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The BRICs are rebounding, even
without recovery in the West

The inaugural summit of the BRIES8razil, Russia, India, Chigavas

held in Yekaterinburg (Russia) during the week of June 15. Discussion
topics ranged from reforming the IMF the demand br more say in
global policymaking; and, in the case of China, Brazil and Russia, a
plan to switch some of their foreigourrency reserves out of dollars
and into IMF bonds.

The meeting took place at a time when the largest emerging markets
are recoverilg fast and starting to think the recession may mark
another milestone in a worldwide shift of economic power away from
the West. Estimates for their national incomes in the first quarter
were better than expected.

In the year to the end of March, GDP rdsearound 6% in China and
India. In Brazil, GDP fell slightly in the first quarter but it is growing
faster than the Latin American average and most economists think
growth will return to its precrisis level as early as next year. In
contrast, output inmost large industrial economies is still falling.

In 2000, developing countries accounted for 37% of world output (at
purchasing power parities). Last year their share rose to 45%. The
share of the BRICs leapt from 16% to 22%, a sharp rise in such a sho
period. Almost 60% of all the increase in world output that occurred
in 200608 happened in developing countries; half of it took place in
the BRICs alone (see chart following pagg

If this pattern of growth were resuming, it would be good news:
nearly half the world economy would be bouncing back.

And there are one or two signs that the benefits of growth in the
BRICs are being felt farther afield. Anecdotal evidence suggests
Gad8 820 K¢ GNI RS YR Ay@SaltvySyd
poorer ones continued to rise even as global capital and trade flows
FStftd hyS SEFYLXS 2F (KAa Aad (KS
countries are buying millions of acres of farmland in Africa and South
9Fad !'aAAl ® [/ KAYl 2@SNI Aazgest eéxpors NA C
market in March and April. China is using its $2 trillion of foreign
reserves to invest in other emerging markets: for example, putting
Pbmn O0AffA2Y AYl2-runGlicodpaNt: &> . NI T

I KAYlFQa | LIISGAGS Ferulgenndraivth wrobabB/NA |
explains the 36% rise in industrial ramaterial prices since the start

of this year, benefiting exporters of things like coppéhough how

long this will last is an open question.

At the moment, recovery in the BRICs is coimgjdvith recession in
most of the rest of the world.

One of the reasons for this is partly that the BRICs depend less on
exports than do many emerging markets. In Brazil and India exports
are less than 15% of GDP.
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I The BRICs were also
Bricked up cautious in liberasing their
GDP, % change on previous year GDP at PPPE, St financial systems, so have
m— BRICs == Emarging & e Warld - been less affected than, say,
anky developing economies™ B Rest of world L 1 Ea§tern Europe, by the _
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60 attack.

50
40 And their recoveries have

a0 been boosted by

20 governments which have

0 dramatically loosened
monetary policy and
increased government
spending. But many other
countries are relatively
closed to trade and finance. Smaller ones like Chile and Taiwan have had a large fiscal stimulus. But few have done so w
Something more is needed to explain the recovery of the giants. A plausible explaisasize.
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Size matters when world trade is falling because large economies have millions of domestic consumers to turn to when foreic
markets fail. China is the best exampibeit so too is BraziSmall economies need trade to specialise, but the qares of selling

into a big domestic market helps companies in large economies remain competitive even without a lot of competition from
imports.

Size and variety may also help the economic stimulus programmes of China, India and Brazil, which hawestlgetarge and
effective.

| KAYF Qa &dAYdz dza LI O «kriden example ofifikcal sh®dk bdd aviaBt itlisyoriy partSofitiie story. The
government is using the stat@wned banks to pump out loans at astonishing rates. According ® Jo€ St YI y> 27F (K
research department, state banks and others issU&B800 billion of new loans in the first quartiemore than in the whole of

2008. This is producing a major spending.

Brazil and India are following suit, albeit more modedlyazil reduced reserve requirements and gave banks and its deposit
insurance fund incentives to buy up the loan portfolios of smaller banks. These measures inj&B&Ql billion into the
domestic credit markets, according to Otaviano Canuto of the WoaldkBThe result was that @mestic credit rose sharply
between September 2008 and January 2009 and consumer confidence is rebounding.

n wSihdzaNy (G2 LYRSE

al Ol dzr NA S ! A NéatMéntcdiches théflu O I Y
MACQUARIE Airports' 8 million investment in Mexican airports has borne tivant of the swine flu
pandemic, with pssenger figures hahglast month.

) However, the overall rate of decline in passenger traffic at MAp's airports has moderated and again
3 highlighted that Austrlia has weathered the downturn in aviation better than mdgtAp's latest traffic
figures show that passengers at Asur, which operates nine airports in-saistern Mexico, slumped

50.7 per cent to 742,000 in May after carriers slashed flights.

MAp has & per cent stake in Asur, Mexico's largest private airport operator, which warned last month that passenger traffic
might drop as much as 13 per cent this year because of swine flu. Passenger numbers at Asur have already fallen 18 per cer
the first five months of this year.

m wSidaNy (G2 LYRSE

BHP Billiton conducts pilot tests at Spence

." BHP Billiton recently kicked off exploration and pilot testing at its Spence copper mine in Chile's region Il ir
® efforts to extend the mine's life past 18 years, the company said in a seatenSpence, commissioned in
bhpb|[[|t0n 2007, will ramp up to full capacity of 200,000t/y in cathode this year.

rcing the future

www.alabc.com.au Tel: +61 2 9252 5251
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The company said it will continue pilot tests until 2013 and make a decision on whether to proceed with projects to extenc
Spence's mine life after that.

BHP Billiton also has plans to extend the life of its 5708#ted Escondida mine in Chile, but has said it will wait until early next
year to see if market conditions are favourable enough at that time to again start advancing on projects at theutnioenBw

the company's growth plans in Chile are on hold.

n wSihdzaNy G2 LYRSE

Premier Brumby to deliver keynote address in Melbourne

July 23will see the Business Council host the most important event that it has elerirh Mictoria, when
Premier John Brumby becomes the first premier of any State to address the members and guests of the
Business Council at a high level networking dinner at The Australian Club.

This historic eventeflects thegrowing appeal of the Latin Amedn markets in Australia, the strong
reputation that the Business Council has as the-$ré A y Sy i LINA GF S &aSOG2N) Sy
commercial links with the region andtheA OG 2 NA Iy 2 BSNYYSy i Qa O2YYAQY
the Latin Anerica region.

This commitment is reflected in a range of initiatives introduced by the government, including the appointment of Mr Ben
Foskett as Special Trade Envoy to Latin Amarchthe fact that it is able to draw on the tireless contribution beimade by its
Uruguayarborn MP,Mr TelmoLanguillerthe State member for Derrimut and tHearliamentary Secretarfpr Human Services

It is also evident in the strong attendance levels achieved whenever Latin Amegiesed events are held in Melbourne.

The opportunity to hear from Premier Brumby the plans that his government hafuftiter engagement with the Latin
American markets is attracting a strong response to the dinner, with quite a number of the Latin American ambassador
confirming that theywill be attending the event. Their involvement, together with that of industry leaders, should ensure that
the dinner is the most important Latafiocused networking event that is held in Victoria in 2060 OK EARLY!!!

n wSiidzaNy (2 LYRSE

AONF GF ¢AyaGlreéelrQa /{w LINPINIY A

Last month, sawhe inauguration of the longwaited dairy processing plant in the Accoyani Huarca neighbourhood, Espmar
province in Cusco. Participants in the unveiling ceremony included: MosOagyton MufiozMinister of Agriculture; Mr. Eloy

/| KFyOF&FrdzNARE YIFI@2NJ 2F QAaLIAYINIT aNX» W2aS al NgyzZ OKASTis 2LIS
Rivera, general manager of Xstrata Tintaya.

The project was completed byhe Tintaya Foundation and financed with a voluntary
contribution under the Framework Agreement that Xstrata Tintaya holds with
Espinar provinceA total of A$1l.6mwas invested in the processing plant and will
directly benefit dairy farmers within 391 prodtion units. Indirectly, it will benefit
the residents of Espinar.

¢KS LINRP2SOGQa 321t A& G2 AYyONBlFaS AyoO:
produce milk through profitable and sustainable activities including milk collection
365 days a year. Ehproject also should result in the prompt payment of a fair price
and increased sales of dairy products.

G¢KS &a20AFf NBalLlRyairoArAtAide STF2NIA& 2F 2dzNJ O2 YLI y et ofeloldS F
the main economic adtities of the province. We have invested more than 40 million soles in agriculture and livestock
development projects, including genetic improvement, repopulation of animals, construction of irrigation systems, and @émprove
Odzf GAQDFGA2Y 2&F4nkAida 1 dzZNBaxZ¢ WwW2asS a

With a total area of 2,530.42 m2, the dairy processing plant, has a production capacity of 10 thousand litres of rawdailk per
Initially 5,000 litres will be processed per day and increase as raw milk production increases in the piidwnpeoducts
offered by the plant will be standardised pasteurised, homogenised and packed fresh milk; drinkable natural and flavoure
yogurt, butter, and fresh, hard and setmard cheese.

www.alabc.com.au Tel: +61 2 9252 5251
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At the inauguration of this important mega project, Xstrata C#NJ { 2 dzi KSNY t SN¥z 5A0AaAi2yQa C
also announced the launch of the Sustainability Report corresponding to the fiscal year 2008. This document details th
sustainable development projects that Xstrata Tintaya has been delivéointhe benefit of the communities surrounding its
operations and projects.

m wSidaNy G2 LYyRSE

hyS @SFENJ FFGSNI O2YYSYyOAy3 ¢2N] |a vdzsSSyaft
the Americas Officeformer Premier, Peter Beattidyastabled a report card that quantifies

the trade and investment activitgeneratedthrough the Los Angeles office that he heads

$38.6 million to date for the 2008/09 financial year (end of March), masmg $24.7 million

worth of export outcomes and other activities including inward and outward investment and
business leads.

wWSLI2ZNI OFNR 2y v@ficeeyatl yRQa ! YS
- i L

The report card also states thaver 330 Queensland companies have been assisted by Trade
Queensland The Americas includingjdN®ower Switchgear, Ludowici, Ausenco, Cardax,
Connell Wagner, GHD, Ground Breaking Innovations, GroundProbe, Industrea, Laser Services, NQ Survey Supplies, Power
Sinclair Knitz Merz, Wagners Global Services, Invest Brisbane, Supavac, Greg Nstraban®Prime, Impedimed, Jaws Buckets
and Attachments, Vigil Systems, PR Polymers, Dingo Australia and the Queensland Clinical Trials Network.

On the Latin American front, Mr Beattie highlights the following achievements:

A Opening up the emergingmark&t¥ / 2t 2Yo Al G2 vdzSSyatlyR O2YLI yASa Ay
and port infrastructure program. These are in addition to mining services opportunities.

A bS32GA1LdAy3 +y SEGSyaazy 27T vdzSSyaft IBMlianastata & YihaslGgraisizy
Maintaining the relationship is critical to giving Queensland companies and institutions an advantage in accessing th
lucrative but challenging Brazilian market.

A Signinga Statement of Intent with Mexico in March 2009 .eTégreement encourages @peration in the mining sector,
business links and enhancing trade and investment links between Queensland and Mexico.

Mr Beattie vsited Colombia four timesver the past yeardeveloping high level government and business nekspand thus
ensuringthat Queenslandcompanieshave an edge ovettheir competitors. This included an almost hour long meeting with
/| 2t 2Y0Al Qa4 t NBAARSY:d ' Tt GFNR ! NAO6S Ay al NOKZI HANG(OD

m wSihdzaNy (2 LYRSE

ALABC broadens its reach via LinkedIn

The BusinessCouncil has created a Group on LinkedIn to establish a complementary global communication platform to ou
existing marketing channels. It will allow individuals who share the commtenest in promoting the development of closer
commercial links between Australia and the Latin America countries to share experience, expertise, passion, interest or goals

Linkedﬁ® LinkedIn is an interconnected network of experienced professionals from arouadwbrld,

representing 170 industries and 200 countries. In May 2009, it had 41 million members around the
world. ALABC shares thapinion of LinkedIn that in a globally connected economy, the success as a professional and the
competitiveness as a compangpknds upon faster access to insight and resources they can trust.

Visit http://www.linkedin.com/e/vgh/1991870/and join the ALABC LinkedIn Group to stay in touch with people who share you
passion for Australia and Latin America relations.
m wSGidz2Ny (2 LYRSE

E-waste a growing issue in Latin America

Latin America will face numerous challenges in the coming years related to the handlimgsfeedue to the increasing number
of electronic products in the hands of consumeascording toUSbased market research and consulting firm Pike Research
executive director Clint Wheelock.

www.alabc.com.au Tel: +61 2 9252 5251
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"As the adoption of consumer electronics and computing equipment in Latin America continues to increaste avill become
more and more of a problem in the regid Wheelock said. "One of the challenges the region faces is the historical lack of
regulatory supervision by Latin American governments regarding the control the transfer of hazardous waste," he added.

In general, large corporations are concerned wittequately managing their-aste, and Latin American companies are no
exception, the executive said. However, he added that small and mesiized companies do not put the same emphasis on the
issue.

n wSihdzaNy G2 LYRSE

New Australan player making inroads in Latin America

Victoriabased, AquaSpyPty Limited, hassecured through its Mexican distributoran
agreement with Mexican federal authorities to supply all major sugar cane processors

Aq uaSpy:@ nation-wide (in what has been called the gar Cane National Pioneer Project) with over

300 soil moisture probes.

AquaSpy Groupwhich has operations based in both Australia and the d¢Signs, manufactures and distributes moisture
sensors and smart information technology for the irrigation maskerldwide. AquaSpy Group is active in the urban landscape,
turf, golf, municipal, agriculture and biotech markets.

Gl ljdz- { LI Aa GA3IKGfe F20dzaSR 2y adzlllX eAy3a &2At Y2Aa0dNB &
exampleofi KS SEOAUGAY3I LR GSyYy Al fAgquagpy InKCED, Stele NLiindRyiiaSpy k& indiReMEnRIE ¢
the Sugar Cane National Pioneer Project involves working alongside global telemetry supplier Adcon and local distribut
Agrienlace.

Suar cane has become a staple crop in Mexico and the Federal Government has set down aggressive targets for plantings
order to supply feedstock for the production of ethanol. Mexico currently plants cane on 750,000 hectares of land and ha
produced more lhan 5.5 million tonnes of sugar in the latest harvest.

AquaSpy provides underground solutions by assisting growers with wi =TT
and irrigation management and, more broadly, providing the tod iR
necessary to conserve water.

AquaSpy technology has been peovin the toughest environment of adl
outback Australialts sensors have helped farmers improve yields by
much as 100%. Now they are being used across agricultural market
OAGASE IyR G2¢yaz IyR o6SySIGK a;
the Americas, Australia and Europe. There are over 50,000 Aquz
sensors in use around the world. AquaSpy Group has representation ac
the USA, Latin America and Australia.

AquaSpy Group is backed by private interests including the Golds
family in Britain, through the Britistbased Clean Technology Venture fu
21 9. +#+SyidNBad ¢KS O2YLIlyeQa o062t
of each investor group and former Murray Darling Basin Commission
executive Don Blackmore.

m wSihdaNy (2 LYyRSE

Brazil to set up Eximbank

NI TAEQa RSOSE2LIYSYld YAYA&AGENER | yR (K Smporbtarkfo hélpsBppdrildmgsyicA v 3
exporters, say government officials. Timing for the establishment of the new itistitand its precise relationship to existing
government entities including the BNDES are still being worked out, says a spokeswoman at the ministry of developmer
AYRdzZAGNE | yR (NI RSIINEG ©iZ0NI E RES £ & S (i 2INIRG Spokeswantag. [ghe SigtdsIzhiitli S |
companies seeking financing support face a labyrinthine procedure that begins with Banco do Brasil and relies on distisict ent
LINE JARAY3A &SNIBAOSAE tA1S SELIRNISNI Ay A dzNI shéeShad ygtReedmdlarpublic, f A
say officials.

m wSidzaNy (2 LYyRSE
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| KI A NMdssagea

Having spent the last three weeks of June overseas, it is evident that there i
consensus as to whether we have reached the bottom of theajlfibancial crisis and,
AF a2z K2g ljdzAOlfte ¢S gAtf NBGdzNYy (2
SO02y2YASad /SNIlFAytes GKS Ft2¢ 2F Wi
developments are still not totally convincing. Whilst somenomentators prefer to see
gKIFIG GKS@ NBIFNR +a adzadrlrAaylrotsS WIaNB
subscribe to the view that things unemployment in particulag will worsenin most I\

/ \ I:I' \ B C

R oK

countriesbefore we see the desired recovery.

Ore danger of this uncertainty is that it will cause companies to maintain an
excessively cautious approach for too long and that initiatives that could help to produce growth will be ddéerraedch
longer than necessaryWhilst each company will need to act baset its particularsituation, there are strong arguments in
favour of seeing the current situation as an opportunity to increase market share and to lay the foundations for rapidoexpans
when the global markets begin the sustained recovery that will conseime time.

The Latin American markets are no different to most others in terms of feeling the impact of the GFC. However, there ar
encouraging signs that the region is doing better than many would expect. This much is the opiM@rldfBank group
president Robert B. Zoellickwho is on record as saying thlaatin AmericaQ Eargest countries are better prepared to face the
world crisis, based on strong budgets and primary surpluses and the development of effective social policies.

al I @Ay 3 4ng Mg Sists oRtbdeNsighties and nineties, what really stands out is how Ratarica is addressing the
OdzNNBy G aAddzZ GAz2zy FNRBY | O2YLX SiSt 2a reéntiriedingSvithiChiled® hi#Ediden® G A
Michelle Bachelet in Saiago.a h 6 @A 2dzaf & GKSNBEQa | INBIG RAGSNERAGE FTNRBY C
largest such as Brazil, Mexico, Colombia, Peru and Chile are confronting the crisis very well positioned to addres$ the sffua =
he added.

Accordingto the World Bank chief the improved position can be attributed to strong budget and primary surplus policies, larger
AYGSNY Il GA2ylf NBASNWSazx SELIYRSR g2NIR GNFYRS IyR | FiSEJ
attituderegardird G KS a20ALf ySig2N] ¢ o

There is no room for complacency and the ongoing impact of the GFC should not be underestimated, but there is stron
justification for taking a preactive and aggressive approachin a calculated manneg to moving ahead with emy into the

region or, for those companies already there, seeking to expand operations. The leadership and commitment that companie
show in this moment of crisis will be noted and will yield dividends when we return to the sustained growth phase Ithat wil
inevitably come.

In this regard it is very encouraging that Latin America continues to have Australia on its radar and that we are cdntinuing
receive a regular flow of high profile visitors from the region. Following the visit of Chilean Ministgr,Lldvados, in late May,
Wdzf & gAff asSS || OAaAG o6& t SNHzZQ&a aAyAadSNI F2NJ ¢NI RS layR ¢
luncheon in Sydney on July 16. Although yet to be confirmed, there is a strong likelihood that ahkeéstin American head of

state will be visiting later in the year.

At the same time, local governmentsboth Federal and State continue to increase their interest in and commitment to the
Latin American markets. The decision of Victorian Prerd@h Brumby, to accept an invitation to be the guest of honour at the
.dzaAySaa /2dzyOAt Qad aSto2dz2NYS RAYYSNI 2y WdzZ & Ho Aa S@ARSY
Premiers and senior business leaders to support the wbtke Business Council and to get behind other major events that the
Business Council has planned for the remainder of 2009 and beyond.

The Business Council will also announce in coming weeks details of business missions that we plan to take ¢m thefoegi
the end of the year. These will be aimed at giving members and supporters the opportunity to learn at first hand thetbiate of
markets to be visited, to facilitate access to key decision makers and to potential business partners, and thyg®iase it
easier for participants to benefit frotihe opportunities that Latin America has to offer, even in the midst of the GFC.

Jose Blanco
Chairman
m wSiddzNYy (2 LYRS
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A major milestone in the history of Mexican financial markets

Improving access to capital inevitably appears as a top policy prescription in any economic stimulus geared towards growil
small and mediumsized businesses. This is neslésie in Mexico, where smétth mediumsized enterprises (SMEs) employ half

of all workers and account for approximately 70% of GDP, according to figures from the Organisation for Econqaiation

and Development (OECD). The question that remaingiekier, is how to implement improved financing and through which
institutions.

Despite liberalization of the Mexican banking sector over the past decade, banking service penetration
remains low. Mexico's stock marketthe Bolsa Mexicana de Valoré@BM\) -- remains an exchange for only

the largest companies. As tl@nancial Timesecently pointed out, the BMV has "fallen woefully behind" its
Brazilian counterpart in terms of generating new listings.

Aiming to replicate the successes of small exchanigegher countries, a group of Mexican businessmen
under the leadership of founder Salvador Guerrero has establidleggbcios Extrabursatilesan ovetthe-
counter market designed to spur venture capital funding.

Though a closer look &tegocios Extrabsatilesreveals that it remains primarily an online bulletin board for small companies to
list investment opportunities, its establishment and development to this point mark a major milestone in the history caiexic
financial markets. The next goals ftre market will be to generate more transactions and begin electronic trading. The
challenges it will face as it continues to grow demonstrate the underlying difficulties of improving financing opportonities
small and mediumsized businesses in Mexico

Mexico has more than 200,000 SMEs, yet the country's banking system does not typically provide these organizations with tl
financial and advisory support they need to grow and develop. According to Luis de Garate, director of the graduate financ
depatment at the EGADE business school in Monterrey, Mexico, less than a quarter of all Mexican companies receive fundi
from the Mexican banking system. "Although credit has become more available for businesses," Garate states, "these loans &
[generally] rot for investment, but rather for operations.” Almost 60% of companies receive their financial support from private
sources-- mainly family, friends or personal savings, which severely limits growth opportunities for most entrepreneurs. The
BMV, meanwhileis an inaccessible platform for these organizations. Listing costs are high, and only 20 new companies ha
been listed over the past five yeardncluding just four IPOs in 2007.

Recognizing the market potential for smalhd mediumsized businessedlexico enacted a new Securities Market Law in June
2006 (ey del Mercado de ValojeShis legislation was the critical cornerstone thitgocios Extrabursatileseeded to launch.
The law permits businesses to issue securities without the registrationragulation requirements typically associated with
public offerings as long as they restrict the sale of their shares to a limited number of qualified investors. Partiniplaats i
market are able to issue shares, obtain loans and sell companies outright

Negocios Extrabursatilesddresses the lack of formal funding options for private companies by creating an alternative capital
market for these businesses. At the first stage in the process, the firm's directors receive notification of interestiedttgr

from a small company or through government agencies involved in supporting small businesses. Unless basic financ
statements already existjegocios Extrabursatilefirects the candidate to an auditor so that current finances can be reviewed
andsummarized. The business is then listed on the website (www.negociosextrabursatiles.com) for review by potential investol
who have registered with the organization.

m wSidaNy (2 LYyRSE

] KAfSQa ANRSGK & |y 2FFEAK2NRAY 3
Revewues from offshoring services provided from Chile reached some US$800mn last year, nearly doubling sales in 2007, &

keeping the country on track to reach the goal of US$1bn established for 8@ithe investment and development manager
at Chile's sta development agency Corfo, Mario Castillo.

According toMr Castillp the US$800mn includes BPO services, shared and customer support services,
software development, remote infrastructure monitoring, KPO, financial and engineering services and other
research activities"l would say this year we will be facing a slower growth rate, mostly because of the
global economic crisis, but because of the growth we have seen each year [1008vgegear since 2006,

when the Chilean government started to promoted industry] we are confident that we will surpass the goal for 2010," Castillo
said.

www.alabc.com.au Tel: +61 2 9252 5251
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Corfo today is working strongly on promoting Chile as a location for companies looking to open service centers, particular
among Indian, US and European firms.

"But we are also supporting the development of national companies to offer more sophisticated services. And we are workin
with all tools available seed capital, risk capital, international business platforms and others. The idea is to generate exports no
only from foreign companies, but also national firms," he added.

Castillo said that the high ranking of Chile in global studies related to the offshoring industry is part of a Latin Anaaricak
first development wave was led by countries such as Iddétand and Israel, followed by a second wave led by Poland and the
Czech Republic.

"We are now seeing a third wave in the development of this industry, where Latin America as a whole is complementing th
offering of India. All the centers that have beerstalled in Chile complement centers in India in terms of time zone, as it is
expensive to operate centers there in n@rorking hours, and also in terms of diversification," Castillo sditle industry in

India is mature, as it is in Europe, so now dleployment will take place in Latin America," he added.

n wSihdzaNy (G2 LYRSE

NJ 2014Wed Cup investment needs warrant attention

FIFA has announced the 12 Brazilian cities thithest the World Cup in 2014, beingio de dneiro, Sao Paulo, Brasilia, Belo
Horizonte, Cuiab4, Curitiba, Fortaleza, Manaus, Natal, Porto Alegre, Recife and Salvador.

"We had calculated that around 100bn reais [US$51bn] would need to be invested to prepare for the event before the winner
were amounced," said a spokesperson from national infrastructure and basic industries association Abtdite and city
authorities must now draw up timelines and establish responsibilities for projects such as the expansion of highwayadports a
airports, buitling hotels and stadiums, as well as safety measures.

The federal government will be directly involved in urban transport projects, leaving the construction of stadiums to local
governments, who will carry out these works in partnership with the privatéas, according to an Abdib release.
m wSGdzaNy G2 LYRSE

World Bank study to boost investment in Chile, Uruguay and Costa

Rica

The World Bank's (WB) latest worldwide governance indicators (W@Kely tohelp Costa Rica, Chile and Uruguay obtain
financing for water and infrastructure delment, among otherswith the most recent WGI update highligihg these three
countries as "emerging economies matching the performance of rich countries on key dimensions of governance."

"Better governance helps in the fight against poverty and impsoiding standards" and "has also been found to significantly
enhance the effectiveness of development assistance in general, and g6WdBd projects in particular," the bank said in a
release.

This study helps investors make decisions about projentsvall obviously benefit Costa Rica, Chile and Uruguay. They are seen
as safe investment targets for public initiatives and puptigate partnershipssaid an independennfrastructure expert.

The indicators also affect country risk and political ,riskich have an impact on the availability and cost of financing for
development projects in sectors such as water and transport infrastructure, the expert a8aeait service initiatives and
infrastructure projects with high social impacsuch as airpd, highway, port and railway developmenwill be benefitted as
these contribute to overall local and regional seemnomic growth.

The WGI project measures voice and accountability; political stability and absence of violence/terrorism; governmen
effectiveness; regulatory quality; rule of law; and control of corruption.

International experts see the transparency laws recently passed in Uruguay and Chile as positive, as making public spend
transparent and accessible to everyone helps companiesfimancial entities ensure their funds are well invested, the expert
said.
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Paraguay government prepares to change mining law

The office of Paraguay's deputy mining minister is forming a team of experts to wthrkhei congressional committee on
mining and energy to make changes to the current mining l&Me want the law to aid investment and fawoinvestors, not
create obstacles for themgaiddeputy minister of mining and energ@erman Fatecha.

One of the nain areas of focus will be time periods for mining concessions, according to Fatecha. "We are seeking the advice
mining companies knowledgeable in the subject to help improve this aspect of the law," he said, without specifying the time
periods curreny in place and what the new ones would be.

In May 2007 the Paraguayan government passed a mining law which, among other changes, offers more corporate security |
investors than before. R
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Learning English remains the major reason why Brazilians choose to study in Australidingcmothe Australian Education
International (AEI) statistics in 2008, 60% of the 16,000 Brazilians enrolled in different courses in Australia wereEtgtiging

g 34% vocational education courses, 3.7% studying in Australian universities and 2.8 schiool
programs.

Brazilians are taking a wide range of courses in Australia. For vocational and higher educatior
students, business is the most popular area. Creative arts and health are also common areas, alon
with communications, international refisns and information technology. Science is the most
popular area for research students, followed by health, engineering, and the environment.
Australian universities recognise the strength of the research undertaken in Brazilian universities and drgevesyed in
developing longerm research collaboration in areas of mutual interest, such as agriculture, the environment, energy and
health.

Brazilian institutions and the government are searching for international cooperation in order to enhaededtstion profile.
{dzOK F3INBSYSyiGa rtaz2 fSIR (G261 NRaA AYLINRGAY3I . NITAfQa GSC
major universities have signed various bilateral agreements promoting educational cooperation between theesoamdriits
institutions.

Austrade and Australian Education International have made great contributions towards the promotion of Australian educatior
in the country. The increase in number of students speaks for itself, more than 320% in the past Swreantly®razil is the'®
largest source of international students to Australia and the number one country outside Asia.

Amongst the major activities organized by Austrade in Latin AmericaExipe Australias the largest Australian promotional
eventy GKS NBIAZ2Yyd ¢KS S@GSyid o+a ONBFIGSR Ay . NXYTAE Ay wHnAan
business activity in a range of sectors. The education component is the major driver of Expo Australia, due to its oapacity
capture sibstantial local interest. Although the event will not take place in 2009; AEI will organize the Study in Australia
exhibition in August 2009 in Sao Paulo, Porto Alegre and Rio de Janeiro on dates to

be confirmed. &

Another powerful promotional tool is theAustralia Guide an annual premiersTuU DY I L ALUSTRALIA
publication for promoting Australian services to education and tourism. Th

thousand copies of the 2009 edition will be distributed throughout the year L fi {;

various events and in direct response to requests to the Cotes@aneral and the L ke

Embassy. The Guide also contains interesting facts about Australia, its education system, the Australian wine industry, touri
information and information about each of the States, all in Portuguese. Austrade will start planninglfhediton later in
September.

There are a lot of reasons why Brazilians are flocking to Austraiaelaxed and friendly environment, have discovered the
international recognition of Australian qualifications, the high standard of living, affordalilg lbosts and another important
benefit which is the possibility to work patime, while they are studying. As such, the number of Brazilian students heading to
Australia is likely to keep growing, in spite of the global financial crisis.
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Brazil is on track to triple its uranium reserves from the current 300,000t in two or three years, according to Otto Bitienco
director of state nuclearnergy entity INB's mineral resources branétcording to Mr Bittencourt; The country has an
incredible potential for uraniuy adding that at triple its present reserves Brazil would have the seventh largest amount of any
country in the world.

Canadais presently the world's top producer with output of about 7,00Qtfgllowed by Australia.
However, Kazakhstan is expected to overtake Canada this year. The only mine producing in Brazil tode
is Caetité, in Bahia state, which puts out 400t/y. Meanwhil€eara state, the Santa Quitéria project is
expected to produce 1,200t/y as of 2012 and 1,500t/y in 2014.

Bittencourt said there is a tremendous potential for production growth in the central region of the country in the st@tessf
and Tocantins, rd also in Par4 and Bahia.

The official added that Brazil's uranium prograstate protected and considered strategic for the country's developmexitns

to fulfill the nation's expansion plans for energy production through 2030, which include buddinauclear reactors. "Each of
these plants will need 200t/y of uranium," said Bittencourt. "l believe we will have enough reserves to meet and even excee
demand needed by the Brazilian nuclear program."

Although uranium is controlled by the state, sir®@08 it is possible to for private companies to form partnerships with INB to
operate mines and export, with government authorizatiani NB Yl Ay a G2 o068 aSSy AF | dzad NI €
tempted to pursue the potential that Brazil hasaffer.
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Medellin promoted as development model

International financial institutions such #se IDB and the World Bank have been encouraging authorities to visit Colombian city
Medellin to learn about its urbadevelopment plan with a view to implementing similar programs in other cities.

From May 1&5, Medellin received authorities from 10 cities interested in imitating its development progsaid, a
governmentofficial. Delegations from Spain, Mexico, td8, Cuba, Brazil, the Dominican Republic, Chile and Korea all visited the
city, as well as officials from the World Bank, which brought a delegation from India, and IDB representatives.

These financial entities are interested in supporting integratedetigyment programs such as

the one implemented in Medellin, which involved an integrated mass transport system that
includes a metro, aerial cable car systems and bus services; urban development including the
improvement and expansion of road networks; pbla water and sanitation services;
wastewater treatment; solid waste collection services; and the expansion of other basic services
such as telecommunications and energy, the official said.

In about a decade, Medellin managed to turn around its imagesfgoone of the world's most violent cities to become a model
of integrated social development, thanks to its wgllhnned and coordinated infrastructure development plan.
m wSddzNYy (2 LYRSE

Cuba stands to benefit from OAS deicis

The Organization of American States' (OidSJarly June resolvetb re-admit Cuba a decision that analysts expect benefit
integrated infrastructure, basic services and social developrimetite country.

The move is also likely to promote finangj and foreign aid and cooperation, thus improving living conditions in the country.
This includes the improvement of transport infrastructure to promote further trade and tourism, the expansion of basiesservic
such as water and sanitation, and sociavelopment initiatives including health and educatisajd oneanalyst.

During a general assembly session held3odune foreign ministers from member countries agreed unanimously to revoke a
resolution issued in 1962, when Cuba was suspended from tip@nization due to democracy issues. Accordingri@nalyst,

the decision shows the Americas' interest in integrating Cuba in regional development plans and will have a positivenimpact c
the country's chances of obtaining financing and foreign aid.
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While Cuba has expressed no interest in reentering the OAS, the analyst said the country is very likely {Ga@sonent
insiders said Chile played an active role in the negotiations, and has already offered support to Cuba for infrastructur
development mitiatives, including concessioraccording toan official from Chile's foreign relations minist@uban authorities

have already requested support from Chilean and Uruguayan government officials to learn about infrastructure projects such &
highway cowessions.
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Colombia gets favourable report card

I NBLRNI 2F GKS LyadAdGdziS 2F LYGSNyYyraGA2yapP CAaA
is projected to contract by a relatively mild 0.9 percémis year and grow 2.8 percent in 2010 as the
OSy (NI ¢ olLyl1Qa AyGSNBad NraS Odzia FyR | KA3
demand.

wThe current account deficit is projected to increase to 3.2 percent of GDP in 2009 from 2.8 percent
in 2008, reflecting a moderate reduction in the trade surplus and a lower GDP.

wAs a consequence of a lower GDP and a weaker tax revenue growth, we project the central government fiscal deficit to wide
to 4.2 percent of GDP this year and 4.8 percent in 2010.

w GARSYAY3 2dziLidzi I LI gAft KSELI I3dzZARS AyFil A2y {(2todAldK
will fall further to 4.0 percent by engd010.

wDespite continued uncertainties concerning external conditions and tipadtof monetary policy easing on the real economy,
the central bank has likely concluded its easing cycle with the policy rate at 4.5 percent and the real interest ratezgose t

Althoughthe lIFexpecst policy continuity even iPresidentUribe isnot reelected, political uncertainty is a major risk that could
unsettle the financial markets. Although the deficit will rise to over 4 percent of GDP this year and next, financirex e otzd

to be a problemTheseprojections hinge upon a global @ SNE | yR A0NBy3IGKSYyAy3d RSYIFIYR -
turn out to be weaker than expected, growth would be slower and the current account and fiscal deficits will be larger.
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South American wine producers making inroads

la 1dAGNI AL Q& 6AYyS SELRNI&A FAYR (KS 32 So6tH Anvede@nikwing prodic&sNg |
are watching exports bounce. International wine sales froncgddike Chile, Argentina, Brazil and Peru are up in the first quarter
of 2009, and industry professionals are saying the crisis has been positive for them.

& —\ Argentine, Chile, Brazil, Peru wines are rapidly displacing low and high priced compiettorsther

markets. "For Argentina it's the right wine, at the right price, at the right time,” said Amelia Nolan of
Argento, one of Argentinals best selling wine branflseady up 20% for the first part of this year,
compared to 2008, the company aims tols#0,000 cases in the year8.4 million bottles.

Such targets might seem risky given current gloom. But Argentina has seen its quality wine exports rise b
an estimated 9% in value and 10% in volume, in the first five months of 2009, according &si€aac
Buenos Aires based analyst.

£ _H Nolan, along with about 100 other South American wine produceas,in Franceduring the week of June

~ ~r -

—S&— 22 for the world’s biggest wine trade show, Vinexpo. The fair is held in Bordeaux biannually and this yeat
brings bgether 40,000 visitors and 2,400 exhibitors from 48 countries. "We are definitely profiting from the crisis and growing in
every single market we are in," said Juan Somavia of Wines of Chile, the country's promotional body, speaking at the show.

Chile'sexport volumes are up, after a slow start in January and February by 20% in March, 16% in April and 23% in May. Ove
export values are down about 11% for the first fauonth period, but individual producers said they are profiting from higher
demand ad a weaker peso.

"In value terms my Chilean sales are up 50% for the first five months of 2009," said Francois Lurton, a French prodacer witt
small, high end Chilean vineyard.
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Lurton, who also has vineyards in Argentina, Spain, Portugal and Festiteated that of his 50%, 30 percentage points was
higher demand and 20 percentage points a weaker Chilean peso due to copper prices falling in August and September last yes

"The lower prices of both Argentina and Chilean wines are eating into salasHrance and Spain," he said. Price is important in
all markets, but so too is image, said Bernard Magrez, the Bordaeased wine billionaire with vineyards in Argentina and Chile.
"Buying a good Argentinean or Chilean shows you understand wine," Msajokz

South American producers are also benefiting from consumers preference for knowing what grape they are dfinkiggape
varieties of Malbec, Cabernet Sauvignon, Carmenere and Tantratitional ‘old world' grapes originally from Franeehave

found a second life in South America. They are known and liked by consumers, particularly in places like Denmark wbkre sale:
red Chilean Cabernet Sauvignon now regularly outstrip the French equivalent.

The kind of grape used in South America $ a@urrently playing in its favour, to the detriment of Australia some say. "When a
grape variety gets very popular, like Australials Syrah, a lot of it gets made and quality falls" said Michel Rollanot,sirtgen
consultant who owns vineyards in Argarmd and France. "It was the same with Merlot 10 years ago." By contrast South
American Malbec and the rest are currently seen as better quality.

US wine importer Bob Guinn of TG@hich sells 750,000 cases annuallggreed. Guinn's South Americangarts rose 18% in
the first five months of 2009, and he said current market perception was that Argentina and Chile offered better val{ga} six
dollars compared to Australia.

At the upper end, he said, South America was also seen as better v&Qelatlars than France, Italy or the US for example.
Other parts of South America like Brazil and Peru are also increasingly reaching international consumers, and bothisiay the cr

has helped. Brazil, which saw an 18% increase in exports of sparktiagnithe first quarter, has already shifted almost 20%
more wine this first quarter of 2009. Its main markets are Britain, Germany, The Netherlands and the United States.

And although the majority of buyers may be looking to South America to "stréiein wine dollar" as the trade calls it, that
means cheaper, but not always cheapyWe export wines at the 4dollar price point, and we are up 10% on the first quarter of
2008," said Daniel Geller of Peruts Tacama winery. It also helps that their werglyemade the wine list at a Paris restaurant
belonging to celebrity chef, Alain Ducasse.
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Travelling to South America has never been easier or cheaper. LAN currently of
servicesto Santiago from Saturday to Thursdagnd from July next will offer a daily
service.If you have not yet experienced LAN Pratay’ & SNIJA OS> &2 dz
82dzQNB YA daAay3ao

Discounted airfares for ALABC members

As part of its ongoing commitment to connecting Australia with Latin America and supporting the work of the Business Counc
LAN Airlines is offering Business Counmdimbers access to discounted flights to and in the regionntact the ALABC
secretariat for details of how to access these discounts.
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World Bank forecasts 0.8% growth for Uruguay in 2009

The World Bank estimates the Uruguayan economy will expand 0i8%ear and begin a gradual recovery in 2010 with growth
reaching 2.3%. In spite of the poor 2009 estimate, it will be one of the highest of the region together with Peru, Patiaiaa, Bo
Belize and Guyana.

' Ndz3dzt e Qa Yy SAIKO2dzNAE  laNEghyyiedr yahead lwihR
contraction and a return to modest growth in 2010. For 2011, the World Bank is
forecasting 3.4% growth. Last year the Uruguayan economy advanced almost 9%
following five years of sustained expansion.

The current account deficit isxpected to moderate this year to 1.8% of GDP
(compared to 3.8% in 2008) and will again rebound in 2010 and 2011 to 2.2% and
2.4% of GDP.

Regarding regional economies the World Bank forecasts Brazil to contract 1.1% in
2009 but will recover in 2010 with ®p’2 ANB UKD ! NESY G Ayl Q
to fall 1.5% this year and bounce back 1.9% in 2010.

TheWorld Bank warned that the world is entering an era of slower growth that
will require tighter and more effective oversight of the financial system.
Developing countries are expected to grow by only 1.2% this year, after 8.1%
growth in 2007 and 5.9% growth in 2008. When China and India are excluded, GDP in the remaining developing countries
projected to fall by 1.6%, causing continued job losses hraliing more people into poverty.

Global growth is also expected to be negative, with an expected 2.9% contraction of global GDP in 2009. The forecast is
[FGAYFYSNAROFQa SO2y2Yeée (2 RSOfAYS Hodo: | yBoundB% i0k010mahd 3R H
by 2011. In developing countries higher growth is expected at 4.4 % in 2010 and 5.7 % in 2011.

However much will depend on how deep and prolonged recession is in the developed countries. In spite of sound fundamental
Latinameica is feeling the crisis in part because of falling commodity prices, but also on the financial side as foreign funds wel
withdrawn quickly. Flexible exchange rates in many countries in the region were able to absorb much of the initial shock an
avoid ystemic problems even as equity markets tumbled.
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