 
And although the majority of buyers may be looking to South America to "stretch their wine dollar" as the trade calls it, that 
means cheaper, but not always cheap.  "We export wines at the 40-dollar price point, and we are up 10% on the first quarter of 
2008," said Daniel Geller of Peru¹s Tacama winery. It also helps that their wine recently made the wine list at a Paris restaurant 
belonging to celebrity chef, Alain Ducasse.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 

 

           
 
 

 
Travelling to South America has never been easier or cheaper.  LAN currently offers 
services to Santiago from Saturday to Thursday and from July next will offer a daily 
service. If you have not yet experienced LAN PremiǳƳ ǎŜǊǾƛŎŜΣ ȅƻǳ ŘƻƴΩǘ ƪƴƻǿ ǿƘŀǘ 
ȅƻǳΩǊŜ ƳƛǎǎƛƴƎΦ 
 

DDiissccoouunntteedd  aaiirrffaarreess  ffoorr  AALLAABBCC  mmeemmbbeerrss  

 
As part of its ongoing commitment to connecting Australia with Latin America and supporting the work of the Business Council, 
LAN Airlines is offering Business Council members access to discounted flights to and in the region. Contact the ALABC 
secretariat for details of how to access these discounts. 
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World Bank forecasts 0.8% growth for Uruguay in 2009  
The World Bank estimates the Uruguayan economy will expand 0.8% this year and begin a gradual recovery in 2010 with growth 
reaching 2.3%. In spite of the poor 2009 estimate, it will be one of the highest of the region together with Peru, Panama, Bolivia, 
Belize and Guyana. 

 
¦ǊǳƎǳŀȅΩǎ ƴŜƛƎƘōƻǳǊǎ !ǊƎŜƴǘƛƴŀ ŀƴŘ .ǊŀȊƛƭ ƘŀǾŜ a tough year ahead with 
contraction and a return to modest growth in 2010. For 2011, the World Bank is 
forecasting 3.4% growth. Last year the Uruguayan economy advanced almost 9% 
following five years of sustained expansion. 
 
The current account deficit is expected to moderate this year to 1.8% of GDP 
(compared to 3.8% in 2008) and will again rebound in 2010 and 2011 to 2.2% and 
2.4% of GDP.  
 
Regarding regional economies the World Bank forecasts Brazil to contract 1.1% in 
2009 but will recover in 2010 with нΦр҈ ƎǊƻǿǘƘΦ !ǊƎŜƴǘƛƴŀΩǎ ŜŎƻƴƻƳȅ ƛǎ ŜȄǇŜŎǘŜŘ 
to fall 1.5% this year and bounce back 1.9% in 2010.  
 
The World Bank warned that the world is entering an era of slower growth that 
will require tighter and more effective oversight of the financial system. 
Developing countries are expected to grow by only 1.2% this year, after 8.1% 

growth in 2007 and 5.9% growth in 2008. When China and India are excluded, GDP in the remaining developing countries is 
projected to fall by 1.6%, causing continued job losses and throwing more people into poverty.  
 
Global growth is also expected to be negative, with an expected 2.9% contraction of global GDP in 2009. The forecast is for 
[ŀǘƛƴŀƳŜǊƛŎŀΩǎ ŜŎƻƴƻƳȅ ǘƻ ŘŜŎƭƛƴŜ нΦо҈ ŀƴŘ ǊŜŀŎƘ н҈ ƛƴ нлмлΦ Dƭƻōŀƭ D5t ƎǊƻǿǘƘ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ǊŜbound 2% in 2010 and 3.2% 
by 2011. In developing countries higher growth is expected at 4.4 % in 2010 and 5.7 % in 2011.  
 
However much will depend on how deep and prolonged recession is in the developed countries. In spite of sound fundamentals, 
Latinamerica is feeling the crisis in part because of falling commodity prices, but also on the financial side as foreign funds were 
withdrawn quickly. Flexible exchange rates in many countries in the region were able to absorb much of the initial shock and 
avoid systemic problems even as equity markets tumbled.  
ҧ wŜǘǳǊƴ ǘƻ LƴŘŜȄ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


